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CHAPTER ONE 


HISTORY AND DEVELOPMENT 


1. SITUATION LEAPING Up TO CREATION 

ONE MILLION FARM FAMILIES, OR APPROXIMATELY 5,000,000 PEOPLE, MERE ON RELIEr IN 1933, ACCOROING TO ESTIMATES MADE BY THE BUREAU OF AGRICULTURAL ECONOMICS* THE PLIGHT OF THESE 
FAMILIES WAS ROOTED IN FORCES WHICH WENT MUCH DEEPER THAN THE CURRENTLY LOW FARM PRICE8 AND GENERAL DEPRESSED CONDITIONS* POOR FARM PRACTICES AND THE NECESSITY TO OVERWORK THE SOIL 
IN OROER TO SCRATCH OUT A LIVING HAD NEARLY RUINED THEIR LAND* INABILITY TO COMPETE WITH MODERN METH006 OF PRODUCTION HAD DRIVEN MORE THAN 40,000 OF THEM FROM OWNERSHIP INTO TENANCY 
EACH YEAR* POOR HEALTH DUE TO INADEQUATE DIETS AND UNSANITARY LIVING CONDITIONS HAD DRAINED THEIR ENERGY AND INITIATIVE* CENSUS FIGURES REVEALED THAT AS EARLY AS 1929, ONE-HALF OF 
THE FARMS IN THE UNITEO STATES WERE RECEIVING BUT ONE-TENTH OF THE GROSS CASH INCOME FROM AGRICULTURE* THIS VAST INSECURE POPULATION COULO NOT, WITH ITS MEAGER EQUIPMENT, LIMITED 
TECHNICAL KNOWLEDGE, AND DISAPPEARING MARKET, PRODUCE ENOUGH CASH CROPS TO BRING ADEQUATE RETURNS, OR OIVERT ENOUGH LAND AND LABOR TO PROVIDE AMPLE FOOD FOR HOME CONSUMPTION, TO 
CLIMAX HIS HARDSHIPS, THE LOW-INCOME FARMER WAS FACED WITH THE SUDDEN COLLAPSE OF THE RURAL CREDIT SYSTEM UPON WHICH HE HAD BEEN FORCEO TO RELY FROM HARVEST TO HARVEST* LENDING 
AGENCIES COULD NO LONGER AFFORD TO CARRY THE SHAKY BUSINESS RISKS PRESENTED BY DISTRESSED FARM FAMILIES WHO WERE ABLE TO OFFER LITTLE SECURITY IN RETURN FOR A LOAN* 

fHEN THE DEPRESSION CAME, THOUSANDS OF THESE INSECURE FARM FAMILIES TOPPLED OVER ONTO THE RELIEF ROLLS* LANDLORD AND TENANT ALIKE FACED POVERTY CONDITIONS* STATE RELIEF 
AGENCIES BEGAN OPERATING A VAST PROGRAM OF DIRECT RELIEF TO THESE RURAL CLIENTS ON THE SAME BAS18 AS THAT PROVIDEO FOR URBAN UNEMPLOYED WORKERS* 

The act establishing the Federal Emergency Relief Administration in may, 1933, (49 Stat* 1)5) directed the administration to make grants to the states to maintain this direct 

AGRICULTURAL RELIEF POLICY* IN MOST STATES, RURAL REHABILITATION CORPORATIONS FINANCED BY ALLOCATIONS FROM THE FEDERAL GOVERNMENT WERE SET UP TO HANDLE THIS WORK* TWO MAIN EXCEP¬ 
TIONS TO THE POLICY OF DIRECT RELIEF BEGAN TO DEVELOP WITHIN THE NEXT TWO YEARS OF STATE RELIEF ADMINISTRATION* ONE WAS THE PLAN WHICH WAS FOLLOWED IN SEVERAL STATES OF LENDING 

MONEY THROUGH THE CORPORATIONS TO FARM FAMILIES TO FINANCE THE PURCHASE OF NECE8SARY TOOLS, 8EED6 AND LIVESTOCK WITH WHICH THEY COULD MAINTAIN FARM OPERATIONS* THE OTHER WAS THE 

use of Federal relief money to set up experimental resettlement projects which involved moving people to better lands and granting them small loans to aid them in getting starteo 

AGAIN* By THE END OF 1934 "RURAL REHABILITATION* AS DISTINCT FROM DIRECT RELIEF WAS MORE GENERALLY PRACTICED* THE NUMBER OF RESETTLEMENT PROJECTS HAD INCREASED WITH THE COMMENCE¬ 
MENT OF A NUMBER OF SMALL, PART-TIME FARMING COMMUNITIES BY THE OlVISION OF SUBSISTENCE HOMESTEADS IN THE DEPARTMENT OF THE INTERIOR, AS AUTHORIZED BY THE NATIONAL INDUSTRIAL 
Recovery act of June, 1933, (40 stat* 200). 

THOUSANDS OF ACRES OF WORN-OUT, SUBMARGINAL LAND WERE PURCHASED IN A PROGRAM BEGUN JOINTLY BY THE FEDERAL EMERGENCY RELIEF ADMINISTRATION AND THE AGRICULTURAL ADJUSTMENT ADMINIS¬ 
TRATION IN 1934* ON THE BASIS OF NEW STUDIES BY THE LAND POLICY SECTION OF THE NATIONAL i^80URCES BOARD AND THE EXPERIENCE OF THE DIVISION OF LAND ECONOMICS IN THE DEPARTMENT OF 

Agriculture, this land was converted into better uses, such as forests, game preserves, and nation*, parks* 

For the further aio of farm families in meeting depressed conditions the President requested the Farm Credit Administration in October, 1933, to inaugurate a farm debt adjustment 

PROGRAM WHICH WOULD HELP THE FARMER 8CALE DOWN HIS DEBT BURDEN* 

An AGENCY WAS NEEDED WHICH WOULD COMBINE THE RELATED EFFORTS OF ALL THESE AGENCIES INTO ONE PROGRAM DESIGNED TO REHABILITATE BOTH NEEDY FAMILIES AND WORN-OUT LAND* lN THE SPRING 
OF 1935, SUCH AN AGENCY WAS ESTABLISHED A8 THE RESETTLEMENT ADMINISTRATION* 

2. Authority for Creation 


The Resettlement Aoministrati on, of which the present Farm security Administration is the successor, was created on April 30, 1935, by Executive Order No* 7027 issued by the 
President, pursuant to the authority vested in him by the Emergency Relief Appropriation Act of 1935 (49 stat. 115, 15 U.S.c*, Sup. 728), approved April 8 , 1935. In Section i of 

THI6 ACT, IT WAS PROVIOED THAT "FUNDS MADE AVAILABLE BY THIS JOINT RESOLUTION MAY BE USED, IN THE DISCRETION OF THE PRESIDENT, FOR THE PURPOSE OF MAKING L0AN8 TO FINANCE, IN WHOLE 
OR IN PART, THE PURCHASE OF FARM LANDS AND NECESSARY EQUIPMENT BY FARMER6, FARM TENANTS, CROPPERS OR FARM LABORERS* SUCH L0AN6 SHALL BE MADE ON SUCH TERMS AS THE PRESIDENT 8HALL 
PRESCRIBE AND SHALL BE REPAID IN EQUAL ANNUAL INSTALLMENTS, OR IN SUCH MANNER AS THE PRESIDENT MAY DETERMINE** 

The Presidents Executive order was issued specifically to consolidate the related functions'in one agency* Section 4 of the act authorized him to establish and prescribe the 

FUNCTIONS OF THE AGENCIE8 WITHIN THE GOVERNMENT WHICH WOULD BE NECESSARY TO CARRY OUT ITS PROVISIONS. 

AS A RESULT, THE RESETTLEMENT ADMINISTRATION WAS 8ET UP TO t 

(l) ADMINISTER APPROVED PROJECTS INVOLVING RESETTLEMENT OF DESTITUTE OR LOW-INCOME FAMILIES; (2) INITIATE AND ADMINISTER APPROVED PROJECTS WITH RESPECT TO SOIL EROSION, STREAM 
POLLUTION, SEACOAST EROSION, REFORESTATION, FORESTATION AND FLOOD CONTROL; ANO (3) MAKE L0AN8 TO NEEDY FARM FAMILIES A8 PRESCRIBED BY THE PRESIDENT UNDER SECTION I OF THE RELIEF 
ACT* 

The WORK OF AGENCIES WHICH HAD PREVIOUSLY HANOLED SCATTERED PARTS OF THE RURAL REHABILITATION PROGRAM WAS TRANSFERRED TO THE NEW RESETTLEMENT ADMINISTRATION* THE FEDERAL 

Emergency Relief Administration's land program was transferred to resettlement by Executive Order no* 7028, April 30, 1935* The Agricultural Adjustment Administrations land 

POLICY SECTION AND THE REGIONAL AND STATE PLANNING CONSULTANTS OF THE NATIONAL RESOURCES BOARD WERE TRANSFERRED TO THE LAND UTILIZATION DIVISION OF THE NEW AGENCY* THE SUBSISTENCE 
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HOMESTEADS PROGRAM Of THE DEPARTMENT OP THE INTERIOR WAS 8HIFTE0 BY EXECUTI VE ORDER NO# 7041, MAY 15, 1935. LATER, ON JULY I, 1935, THE ENTIRE RURAL REHABILITATION PROGRAM WHICH 
HAO BEEN CARRIED ON BY THE STATE AGENCIES WITH FEDERAL MONEY WAS TURNED OVER TO THE RESETTLEMENT ADMINISTRATION. THE PROCEDURE OF MAKING DIRECT GRANTS TO FARM FAMILIES UNDER 
EMERGENCY CONDITIONS, INCORPORATED IN THE REHABILITATION PROGRAM AS A RESULT OF SEVERE OROUTHS, WAS TAKEN OVER WITH THE OTHER REHABILITATION FUNCTIONS. A8 A RESULT OF A RULING BY 

the Comptroller general which prohibited the operation of the new program through the corporations, the Resettlement Administration had to set up field offices, and the corporations 

WERE ASKED TO TURN OVER THE MANAGEMENT OF THEIR ASSETS TO THE NEW AGENCY. 

INCLUDED AMONG THE ACTIVITIES WHICH THE RESETTLEMENT ADMINISTRATION ASSUMED WAS THE FARM DEBT ADJUSTMENT PROGRAM, WHICH HAD BEEN TRANSFERRED TO THE FEDERAL EMERGENCY RELIEF 

Administration from the Farm Credit Administration earlier in the year. 

The resettlement Administration was transferred to the department of Agriculture by Executive Oroer no. 7530, on December 31, 1936, and was set <jp as a separate unit in the 
» department by the Secretary’s Memorandum No. 706, issued January i, 1937. Eight months later it became the Farm security Administration, by authority of the secretary’s 

* Memorandum no. 732, dated September l, 1937. Administrative responsibility for the land conservation and utilization programs were transferred by the Secretary’s memorandum no. 

733 of the same date to the bureau of Agricultural Economics. All other functions of the Resettlement Administration were carried over by the new Farm security Administration 

except the program of recreational demonstration projects which hao been transferred from the resettlement Administration to the Department of the Interior by Executive order 

7496, I6SUED BY THE PRESIDENT ON NOVEMBER 14, 1936. ADDITIONAL FUNCTIONS WERE PRESCRIBED ON SEPTEMBER 30, 1937, WHEN THE SECRETARY’S MEMORANDUM NO. 738 VE8TE0 THE ADMINISTRATION 
** WITH THE RESPONSIBILITY FOR CARRYING OUT THE FARM-PURCHASE PROGRAM OF TITLE I AND RELATEO PROVISIONS OF T | TLE IV OF THE BANKHEAO^JONES FARM TENANT ACT (50 STAT. 522} 7 U.S.C., 

Sup. 1000-1006). 

Current authorization for the activities of the Farm Security Administration is found in Section 3, Subsection (o) of the Emergency Relief appropriation act of 1939 (Public 

RESOLUTION #24, 76TH CONGRESS, FIRST SESSION), WHICH STATES THAT THE WORK OF THE ADMINISTRATION 16 EXTENOEO FOR ONE YEAR THROUGH JUNE 30, 1940. 

3. Ownership 

The assets of the Farm Security Administration belong to the United States. There is no participation in its ownership by any individual or class of individuals other than the 
Government. Similarly, the Farm Security Administration does not share in the ownership of any other federal agency or corporation. In regard to the state rehabilitation corpora¬ 
tions, THE FABM SECURITY ADMINISTRATION HAS MERELY BEEN ENTRUSTED WITH THE MANAGEMENT OF THE RESIDUAL ASSETS OF THE CORPORATIONS. 

4. Organization amp management 

The Farm Security Administration is a bureau in the Department of Agriculture. In Washington, an Administrator, aided by three Assistant Administrators heads the work of the 

ORGANIZATION. THERE ARE THREE MAJOR OPERATING DIVISIONS IN THE WASHINGTON OFFICE CONCERNED WITH ADMINISTERING THE REHABILITATION, RESETTLEMENT, AND TENANT PURCHA8E PROGRAMS. EACH 
OF THEM, WITH RESPECT TO THE PORTION OF THE PROGRAM ASSIGNED TO IT, PLANS AND 0EVEL0P8 ITS PROGRAM} ADVISES THE ADMINISTRATOR WITH RESPECT TO ITS P0LICSE8 ANO PROCEDURES} RECOMMENDS 
THE NECESSARY STANDARD FORMS, PROCEDURES AND INSTRUCTIONS THEREFOR} OBSERVES FOR THE AomINISTRATOR, 3Y FIELD TRIPS ANO ANALYSES OF REPORTS, THE PROGRESS OF IT8 OWN PROGRAM AND THE 

GENERAL APPLICATION OF APPROVED POLICIES AND PROCEDURES, AND REPORTS THEREON TO THE AOMINl8TRAT0R. 

The program of the Administration 16 carrieo out and administered by twelve regional offices in accordance with the policies and procedures formulated by the Washington 

DIVISIONS* REGIONAL OFFICES ARE LOCATED IN THE FOLLOWING CITIES! WASHINGTON, 0. C., MILWAUKEE, WISCONSIN, RALEIGH, NORTH CAROLINA, INDIANAPOLIS, INOIANA, MONTGOMERY, ALABAMA, 

Little rock, Arkansas, Lincoln, Nebraska, Dallas, Texas, Spn Francisco, California, Denver, Colorado, Portland, Oregon, and Amarillo, Texas. Each region embraces territory in two 

OR MORE STATES IN WHICH 8IMILAR PROBLEMS OF LAND USE ANO FARM MANAGEMENT ARE ENCOUNTERED. THE REGIONAL OFFICES ARE UNDER THE JURISDICTION OF REGIONAL DIRECTORS WHO REPORT DIRECTLY 
TO THE ADMINISTRATOR. EACH REGIONAL OFFICE HAS FULL CHARGE OF THE WORK IN SEVERAL STATES THAT HAVE SIMILAR FARMING CONDITIONS ANO PROBLEM8. MOST REGIONS HAVE ONE OR MORE ASSISTANT 
DIRECTORS IN CHARGE OF THE RURAL REHABILITATION, RESETTLEMENT, ANO TENANT PURCHASE PROGRAMS. REGIONAL FARM AND HOME MANAGEMENT STAFFS WORK WITH SUPERVISORS IN THE FIELD AND ADVI8E 
$ THOSE IMMEDIATELY IN CHARGE OF THE FIELD PROGRAMS. THE ACCOUNTING ANO OTHER FISCAL WORK 18 UNOER THE SUPERVISION OF A REGIONAL FINANCE MANAGER. 

Regional offices have jurisdiction over state offices headeo by state directors. These officials coordinate the work of the county ano district supervisors below them, with the 

A10 OF ASSOCIATE STATE DIRECTORS IN CHARGE OF HOME MANAGEMENT. THE CHIEF FUNCTIONS OF STATE DIRECTORS ARE TO LINK THE FARM SECURITY PROGRAM WITH THAT OF OTHER AGENCIES IN THE 8TATE, 

* AND TO SECURE THE EDUCATIONAL MATERIAL MAOE AVAILABLE BY THE STATE AGRICULTURAL COLLEGES, AND THE EXPERIMENT STATION AND EXTENSION SERVICE OF THE DEPARTMENT OF AGRICULTURE. 

District supervisors and their staffs maintain district offices, in which the work of the county supervisors is coordinated and particular problems of county personnel are worked 

OUT. 

ALL CONTACT WITH FAMILIES ASSISTED BY LOANS OR DIRECT RELIEF IS ORDINARILY MADE THROUGH THE COUNTY OFFICE, WHICH 8ERVES A8 THE REHABILITATION CENTER IN ALL RURAL AREA6. EACH OF 
THE NEARLY 2,000 COUNTY OFFICES IS RUN BY A RURAL REHABILITATION SUPERVISOR, WHO IS PROVIOEO WITH CLERICAL HELP ANO IS USUALLY AIDED BY A HOME MANAGEMENT SUPERVISOR. THROUGH THIS 
OFFICE, APPLICATIONS FOR LOANS ARE MAOE, FARM AND HOME MANAGEMENT PLANS UPON WHICH THE LOANS ARE BASEO ARE DRAWN UP, AND THE ACTUAL WORK OF SUPERVISION, DEBT ADJUSTMENTS AND LOAN 
COLLECTION 18 CARRIED ON. 

There have been no statutory requirements relative to organization and management, except the provisions of Title I and iv of the Bankheao-Jones Farm Tenant Act (50 Stat. 522} 

7 U.S.C., SUP. 1000-1006), WHICH REQUIRED COUNTY COMMITTEES TO BE ORGANIZED AND AUTHORIZED THE FARMER’S HOME CORPORATION IN CONNECTION WITH THE TENANT PURCHASE PROGRAM. THIS 
CORPORATION HAS NOT BECOME ACTIVE BECAUSE THE PROGRAM AUTHORIZED BY THE ACT HAS BEEN DELEGATED TO BUREAU8 AND AGENCIES IN THE DEPARTMENT OF AGRICULTURE. RULE8 ANO REGULATIONS 
RELATIVE TO MANAGEMENT AND PROCEDURE, WHEN THEY ARE OF BASIC IMPORTANCE, ARE I8SUE0 IN THE FORM OF SECRETARY’S MEMORANDA. MOST REGULATIVE ISSUANCES PROCEEO FROM THE OFFICE OF THE 

Administrator as administrative orders and instructions, which conform to the policies prescribed by the secretary. 
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ONLY ONE 8CT OF REGULATIONS HAS SEEN ISSUED BY THE PRESIDENT* IN EXECUTIVE ORDER NO. 7143* AUGUST 19, 1935. THIS ORDER PRESCRIBED THE TERMS UPON WHICH LOANS FOR PURPOSES OF 
RURAL RELIEF COULD BE MAOE, AS PROVIDED BY THE EMERGENCY RELIEF APPROPRIATION ACT OF 1935, ALREADY CITED. 

5* purposes. Functions and activities 

The long-run objectives and purposes of the Farm security Administrations program of relief in stricken agricultural areas ares 

(1) To RELIEVE HUMAN SUFFERING AND MISERY ANO TO INCREASE REAL INCOME IN RURAL COMMUNITIES BY MAKING POSSIBLE SELF-SUFFICIENT FARM AND HOME OPERATIONS! 

(2) To HELP FARM FAMILIES IMPROVE THEIR LIVING STANDARDS ANO CONTRIBUTE TO THE NATIONAL ECONOMY BY RENDERING ASSISTANCE AND ADVICE ON PROBLEMS OF HEALTH, HOUSING 
AND SANITATION! 

(3) TO PROVIDE FOR BETTER LAND USE BY MAKING POSSIBLE THE CURTAILMENT OF WASTEFUL PRACTICES! 

(4) TO LIGHTEN THE LOAO ON THE RURAL DEBTOR BY HELPING NEEOY FARMERS PLAN THEIR OPERATIONS ANO ADJUST THEIR DEBTS! 

(5) TO STABILIZE AND IMPROVE RURAL FARM LIFE BY CHECKING THE TREND TOWARD TENANCY ANO ESTABLISH!MG WIDESPREAD OWNERSHIP OF PROPERTY AND SECURITY OF RESIDENCE! 

(6) TO FOSTER A RICHER AND MORE CO-OPERATIVE COMMUNITY LIFE BY EXPLORING AND DEMONSTRATING THE POTENTIALITIES OF GROUP ACTIVITY. 

The work of the Farm Security Administration has assumed three major phases: 

(1) A PROGRAM OF RURAL REHABILITATION UNDER WHICH: (a) FARMERS HANOI CAPPED BY AN UNECONOMIC SCHEME OF OPERATIONS ANO UNABLE TO OBTAIN ADEQUATE CREDIT FROM ANY OTHER 
SOURCE MAY OBTAIN ASSISTANCE IN PLANNING A BETTER SYSTEM OF FARMING, AND MAY, IM ADDITION, 08TAIN 8MALL LOANS TO ENABLE THEM TO PUT THE PLANS |M OPERATION! (b) 

FARMERS OVERBURDENED WITH DEBT ARE HELPED TO NEGOTIATE VOLUNTARY ADJUSTMENT WITH THEIR CRE0IT0R8! AND (c) FARM FAMILIES IN EXTREME DISTRE6S, AND WITHOUT PROSPECT 
OF MAKING A CROP (AS IN CROUGHT OR FLOOO AREAS), MAY RECEIVE SMALL GRANTS FOR THE PURCHASE OF FOOO, CLCTHING AND E8SENTIAL8 OF LIFE. 

(2) A FARM-PURCHASE PROGRAM UNDER WHICH TENANTS, 6HARECR0PPER8, ANO FARM LABORERS MAY RECEIVE LOANS FOR PURCHASE ANO IMPROVEMENT OF FARMS OF THEIF OWN. 

(3) A REHABILITATION PROJECT PROGRAM UNDER WHICH THE FARM SECURITY ADMINISTRATION IS ADMINISTERING 148 PART-TIME FARMING, FULL-TIME FARMING, MIGRATORY LABOR, AND 

SUBURBAN HOME PROJECTS INCLUDING 14 BEGUN BY PREDECESSOR AGENCIE8 WHICH HAVE BEEN SOLD TO ASSOCIATIONS. 

The POWERS EXPREB6LY VESTEO IN THE ADMINISTRATION BY STATUTE AND EXECUTIVE ORDER UNDER WHICH THESE PROGRAMS ARE CARRIED ON HAVE BEEN LI8TC0 IN SECTION 2 OF THIS CHAPTER, 
•AUTHORITY FOR CREATION*. 





i 






PAGE 4, 


CHAPTER TWO 

FINANCIAL POLICIES 


I. loans and Direct Relief 

r<« r* or Lomo r« rooal bihaoiut.tioo a«o n» ooaois To ot.icao. rA«. roUMCa io «»e» Ir ihc emergency REUEr rrrRorRi »TH« ACT ■» ErrEOT at the Tl.r or 

, J£T 7J rl"«o ... the Ehehcehct Heeiea ArrHOPB.ATICH AO, ro. ,935 (., r«»,oo».T o„.» Chapter ,). ran. oeleo.,^ to 

i!^ic FOR these purposes have been redelegated to the secretary of agriculture and the farm SECUR.TY Administration by executive order (SEE SECTION 2, 

CHAPTER i, "Authority for Creation"). 

The provision for rural relief in the Emergency Relief Appropriation Act or 1935 was interpreted in Executive Order no. 7143, August 15, 1935, to incluoe loans "either to 

INDIVIDUALS OR TO SUCH BONA FIDE AGENCIES OR COOPERATIVE ASSOCIATIONS AS THE ADMINISTRATOR SHALL APPROVE". 

TENANT PURCHASE LOANS WERE AUTHORIZED IN TITLE I, SECTION I (A) AND SUBSEQUENT SUBSECTIONS OF THE BANKHEAD—JONES FARM TENANT ACT. (50 STAT. 522, 7 U.S.C., SUP. 1000-1006). 

Funds for REHABILITATION loans and for rehabilitation purposes on resettlement projects were provided in the annual emergency relief APPROPRIATION ACTS. FUNDS for TENANT PUR¬ 
CHASE LOANS ARE MADE AVAILABLE IN THE ANNUAL AGRICULTURAL APPROPRIATION ACTS, AS AUTHORIZED BY THE BANKHEAD-J0NE6 Farm TENANT ACT. 

(I) Rehabilitation Loans to Farm Families: 

FARM OWNERS, FARM TENANTS, SHARECROPPERS, FARM LABORERS, DR PERSONS WHO, WHEN LAST EMPLOYED, OBTAINED THE MAJOR PORTION OF THEIR LIVELIHOOD FROM FARMING OPERATIONS ARE ELIGIBLE 
FOR REHABILITATION L0AN8# 

THE I 198 896 LOANS TO 564.070 FAMILIES OF THIS TYPE WHICH HAVE BEEN MAOE AS OF JUNE 30, 1939 CONSTITUTE THE LARGEST PART OF ThE GOVERNMENT'S RURAL RELIEF PROGRAM. AS A RESULT 
TO OBTAIN AMPLE CREDIT ELSEWHERE WHEN NEEDED. 

AT THE TIME OF APPLICATION FOR EITHER AN INITIAL OR A SUPPLEMENTARY LOAN, AN APPLICANT MUST BE UNABLE TO GET ADEQUATE FUNDS FROM ANY OTHER SOURCE. HE MUST GIVE EVIDENCE OF 
PREVIOUS MANAGERIAL ABILITY, RESOURCEFULNESS AND GOOD CHARACTER, AND MUST SHOW THAT THE LAND AVAILABLE TO HIM IS CAPABLE OF PROVIDING A SATISFACTORY RETURN IF INTELLIGENTLY *°W<ED. 

THE APPLICANT MU6T AGREE TO ACCEPT AND FOLLOW FARM ANO HOME MANAGEMENT PLANS DEVELOPED BY THE FAMILY WITH THE ASSISTANCE OF THE LOCAL COUNTY OFFICE STAFF WHICH PROVIDE J ( ) 

RAISING AND CANNING OF ENOUOI VEGETABLES *0 FRUITS TO PROVIOE AN ADEQUATE OIET FOR THE FAMILY, (2) THE CROWING OF SUFFICIENT LIVESTOCK FOR FARMING OPERATIONS AND FOOD MPOKI, (3) 

ACREAGE IN FEED CROPS FOR THE LIVESTOCK, AND (4) THE RAISING OF A SPECIF,EC ACREAGE |N CASH CROPS. ON THE BASIS OF THESE PLANS, AN ESTIMATED 85 PER CENT OF 
THE FAMILIES ON THE RURAL REHABILITATION PROGRAM ARE MAKING SATISFACTORY PROGRESS TOWARD PERMANENT REHABILITATION# 

THIS. ADVANCE OF CREDIT IS MAOE IN ORDER TO ENABLE THE FARMER TO GET THE BARE ESSENTIALS FOR HIS FARMING OPERATIONS, SUCH AS A MULE OR A PLOW, ANO TO HELP HIM G " 8 "'' ,CES 

LIFE MEOICAL^CARE *ICH WILL IMPROVE THE HEALTH AND EFFICIENCY OF HIMSELF AND HIS FAMILY. ITS PURPOSE IS TO PUT THE FARMER ON HIS FEET, WHILE CUIDANCE IS BEING OFFERED TO HELP HIM 
OPERATE HIS FARM WITH THE GREATEST POSSIBLE EFFICIENCY# LOANS VARY IN SIZE WITH WE TYPE OF FARMING INDIGENOUS TO THE REGION AND MORE OR LESS FAMILIAR TO THE OPERATOR# ADVANCES 
FROM AN AVERAGE OF ABOUT *250 IN AREAS WHERE THE TYPE OF FARMING REQUIRES A SMALLER PHYSICAL OUTLAY TO OVER *800 I* AREAS W«IRE NORMAL OPERATIONS MAKE A LARGER INVESTMENT IN STOCK AND 
EQUIPMENT NECESSARY# THE NATIONAL AVERAGE FOR STANDARD REHABILITATION LOANS IS APPROXIMATELY *300 EACH. 

STANDARD REHABILITATION LOANS ARE ORDINARILY MADE FOR PERIODS FROM ONE TO FIVE YEARS, ALTHOUGH IN CERTAIN SPECIAL INSTANCES LOANS ARE GRANTEO FOR TEN VBM. .^RATION 

GENERALLY BEAR AN INTEREST RATE OF 5 PER CENT. HOWEVER, THE SECRETARY, BY V.RTUE OF THE AUTHORITY DELEGATED BY THE PRESIDENT TO THE ADMINISTRATOR OF THE 

in Executive order no. 7143, August 19, 1935, ano subsequently celegateo to the Secretary may lower the rate tc 3 per cent on loans for special purposes, as for example, pa 

IN A WATER FACILITIES PROGRAM# 

THE standard rehabilitation loan is evidenced by one or more promissory notes, secured by a first lien on crops growing or to be grown by THE BORROWER AND A w L ‘ VE ~ 

STOCK OR EQUIPMENT PURCHASED WITH THE PROCEEDS OF THE LOAN. WHEN ADDITIONAL SECUR.TY IS REQUIRED OR DESIRABLE BECAUSE OF THE NATURE OF A PARTICULAR LOAN, THERE MAY 

ASSIGNMENT OF THE PROCEEDS FROM THE SALE OF THE BORROWER'S AGRICULTURAL PRODUCTS, A LIEN ON OTHER PERSONAL PROPERTY, A REAL ESTATE MORTGAGE OR DEED OF TRUST ON PR ^ ER £ ^ ™ 

BORROWER, OR AN ASSIGNMENT CF A LEASEHOLD WITH A LIEN ON IMPROVEMENTS FINANCED BY THE LOAN. IF LOCAL NEEDS WARRANT, THE REGIONAL DIRECTOR, MAY, ON THE ADVICE OF THE SOLICITOR OF THE 

DEPARTMENT OF AGRICULTURE AND APPROVAL OF THE SECRETARY, PRESCRIBE DIFFERENT TYPES OF SECURITY. HOWEVER, BECAUSE OF THE NATURE OF THIS PROGRAM, SECURITV IS NOT A 

CONSIDERATION IN MAKING A LOAN. THE PROSPECT FOR REHABILITATION AS DETERMINED BY A SOUNO FARM AND HOME PLAN IS A MORE IMPORTANT FACTOR. 

Repayment is arrangeo in accordance with the anticipated maximum ability of the borrower to repay, usually as indicated by the farm and home management plan. In instances of severe 

FINANCIAL STRESS FOR THE BORROWER, THE FIRST TWO ANNUAL PAYMENTS ON THE PRINCIPAL OF A FIVE-YEAR LOAN MAY BE DEFERRED, AND FULL PAYMENT SUBSEQUENTLY MAOE ON AMORTIZATION SCHEDULES WORKED 
OUT FOR THE LAST THREE YEARS. MORE THAN 140,000 FAMILIES HAVE REPAID THEIR LOANS, ALTHOUGH MOST OF THE MONEY LOANED WAS NOT YET DUE ON JUNE 30, 1939. 

EXECUTIVE ORDER NO. 7143, ISSUED BY THE PRESIDENT ON AUGUST 19, 1935, PROVIDED THAT UPON DEFAULT IN THE REPAYMENT OF ANY LOAN OR PAYMENT OF INTEREST, THE ADMINISTRATION MAY (l) ENFORCE 

PAYMENT BY REALIZING UPON THE SECURITY AND BY LEGAL PROCEEDINGS, (2) EXTEND THE TIME OF PAYMENT WHERE THE CIRCUMSTANCES SO JUSTIFY, OR (3) REFINANCE THE LOAN UPON TERMS AND CONDI TI CHS NOT 
INCONSISTENT WITH THE REGULAR PROVISIONS FOR REHABILITATION ADVANCES. IN LINE WITH THE EXECUTIVE ORDER, IT IS THE POLICY OF THE ADMINISTRATION TO GRANT A FORBEARANCE WICRE IT IS VID 
THAT THE BORROWER IS UNABLE TO PAY BECAUSE OF UNAVOIDABLE DELAY IN HARVESTING OR IF THE CONOITICN OF HIS LIVESTOCK IS UNFAVORABLE FOR MARKETING, OR IF OTHER CONDITIONS EXIST «H|CH WOULD 
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8C£M TO MAKE A POSTPONEMENT OF PAYMENT ADVISABLE* F0RBEARANCE8 APE APPROVED IN THE REGIONAL OFFICES AND ARE GENERALLY GRANTED FOR A PERIOD NOT EXCEEDING SIX MONTHS* 

SIMILARLY, WHEN CIRCUMSTANCE8 JU8TIFY, THE REGIONAL DIRECTOR MAY APPROVE THE RENEWAL OF NOTES GIVEN BY A BORROWER WHEN ONE OR MORE OF THE NOTES ARE IN OEFAULT* THE RENEWAL OF 
THE STANDARD LOANS IS BASED ON REVISED FARM MANAGEMENT PLANS AND IS GRANTED FOR A PERIOD NOT EXCEEDING FIVE YEARS FROM THE DATE ON WHICH THE RENEWAL IS APPROVED* 

IF IT 18 APPARENT AFTER DEFAULT THAT TAKING POSSESSION OF MORTGAGED PROPERTY CANNOT BE AVOIDED, REP0SSE6SIVE ACTION IS TAKEN BY THE GOVERNItflNT AND THE BORROWER'S PROPERTY SOLO 
AT PRIVATE (WHERE THE PROPERTY 16 PERISHABLE) OR PUBLIC FORECLOSURE SALE. PROCEEDS FROM SUCH 8ALE8 ARE DISBURSED IN THE FOLLOWING ORDER OF PRIORITY! (l) PRIOR LIEN HOLDERS, (2) 

Farm Security Administration debt secured by the mortgage, (3) junior lien holders, (4) other Farm security Administration debts, and (5) the balance to the mortgagor* The 

BORROWER'S ACCOUNT IS CREDITED WITH COLLECTIONS APPLIEO UNDER (2) ANO (4) ABOVE* 

Applications for rehabilitation loans are filed with the county supervisor* The only cost incurred by the borrower in obtaining a loan is that in a cental to the recording 

OR FILING OF MORTGAGES, LIENS OR OTHER SECURITY INSTRUMENTS. THE AUTHORITY FOR MAKING THESE LOANS HAS IN MOST CASES BEEN DELEGATED BY THE REGIONAL OIRECTOR TO ASSISTANTS |N CHARGE 
OF LOANS ANO COLLECTIONS, EXCEPT WHEN THE LOANS ARE IN EXCE8S OF SPECIFIED AMOUNTS. COLLECTIONS ARE MADE BY THE COUNTY SUPERVISORS, OR BY THEIR OFFICE ASSISTANTS OR THE HOME 
MANAGEMENT SUPERVISORS. ALL COLLECTION AGENTS ARE BONDED* STATEMENTS OF ACCOUNT ARE USUALLY RENDERED JUST PRIOR TO, DURING, AND IMMEDIATELY FOLLOWING THE HARVESTING SEASON, AT THE 
TIME THAT THE PRODUCERS OF AGRICULTURAL PRODUCTS ARE BEST ABLE TO MAKE REPAYMENTS* THE STATEMENTS ARE PREPARED IN THE REGIONAL OFFICE ANO ARE MAILED DIRECTLY TO THE BORROWERS* THE 
FOLLOWING INFORMATION REGARDING EACH NOTE SIGNED BY EACH BORROWER 18 INCLUDED IN THE STATEMENT: THE AMOUNT OF PRINCIPAL AND INTEREST WHICH HAS MATUREO, THE AMOUNT OF PRINCIPAL AND 
INTEREST WHICH HA8 BEEN REPAID, THE UNPAID AMOUNTS, AND THE AMOUNTS OF PRINCIPAL AND INTEREST DUE AS OF THE DATE OF THE BILL* ALL FUNDS COLLECTED AS INTEREST OR REPAYMENTS ON LOANS 
ARC DEPOSITED IN THE TREASURY OF THE UNITED STATES AS MISCELLANEOUS RECEIPTS FOR CREDIT TO THE GENERAL REVENUES OF THE GOVERNMENT* IN THE CASE OF A RENEWAL OF A BORROWER'S LOAN A 
STATEMENT OF ACCOUNT IS PREPARED UPON RECEIPT »N THE REGIONAL OFFICE OF THE ACCEPTED RENEWAL NOTE* 

IN ADDITION TO THE FARM AND HOME MANAGEMENT PLAN, OTHER ASSISTANCE IS RENOEREO THE FARMERS IN HANOLING THEIP FINANCES. METHODS OF KEEPING ADEQUATE ACCOUNT AND RECORD BOOKS ARE 
DEMONSTRATED AND COPIES OF SUCH B00K8 ARE MADE AVAILABLE. EXPERT TECHNICAL ADVICE ON PURCHASING, AND THE BEST P086IBLE INFORMATION ON MARKETING PROCEDURES AND CONDITIONS, ARE 
FURNISHED* EACH OF THE SERVICES 18 DESIGNED TO HELP THE FARMER TO DISCHARGE HIS FINANCIAL RESPONSIBILITIES* 

L0AN8 IN KINO INSTEAD OF CASH ADVANCES ARE SOMETIMES MADE TO REHABILITATION CLIENTS* THIS IS ONE OF THE MEANS BY WHICH THE GOVERNMENT DISPOSES OF PROPERTY WHICH S€ ACQUIRED 
THROUGH REPOSSESSION PROCEEDINGS* 

The Farm Security Administration has no legal authority to write off any debts owed to the Government* however, all other efforts at collection are maoe before legal proceedings 

ARE RESORTED TO* FARM SECURITY OFFICIALS 00 NOT INSTITUTE LEGAL PROCEEDINGS, BUT REFER THE CASES THROUGH THE SOLICITOR OF THE DEPARTMENT OF AGRICULTURE TO APPROPRIATE DISTRICT 
ATTORNEYS OF THE DEPARTMENT OF JUSTICE. 

REGIONAL DIRECTORS ARE AUTHORIZED TO EXECUTE RELEASES FROM LIENS AND DO SO ON THE RECOMMENDATION OF THE COUNTY SUPERVISOR, WHEN SUCH RELEASES MIGHT IMPROVE THE POSITION OF A 
REHABILITATION BORROWER* PURPOSES FOR WHICH RELEASES MAY BE SECURED ARE* (I) TO DISPOSE OF PROPERTY |N ORDER TO GET FUNDS WITH WHICH TO PAY OFF THE LOAN OR TO ACQUIRE, UNDER THE 
DIRECTION OF THE SUPERVISOR, MORE SUITABLE LANOJ (2) TO EXCHANGE THE PROPERTY FOR BETTER LAND, AS RECOMMENDED BY THE SUPERVISOR! ANO (3) TO MEET CERTAIN JUSTIFIABLE EMERGENCY, 
8UB6I8TENCE OR OPERATING EXPENSES, OR TO PRESERVE OTHER PROPERTY FROM DETERIORATION* 

L0AN8 ARE LIKEWISE MADE TO REHABILITATION BORROWERS (OR OTHER LOW-INCOME FARMERS WHO CANNOT SECURE ADEQUATE CREDIT FROM ANY OTHER EXISTING SOURCE) FOR PARTICIPATION IN CO¬ 
OPERATIVE AND GROUP SERVICE ACTIVITIES, WHEN SUCH PARTICIPATION WILL CONTRIBUTE MATERIALLY TO THEIR REHABILITATION* THESE LOANS ARE GRANTED FOR COMMUNITY SERVICES WHICH MAY BE 
OWNED AND OPERATED BY AN INDIVIDUAL FOR THE BENEFIT OF A GROUP! OWNED JOINTLY BY SEVERAL MEMBERS OF A GROUP; OR OWNED BY THE GROUP AS A WHOLE* PERSONS RECEIVING SUCH A LOAN 

EXECUTE A NOTE AND FURNISH THE TYPE OF SECURITY WHICH MIGHT BE REQUIRED UNDER THE TERMS OF THEIR 8TANDAR0 REHABILITATION LOAN AGREEMENT* BOTH THE PERIOD OF TIME FOR WHICH THE 

LOANS ARE MADE AND THE REPAYMENT PROVISIONS VARY WITH THE FINANCIAL RESOURCES AND EARNING POWER OF THE BORROWER, AND IN THE CASE OF LOANS TO FINANCE THE PURCHASE OF SPECIFIC 

PROPERTY, WITH THE PROBABLE RATE OF DEPRECIATION, THE ESTIMATED LIFE OF THE PROPERTY, AND THE AMOUNT OF THE LOAN AS COMPARED WITH THE TITLE PURCHASE PRICE* LOANS ABOVE $50 TO AN 

INDIVIDUAL CAN BE MAOE ONLY A8 STANDARD REHABILITATION LOANS AND MUST BE SUPPORTED BY ADEQUATE FARM ANO HOME MANAGEMENT PLANS* 

Applications are filed with the county supervisors* Final approval usually rests with the assistant regional director in charge of rural rehabilitation* Use of the loans 16 

SUPERVISED BY THE COUNTY SUPERVISOR, WITH SUCH TECHNICAL AID BY STATE AND REGIONAL COOPERATIVE SPECIALISTS AS THE REGIONAL DIRECTOR MAY AUTHORIZE. 

(2) Rehabilitation loans to Cooperative associations of Farmers* 

Loans may be maoe to new associations to establish cooperative services or to existing cooperative associations for purposes of refinancing or EXTENDING FACILITIES OR services 
WHERE Farm SECURITY CLIENTS ARE MATERIALLY BENEFITTED THEREBY* LOANS OF THIS SORT HAD BEEN MADE TO 186 ASSOCIATIONS AS OF JUNE 30, 1939* OF THESE 93 ARE ASSOCIATIONS FORMED BY 
OCCUPANTS ON REHABILITATION PROJECTS* An ASSOCIATION TO BE ELIGIBLE MUST BE A BONA FICE GROUP, INCORPORATED OR UNINCORPORATED, ENGAGED OR PROPOSED TO BE ENGAGED IN BONA FIDE 
COOPERATIVE ACTIVITIES FOR THE MUTUAL BENEFIT OF ITS MEMBERS* ST CAN IMPOSE NO INEQUITABLE RESTRICTIONS UPON MEMBERSHIP OR ACTIVE PARTICI PATION, MUST PROVIDE FOR THE DEMOCRATIC 
DETERMINATION OF POLICY ANO MUST OPERATE WITHIN THE PERTINENT LAWS OF THE STATE. 

SPECIFIC PURPOSES FOR WHICH THESE LOANS ARE MADE ARE* (I) TO ACQUIRE NECESSARY PROPERTY; (2) TO CONSTRUCT BUILDINGS AND PURCHASE EQUIPMENT! (3) TO PROVIDE NECESSARY OPERATING 
CAPITAL; (4) TO REFINANCE OR RE-ESTABLISH EXISTING COOPERATIVE ACTIVITIES; ANO (5) TO FINANCE MISCELLANEOUS EXPENSES* SERVICE8 ANO FACILITIES PROVIDEO BY THE ASSOCIATION WICH ARE 
ACCEPTABLE FOR PURPOSES OF THE LOAN ARE* HOME CONVENIENCES, FOOO CONSERVATION AND PROCESSING, GENERAL FARM NEEDS, HARVESTING, PROCESSING, GRADING, PACKING AND STORING, MARKETING, 
PURCHASING, LIVESTOCK IMPROVEMENT, HANDICRAFTS, MEDICAL AND HEALTH SERVICES. 
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Satisfactory management must be assureo, conforming to principles 6ET forth by the Farm security Administration* Loans are secured by a mortgage, chattel mortgage, or lien on the 

PROPERTY OR CROP 80 ACQUIREO OR PRODUCED, WITH DIFFERENT TYPES OF SECURITY BEING REQUIRED IN DIFFERENT AREAS. THE PERIOD FOR WHICH A LOAN IS MADE VARIES CONSIDERABLY ACCORDING TO 
PURPOSE, THE FINANCIAL RESOURCES OF THE INDIVIDUALS CONCERNED, ESTIMATED LIFE OF THE PROPERTY WHERE IT EXISTS, AND DEPRECIATION ON THAT PROPERTY. THE MAXIMUM PERIOD IS 40 YEAR8. RE¬ 
PAYMENT AT 3 PER CENT INTEREST 18 MAOE ACCORDING TO AN AMORTIZATION SCHEDULE WORKED OUT FOR EACH LOAN. 

WHEN ENOUGH PROPERTY IS NOT AVAILABLE FOR ADEQUATE SECURITY, THE LOAM AGREEMENT PROVIDES CERTAIN MANAGEMENT C0NTR0L8 BY THE GOVERNMENT. IN ALL INSTANCES, INSPECTIONS ARE REQUIRED 
ON ALL CONSTRUCTION PROJECTS FINANCED WITH A LOAN BEFORE THE ASSOCIATION CAN MAKE FINAL PAYMENT FOR THEM. 

(3) Direct Relief to Farmers: 

Direct relief in the form of grants is provided for emergency conditions in stricken agricultural areas. Farm owners, farm tenants, sharecroppers, farm laborers, and other persons 

WHO NOW LIVE ON FARMS OR IN FARM AREAS AND WHO, WHEN LAST EMPLOYED, RECEIVED THE MAJOR PORTION OF THEIR INCOME FROM FARM OPERATIONS ARE ELiGIELE. GRANTS ARE ISSUED WITHOUT REGARD TO 
THE AVAILABILITY OF SUITABLE AND ADEQUATE SOIL RESOURCES AND OTHER CONDITIONS AND CHARACTERISTICS, OTHER THAN EMPLOYABILITY. AN APPLICANT'S NEED IS ESTABLISHED WHEN IT 18 DETERMINED 
THROUGH PERSONAL INVESTIGATION THAT HIS MATERIAL AND CREDIT RESOURCES ARE INADEQUATE TO MEET ACCEPTED SUBSISTENCE REQUIREMENTS, TO MAINTAIN HEALTH, OR TO PREVENT HUMAN SUFFERING. 

GRANTS ARE MADE TO STANDARD LOAN BORROWERS WHERE REHABILITATION CAN BE ACCOMPLISHED ONLY BY SUCH ADDITIONAL AID, USUALLY WHERE UNFORESEEN EMERGENCIES NOT ANTICIPATED |N THE FARM 
MANAGEMENT PLAN ARISE. THEY ARE PROVIDED TO MEET EMERGENCY NEEDS FOR FOOD, FUEL, CLOTHING, SHELTER, INDISPENSABLE MEDICAL SERVICES, AND OTHER ESSENTIAL SUBSISTENCE GOOOS OR 8ERVICES. 
The POLICY OF RESORTING TO GRANTS ONLY WHERE IT HAS BEEN IMPOSSIBLE TO WORK OUT A REPAYMENT SCHEOULE BASED ON FARM AND HOME PLANS HAS REOUCED THE GRANT LOAD IN THE PAST YEAR. A TOTAL 
OF 1,079,300 GRANTS AVERAGING APPROXIMATELY $20 EACH WAS MADE DURING THE PAST FISCAL YEAR. 

(4) Loans to Farm Tenant Families for Purchase of Farms: 

LOANS ARE MADE TO FARM TENANT8, FARM LABORERS, SHARECROPPERS AND OTHERS WHO ARE ENGAGING OR HAVE RECENTLY ENGAGED IN FARMING OPERATIONS FOR THE MAJOR PORTION OF THEIR INCOME, IN 
OROER TO HELP THEM PURCHASE A FARM. FOR THE TWO YEARS IN WHICH THESE LOANS HAVE BEEN AVAILABLE, 6,179 LOANS HAVE SEEN APPROVED OF WHICH 4,494 HAO BEEN ADVANCED. THEBE LOANS, A8 
AUTHORIZED BY THE BANKNEAD-JONES FARM TENANT ACT (50 STAT. 522J 7 U.S.C., SUP. 1000-1006), ARE MADE ONLY |N COUNTIES RECOMMENDED TO THE SECRETARY OF AGRICULTURE BY THE FARM SECURITY 

Aovisory Committees in the various states, and approveo by the Secretary. As required by the act, the total funds available are distributed among the states and territories on the 

BASIS OF FARM POPULATION AND THE PREVALENCE OF TENANCY. A TOTAL OF 732 COUNTIES IN THE UNITED STATES, HAWAM AND PUERTO RICO WAS DESIGNATED FOR THE TENANT PURCHASE PROGRAM FOR THE 
FISCAL YEAR 1936-1939. 

Application for such loans is made through the county supervisor. A special three-man committee chosen by the secretary from among the farmers of the county considers the 

APPLICATIONS AND CERTIFICATES ELIGIBLE FAMILIES TO THE SECRETARY. TO BE ELI3I8LE, THE HEAO OF THE FAMILY MUST BE A CITIZEN, HAVE A GOOD REPUTATION AMONG HIS NEIGHBORS, HAVE DEMON¬ 
STRATED RESOURCEFULNESS AND FARMING ABILITY, AND BE UNABLE TO OBTAIN FINANCIAL AIO ELSEWHERE. THE FAMILY MUST HAVE SHOWN A REASONABLE STABILITY OF RESIDENCE, BE FREE FROM INFECTIOUS 
OISEASE OR PHYSICAL DISABILITIES WHICH MIGHT HINOER FARM OPERATIONS, AND BE DESIROUS OF PARTIClPATlNG |N THE PROGRAM. The FARMER HAS TO AGREE TO COOPERATE IN DEVELOPING AND CARRYING 
OUT A SOUND FARM AND HOME MANAGEMENT PLAN, TO MAINTAIN ADEQUATE ACCOUNTS ANO RECORDS, TO KEEP THE BUILDINGS IN REPAIR, TO FOLLOW GOOD SOIL PRACTICES, TO PAY TAXES AND ASSESSMENTS ON 
THE LANO ANO PROPERTY ANO TO PAY FOR INSURANCE ON THE FARM BUILDINGS. PREFERENCE 18 GIVEN APPLICANTS WHO ARE MARRIED OR HAVE DEPENDENTS, WHO CAN MAKE A DOWN PAYMENT, OR WHO OWN SOME 
LIVESTOCK OR FARM IMPLEMENTS. 

The COUNTY COMMITTEE, IN ADDITION TC CERTI 'YING THE APPLICANTS, SATISFIES ITSELF THAT THE FARM WHICH THE APPLICANT WANTS TO BUY IS AOEQUATE IN SIZE ANO FACILITIES AND THAT ITS 
PRICE IS IN ACCORDANCE WITH ITS EARNING CAPACITY. WHERE THE FARM OOES NOT HAVE AMPLE BUILDINGS OR CONTAINS BUILDINGS |N NEED OF REPAIR, THE LOAN IS MAOE TO COVER COSTS OF CONSTRUCTION 
OR IMPROVEMENT. 

The INTEREST RATE FOR TENANT PURCHASE LOANS IS SET BY LAW AT 3 PER CENT, AND THE MAXIMUM PERIOD FOR WHICH THE LOANS ARE MAOE IS 40 YEARS. AMORTIZATION SCHEDULES AS PRESCRIBED 
FOR BORROWERS VARY IN DIFFERENT CIRCUMSTANCES. A VARIABLE PAYMENT PLAN IS AVAILABLE FOR TENANT PURCHASE BORROWERS UNDER WHICH THE BORROWER MAKES PAYMENT ON HIS LOAN ACCORDING TO 
THE AMOUNT OF HIS YEARLY NET CASH INCOME, PAYING MORE |N GOOO YEARS AND LESS IN BAD. NO FINAL PAYMENT ON THESE LOANS CAN BE MADE IN LESS THAN FIVE YEARS. TOTAL REPAYMENTS TO JUNE 30, 
1939 HAVE BEEN MORE THAN THE TOTAL AMOUNT MATURED. 

2. INVESTMENTS (SECURITIES) 

The Farm security Administration has no legal authority to use Federal funds for investment in securities of other Federal agencies or of private corporations. No funos made 

AVAILABLE TO THE FARM SECURITY AOMINISTRATI ON HAVE BEEN USED FOR SUCH PURPOSES. 

3. Fixed property 


No Federal money is now available to we Farm security Administration for the acquisition of /wy additional land. 

The real properties purchased ano constructed by the Farm security Administration ano its predecessors have been grouped into rehabilitation projects of several types: community 

OR CONTIGUOUS FARM PROJECTS, PROJECTS WHERE THE FARMS ARE SEPARATED, SUBSISTENCE HOMESTEAD PROJECTS, SUBURBAN HOUSING PROJECTS AND MIGRATORY LABOR CAMP8. ON LAND WHICH HAS BEEN PUR- 
SEO FOR FARMING OR RESIDENTIAL PURPOSES, HOUSES, 0UT-8UILDING8, AND COMMUNITY AND COMMERCIAL STRUCTURES HAVE BEEN CONSTRUCTED IN SOME INSTANCES BY INDIVIDUALS AND COOPERATIVE 
ASSOCIATIONS TO WHOM LOANS FOR SUCH PURPOSES WERE MADE. ON SOME OF THE LANO PURCHASED BY THE ADMINISTRATION, SUBSTANTIAL IMPROVEMENTS WERE ALREADY ON THE LAND. (THE SUBMARGINAL LANO 
BOUGHT EARLIER BY THE RESETTLEMENT AomINI STRATI ON FOR RETIREMENT AND OTHER PURPOSES WAS TRANSFERRED FOR ADMINISTRATION TO TH E BUREAU OF AGRICULTURAL ECONOMICS BY TH E SECRETARY 1 ® 
Memorandum No. 733, issued September i, 1937). 
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FOURTEEN SUBS IUTOfCE HOMESTEAD PROJECTS, CONSISTING OF GROUPS OF HOMESTEADS RANGING |N NUMBER FROM 10 TO OVER 100, HAVE SEEN CONVEYED TO HOMESTEAD ASSOCIATIONS COMPOSED OF 
HOMESTEADERS LIVING ON THE PROJECTS* MORTGAGES OR DEEDS OF TRUST HAVE BEEN TAKEN AS SECURITY, AND CONVEYANCE PAPERS HAVE LINKED THE PROPERTIES TO CONTINUING REHABILITATION ADVICE* 

ON OTHER SUBSISTENCE HOMESTEAD PROJECTS, THE OCCUPANTS OR LES3EE8 OR LICENSEES FROM THE GOVERNMENT* IN SOME INSTANCES, THE TRACTS ARE BEING SOLO DIRECT TO INDIVIDUAL OCCUPANTS 
UNDER SALES A C!R££88ENTS * 

ON THE FARM PROJECTS, HOMESTEADERS ARE IN OCCUPANCY UNDER BOTH SHORT AND LONG-TERM LEASES, A6 WELL A8 PURCHASE CONTRACTS* IN A FEW INSTANCES, ENTIRE PROJECTS HAVE BEEN LEASED 
UNDER LONG-TERM LEASES TO COOPERATIVE ASSOCIATIONS. ON THE LARGE SCALE SUBURBAN PROJECTS, HOMES AND APARTMENTS ARE LEASED TO OCCUPANTS UNDER RENTAL AGREEMENTS. 

PRICE AND RENTAL POLICIES ON EACH PROJECT ARE DETERMINED BY THE ADMINISTRATION IN LIGHT OF THE PURPOSE FOR WHICH THE PROJECT IS SET UP. AMONG THE FACTORS WHICH BEAR DIRECTLY 
UPON THE DETERMINATION OF THESE POLICIES ARE* (I) THE COST OF THE PROPERTY TO THE GOVERNMENTj (2) THE ESTIMATED ABILITY OF HOMESTEADER8 TO PAY CERTAIN PRICE8 OR RENTALS AND OPERATING 
EXPENSES! (3) THE "FAIR MARKET VALIC" OF THE PROPERTY; AND (4) REASONABLE LOSS WHICH THE GOVERNMENT CAN BE EXPECTED TO TAKE |N ORDER TO ACHIEVE THE REHABILITATION OR RESETTLEMENT 
OBJECTIVES WHICH HAVE BEEN SET* 

CLOSE SUPERVISION IS MAINTAINED OVER THE PROPERTIES OWNED, LEASED OR 80LD BY THE ADMINI3TRATlON, TO A88URE PROPER MAINTENANCE AND PRESERVATION OF HE PROPERTY. INSURANCE AGREE¬ 
MENTS HAVE BEEN MADE UNDER miOH ALL PROPERTIES «N WHICH THE ADMINISTRATION IS INTERESTED ARE INSUREO ON A REPLACEMENT BASIS AT A MINIMUM OF COST. THE INSURANCE COVERAGE PROVIOES 
AGAINST L08S OR DAMAGE BY FIRE, LIGHTNING, WIN08T0RM, TORNADO, CYCLONE, HAIL, EXPLOSION, RIOT, CIVIL COMMOTION, AIRCRAFT, SELF—PROPELLED VEHICLES, SMOKE AND IN SOME INSTANCES EARTH¬ 
QUAKE* ALL PROPERTIES ARE AUTOMATICALLY COVERED WITH PROVISIONS MADE FOR AUTOMATIC CORRECTION OF ERROR. AUTHORITY FOR THIS INSURANCE COVERAGE IS FOUND IN THE BANKHEAD-BLACK ACT OF 
JUNE 27, 1936 (40 U.S.C., 431-434)* 

PROCEEDS FROM THE SALE OF REAL PROPERTY ARE COVERED INTO THE MISCELLANEOUS RECEIPTS ACCOUNT OF THE TREASURY* RENTAL RECEIPTS FROM THE OPERATION OF PROJECTS ARE, AS PROVIDED IN 
THE Bankhead-Black ACT OF JUNE 27, 1936, (40 U*S*C*, 431-434), USEO FOR PAYMENTS IN LIEU OF TAXES AND TO DEFRAY THE COSTS OF INSURANCE AND OTHER PROJECT EXPENSE* IN SOME SALES 
CONTRACTS, IT IS PROVIDED THAT MONEY PAID BY THE PURCHASER TOWARD EVENTUAL OWNERSHIP OF REAL PROPERTY 1$ PLACED IN A SPECIAL TRUST FUND DEPOSIT ACCOUNT IN HE TREASURY WHICH IS NOT 
TRANSFERRED INTO THE MISCELLANEOUS RECEIPTS ACCOUNT UNTIL PAYMENT8 HAVE BEEN COMPLETED, |N ORDER THAT ANY NECESSARY ADJUSTMENTS IN THE PURCHASER'S ACCOUNT MAY BE MADE BEFORE TITLE 
IS FINALLY TRANSFERRED* 

SOME LANO HA8 BEEN LEASED AS GRAZING LAND TO PRIVATE INDI*I0UAL8, WHO MAKE ADVANCE DEPOSITS FOR ITS USE* EACH DEPOSIT IS PLACEO IN A SPECIAL TRUST FUND ACCOUNT, AND IS SUBSE¬ 
QUENTLY RETURNED TO THE LESSEE IF HE 00E8 NOT USE ALL THE ACREAGE COVERED BY HIS DEPOSIT AS ORIGINALLY INTENDEO, OR IS COVERED AS EARNINGS INTO THE MISCELLANEOUS RECEIPTS ACCOUNT 

of the Treasury if wie entire acreage is used as planned and the entire deposit is earned* 

4* INSURANCE 


The Farm security Administration does not engage in insurance activities as a business* provisions for the insurance of certain government—owned properties have been explained 

BRIEFLY ABOVE UNDER THE SECTION 3, "FIXED PROPERTY". EMPLOYEES COLLECTING CASH FOR THE ADMINISTRATION ARE COVERED BY FIDELITY BONDS. THE FARM SECURITY ADMINISTRATION HA8 NO LEGAL 
AUTHORITY TO FINANCE ITS ACTIVITIES BY INSURING LOANS MAOE WITH PRIVATE FUND8* 

5. Revenue Producing Activities 

Revenue proouceo by Farm security Administration activities may be classified as follows* 

A* From Loans to Farmers 

I* interest earned on rehabilitation loans to farm families* 

2* Interest earned on rehabilitation loans to cooperative associations of farmers* 

3* INTEREST EARNEO ON LOANS TO FARM TENANT FAMILIES FOR PURCHASE OF FARM8* 

B* From Inventories held for Resale 
l* Profit on sales of inventories* 

C* from Rehabilitation projects 

I* RENTAL8 EARNED FROM PROJECT LEASES* 

2* interest earned from subsistence homestead project sales contracts. 

3* INCOME FROM 8ALES OF SCRAP, TIMBER AND EQUIPMENT* 

4. miscellaneous project income. 
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Legal provisions which authorize the various phases of the rural relief and rehabilitation program serve as authority for the revenue-producing activities which are designed 
to carry out that program* This authority has been oiscussed fully IN CHAPTER ! OF THIS report* 

Although the land use and conservation program was transferred to other bureaus and agencies, for accounting purposes these land utilization projects and their income appear 
in the Farm security Administration's financial statements for the pertinent periods prior to the transfer* 

The activities described in the preceding sections of this chapter which produced revenue for the Administration helped produce revenues for the farmers, too* A recent survey 

OF 232,047 TYPICAL REHABILITATION BORROWERS REVEALED THAT THE 1R TOTAL NET WORTH — OVER AND ABOVE ALL DE8TS, INCLUDING THEIR OBLIGATIONS TO THE GOVERNMENT — HAD INCREASED SINCE 
THEY RECEIVED THEIR LOANS BY $61,817,903 OR 37*4 PER CENT* THI8 WAS AN AVERAGE INCREASE |N NET WORTH OF .$265*37 PER FAMILY* 

Although not revenue producing in the sense of profit earning, the majority of expenditures of we Farm security Administration are of a recoverable character and as such 

RECOVERIES ARC MADE, THE PROCEEDS ARE COVERED INTO THE MISCELLANEOUS RECEIPTS ACCOUNT OF THE TREASURY AND THUS BECOME PART OF THE GENERAL REVENUES OF THE FEDERAL GOVERNMENT* 

The 60URCE8 FROM WICH THE TREASURY IS OBTAINING MISCELLANEOUS RECEIPTS THROUGH FARM SECURITY ADMINISTRATION ACTIVITIES MAY BE CLASSIFIED AS FOLLOWS* 

A* From Repayments on principal of Loans Receivable* 
l* Rehabilitation loans to farm families* 

2* Rehabilitation loans to cooperative associations of farmers* 

3* Loans to farm tenant families for purchase of farms* 

B* FROM SALE8 OF INVENTORIES* 

C* from Sale8 of Rehabilitation project Properties. 

The types of assets described above have been acquireo in due course as part of the normal operating activities of the Farm Security Administration and will probably be converted 

INTO CASH OVER A PERI 00 OF TIME AND THUS REIMBURSE THE TREASURY IN LARGE PART FOR THE ORIGINAL EXPENDITURES MADE* 

6* Non-revenue producing Activities 

To PUT The REHABILITATION PROGRAM INTO EFFECT AND TO FURTHER RELIEVE DISTRESS IN RURAL AREAS, THE ADMINISTRATION CARRIES ON A NUMBER OF ACTIVITIES WHICH ARE NEITHER STRICTLY 
ADMINISTRATIVE NOR REVENUE PROOUCiNQ IN CHARACTER* THESE ACTIVITIES CONSTITUTE SERVICES WHICH THEMSELVES ARE A PART OF THE PROGRAM* 

A SUMMARY OF THESE ACTIVITIES FOLLOWS I 

(1) making. Collecting and servicing Rehabilitation Loansi a number of activities are necessary to insure the proper security for government loans and to provide borrowers with 

PROMPT AND EFFICIENT ACTION ON THEIR APPLICATIONS* THESE INCLUDE INVESTIGATION OF APPLICATIONS, PREPARATION OF FARM AND HOME PLANS, INSPECTION OF LEASES, SERVICING AND COLLECTING 
PAYMENTS, PREPARING NOTES AND MORTGAGES, CARRYING OUT FORBEARANCE PROCEDURES, REPOSSESSING AND SELLING CHATTELS WHEN NECESSARY AND MAKING RECEIPTS FOR ANO REMITTING TO THE TREASURY 
PR0CEE08 THEREFROM* THESE SERVICES ARE PERFORMED LARGELY IN COUNTY AND DISTRICT OFFICES WITH SOME ASSISTANCE FROM THE STATE AND REGIONAL OFFICES* NONE OF THE WORK PERFORMED IN THE 
WASHINGTON OFFICES IS CONSIDERED AS PART OF THIS ACTIVITY* 

(2) Technical Services - Loans to Farm Tenant Families for Purchase of Farms* After a limited number of farm families have been carefully chosen to receive the benefits of this 

PROGRAM, AID is GIVEN THEM IN SELECTING THEIR FARM, PLANNING CONSTRUCTION ANO OTHER IMPROVEMENTS, WORKING OUT F ARM AND HOME BUDGETS, ANO DEVELOPING PROGRAMS OF LAND USE AND FARM 
OPERATION* * THE WORK OF SELECTING APPLICANTS, FINDING SUITABLE FARMS ANO OTHER PRELIMINARY WORK IS PERFORMED THROUGH LOCAL COUNTY COMMITTEES* 

(3) Direct Relief to Farmers* The nature of this phase of the Farm security Administration program has been discussed in Section l of this chapter* it is obvious that direct 

RELIEF EXPENDITURES, HOWEVER NECESSARY TO RELIEVE OR PREVENT HUMAN SUFFERING, BRINGS NO RETURNS MEASURABLE IN MONEY. THEREFORE, FOR ACCOUNTING PURPOSES THIS ACTIVITY MUST BE 
CLASSIFIED AS NON-REVENUE PRODUCING. INCLUDED UNDER THIS ACTIVITY, IN ADDITION TO DIRECT DISTRIBUTION OF CASH AND COMMODITY GRANTS, ARE THE INCIDENTAL SERVICES OF INVESTIGATING 
APPLICATIONS, BUDGETING THE NEED8 OF ELIGIBLE FAMILIES AND OTHER RELATED WORK PERFORMED IN LOCAL COUNTY ANO DISTRICT 0FFICE8* 

(4) Farm and home Management Assistance* The nature of the credit advanced to rehabilitation borrowers makes necessary farm and home assistance which will insure the best use 

OF THE FINDS* THIS ASSISTANCE INCLUDES ADVICE ON CROP PRODUCTION AND FARMING OPERATIONS, NEW METHODS OF PREPARING FOOD, AID IN SECURING IMPROVEMENTS |N EQUIPMENT ANO FACILITIES, 

AND GENERAL HELP |N WORKING OUT THE FAMILY BUDGET* A 6URVEY OF 232,947 TYPICAL REHABILITATION BORROWERS SHOWED THAT UNDER FARM AND HOME MANAGEMENT PLANS, THESE FAMILIES HAD TRIPLED 
THEIR PRODUCTION OF FOOD FOR HOME CONSUMPTION SINCE COMING ON THE PROGRAM. ANNUAL CANNING OF FRUITS AND VEGETABLES PER FAMILY HAD INCREASED FROM 51 TO 221 QUARTS ANNUALLY, MILK 
PRODUCEO FOR HOME USE HAD INCREASED FROM 99 TO 465 GALLONS; AND COMPARABLE GAIN8 WERE REPORTED IN THE PRODUCTION OF MEAT AND EGGS FOR HOME USE* SIMILARLY, MANAGEMENT ASSISTANCE 
PROVIDED FOR RECIPIENTS OF GRANTS HAD INSURED A MORE EFFICIENT USE OF GOVERNMENT RELIEF FUNDS* THIS TYPE OF AID IS EQUAL IN IMPORTANCE TO THE LOAN PR0CEED8 IN EFFECTING SUCCE88FUL 
AND LA8TING REHABILITATION OF LOW-INCOME RURAL FAMILIES. 
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(5) Voluntary farm Debt Adjustmenti Debt adjustment is necessary in many cases in order for a sound loan to be made to a borrower, or to place a farmer in a position where he 

CAN OPERATE HIS FARMS WITHOUT DANGER OF FORECLOSURE* LOCAL FARM DEBT ADJUSTMENT COMMITTEES SRI NO TOGETHER DEBTOR FARMERS AND THEIR CREDITORS IN AN EFFORT TO HELP THEM REACH AN 
AGREEMENT WHICH WILL ENABLE THE FARMER TO CONTINUE OPERATING* DEBT ADJUSTMENT IS ACHIEVED BY TIME EXTENSIONS, INTEREST RATE REDUCTIONS, AND BY REDUCTIONS IN THE ORIGINAL DEBT 

figures* Through June 30, 1939, the debts of more than i»2,000 farmers had been adjusted downwards by more than #90,000,000 and local governments were paid more than #4,650,000 in 
DELINQUENT TAXES AS THE RESULT OF THESE DEBT ADJUSTMENT ACTIVITIES* DURING THE PAST FISCAL YEAR, THE PROGRAM WAS INSTRUMENTAL IN REDUCING THE DEBTS OF 28,687 FARMERS BY #22,743,226* 

(6) management. Operation ano Maintenance on Rehabilitation projects; a number of management and supervisory activities are necessary in connection with the operation of 

PROJECTS WHICH HAVE BEEN COMPLETED OR ARE NOW IN THE PROCESS OF BEING COMPLETED, ANO FOR WHICH FUNDS HAVE BEEN PROVIDED* THESE EXPENDITURES HAVE BEEN PARTIALLY OFFSET BY RENTALS 
ANO OTHER REVENUES FROM THESE PROJECTS* 

There IS a CL08E RELATION BETWEEN THE SIX ACTIVITIES DESCRIBED ABOVE, AS SERVICE OR DEVELOPMENT FUNCTIONS, AND THE AomINIoTRATION'S REVENUE PRODUCING ACTIVITIES* Farm and home 
MANAGEMENT ASSISTANCE ASSURES THE BEST U8E OF GOVERNMENT FUNDS LOANED OR GRANTED FOR RELIEF PURPOSES, INCREASES THE EFFECTIVENESS OF GOVERNMENT EFFORTS AT REHABILITATION AND HELPS 
TIC FARMER REPAY HIS GOVERNMENT OBLIGATION* VOLUNTARY DEBT ADJUSTMENT PUTS THE FARMER WHO IS HEAVILY |N DEBT IN A POSITION TO MAKE THE BEST USE OF A LOAN OR GRANT HE MAY RECEIVE* 

Technical services made available to tenant purchase borrowers are essential if the proper start toward self-sufficiency through ownership is to be made* 

7* Operating Expenditures 

All TYPES OF MAJOR OPERATING EXPENDITURES EXCEPT TH08C OF GENERAL ADMINISTRATION HAVE 8EEN DISCUSSED IN DETAIL IN PREVIOU8 SECTIONS* THEBE BAY BE SUMMARIZED HERE BY MAJOR 
PROGRAMS! 

(1) General administration - 

(2) LOAN PROGRAM! 

(a) Making, collecting ano servicing rehabilitation loans* 

(b) Technical services - loans to farm tenant families to purchase farms* 

(3) Direct rcliefi 

(a) Cash grants* 

(b) Commooity grants* 

(c) Investigation of applications, making ano servicing grants* 

(4) Fa*« ANO HOME MANAGEMENT ASSISTANCE! 

(5) VOLUNTARY FARM DEBT ADJUSTMENT; 

(6) Rehabilitation project program; 

(a) management, operation ano maintenance* 

Administrative expense, as distinguished from expenses of service activities, includes all expenses at ihe seat of the Government and most of the expenses incurred in the regional 
offices* This item includes tne cost of recruiting, classifying, appointing ano administering personnel, legal and accounting expenses, expenses of purchasing supplies AND MATERIALS 

AND ACQUIRING SPACE, ANO TECHNICAL COORDINATING AND ADVI60RY SERVICES INCIDENTAL TO CARRYING ON A WIDE-SPREAD AND DIVERSIFIED PROGRAM* SUCH COSTS INCLUDE SALARIES, TRAVEL, COMMUNI¬ 
CATIONS, SUPPLIES, SPACE AND OTHER INCIDENTAL EXPEN8ES* ALL EXPENSES NOT REAOILY ANO PROPERLY ALLOCABLE TO THE DIRECT SERVICE WO PROGRAM ACTIVITIES LISTED IN THE OUTLINE ABOVE ARE 
CONSIDERED TO BE COST8 OF GENERAL ADMINISTRATION* 

8* Capital Charges and Credits 


Loans receivable ano property which have been converted into cash and interest received on loans become a part of the Governments miscellaneous receipts ano are returned to the 
Treasury* For this reason, such proceeds do not appear as assets on the Farm Security Administrations financial statements and are not reflected in the net »orth as shown in 

STATEMENT NO* I* 

Some items of cost or loss which might properly be considered as direct charges to Capital have been treated as operating expenses in the financial statements because such losses 

MIGHT NORMALLY BE EXPECTED IN PROGRAMS OF THE TYPE CARRIED ON BY THE FARM SECURITY AOM|N|£TRATION* THESE INCLUDE ESTIMATED LOSSES ON LOANS RECEIVABLE, EXPENDITURES FOR DIRECT RELIEF, 
COSTS OF CARRYING ON A VOLUNTARY FARM DEBT ADJUSTMENT PROGRAM, ANO LOSSES ON SALES OF REHABILITATION PROJECT PROPERTIES* MOST OF THESE TYPES OF EXPEN8ES AND LOSSES WERE ANTICIPATED 









Page 10, 


WHEN THE PROGRAMS WERE INAUGURATED AND CAPITAL RESOURCES PROVIDED. DIRECT RELIEF AFFORDS A CLEAR EXAMPLE OF THIS TYPE OF EXPENSE. WHEN GOVERNMENT FUNDS ARE MADE AVAILABLE FOR A 
PROGRAM OF THIS CHARACTER, IT IS NECESSARILY WITH THE FULL REALIZATION THAT NO PART OF THE EXPENDITURES WILL BE RECOVERED. THEREFORE, IT MUST BE ASSUMED THAT SUCH EXPENDITURES 
WERE EXPECTED TO DEPLETE THE CAPITAL PROVIDED AND SUCH EXPENDITURES COULD BE CONSIDERED AS DIRECT REDUCTIONS OF SUCH CAPITAL RATHER THAN OPERATING EXPENSES. HOWEVER, |N ORDER TO 
PRESENT A CLEAR PICTURE OF ALL EXPENSES AND C08T6 INCURRED, THE FINANCIAL STATEMENTS OF THE FARM SECURITY ADMINISTRATION SUBMITTED WITH THIS REPORT REFLECT ALL SUCH ITEMS AS 
OPERATING EXPENSES. 

AS INDICATED IN THE FIFST PARAGRAPH OF THIS SECTION, CASH RECOVERIES FROM L0AN8 AND PROPERTY ARE RETURNED TO THE TREASURY. SINCE THE CONVERSION OF ASSETS INTO CASH REMOVES 
THEM FROM AMONG THE ASSETS 8H0WN |N THE STATEMENT OF ASSETS AND LIABILITIES, SUCH COLLECTIONS AND 6ALE8 ARE NECESSARILY REFLECTED AS REDUCTIONS IN NET fORTh. SUCH SUMS AS HAVE 
BEEN RETURNED TO THE TREASURY MAY BE CONSIDERED AS REPAYMENTS OF CAPITAL OBTAINED FROM THAT SOURCE AND THEREFORE HAVE BEEN REFLECTED AS DIRECT REDUCTIONS OF CAPITAL |N STATEMENT 
NO. I. THE ALTERNATIVE WOULD HAVE BEEN TO REFLECT ALL RECOVERIES FROM LOANS AND PROPERTY INVESTMENTS AS INCREASES IN THE DEFICIT ACCOUNT. OBVIOUSLY, SUCH TREATMENT |N THE 
FINANCIAL STATEMENTS WOULD BE CONFUSING. 

9. FINANCING 


The Farm security Administration has no legal authority to borrow for any purpose, funos produceo by revenue producing activities cannot be retaimeo, current activities being 

FINANCEO FROM ANNUAL APPROPRIATIONS WITH THE FOLLOWING EXCEPTION: 

Unoer the Bankhead-Black Act already cited, receipts derived from the operation of any rehabilitation project are covered into the Treasury as a special fund, which is available 
to the farm security Administration for payments in lieu of taxes to states, political subdivisions or local taxing units, and for any other expenditures for operations ano maintenance 
(including insurance) of such projects. The Farm Security Administration operates as a Government bureau and not as a corporation. It issues no stocks or bonds nor guarantees or 
insures any private funds, it has no authority to establish special revolting funds to finance future activities with the proceeds of recoveries of past expenditures with the minor 
exception noted above. Therefore, its proposed program ic» subject each year to scrutiny by the Bureau of the Budget and pertinent Congressional Committees before funds can be made 
available. 
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CHAPTER THREE 
ACCOUNTING AND AUDITING 


l# Requirements of Uw on Accounting 

The Farm security Administration keeps accounts according to the accounting system prescribe© by the General Accounting office under authority of the Budget and Accounting act 

OF 1921 AS AMENDED AND IS SUBJECT TO ALL OTHER REGULATIONS OF THE GENERAL ACCOUNTING OFFICE# WITH RESPECT TO EMERGENCY Fl^lOB # FARM SECURITY ADMINISTRATION ACCOUNTING AND REPORTING 
PROCEDURES ARC ALSO GOVERNED BY TRCA8URY REGULATION NO# I AB AMENDED BY REGULATIONS NO# 2 ANO 3 AND AS MODIFIED BY A LETTER FROM THE SECRETARY OF THE TREASURY TO THE SECRETARY OF 

Agriculture dated Oecemser 28, 1938, all of which have seen approved by the President# 

Since the Farm security Administration operates chiefly with funds made available by annual appropriations, the standard government fiscal year enoing June 30 is applicable for 

ACCOUNTING PURPOSES# 

2# Accounting policies and procedures 

The Farm security Administration adheres to the standard Government accounting system prescribed by the general Accounting office as referred to in section i of this chapter# 

From its inception in 1935 until the fall of 1936, this Administration operated a system of accounts for activities financed from emergency funds allocated by the president or 

TRANSFERRED FROM PRE0ECES80R AGENCIES, INCLUDING THE DIVISION OF SUBSISTENCE H0ME8TEADS OF THE DEPARTMENT OF THE INTERIOR, THE LAND POLICY SECTION OF THE AGRICULTURAL ADJUSTMENT 

Administration, and the Land program of the Federal Emergency Relief Administration# During this perioo similar accounting functions were carried on by the Treasury Department in 

ACCORDANCE WITH TREASURY REGULATION NO# I REFERRED TO ABOVE# IN ORDER TO AVOID DUPLICATION, THE FARM SECURITY ADMINISTRATION BY ARRANGEMENT WITH THE TREASURY DEPARTMENT CEA8ED TO 
MAINTAIN COMPLETE ACCOUNTS FROM AUGUST 1936 UNTIL THE FISCAL YEAR 1938, WHEN FOR THE FIRST TIME IT RECEIVED AN APPROPRIATION OF REGULAR FUNOS UNDER THE AUTHORITY OF THE BANKHEAD- 

Jones Farm Tenant Act# Since regular funds oo not come within the scope of Treasury Regulation No# I as amended, it was necessary to set up an accounting system for these funos in 

ACCORDANCE WITH REGULATIONS PRESCRIBED BY THE GENERAL ACCOUNTING OFFICE UNDER AUTHORITY OF THE BUDGET ANO ACCOUNTING ACT OF 1921 AS AMENDED# IN APRIL, 1939, IN ACCORDANCE WITH THE 
LETTER OF DECEMBER 28, 1938 FROM THE SECRETARY OF THE TREA8URY TO THE SECRETARY OF AGRICULTURE (PREVIOUSLY REFERRED TO), CERTAIN DETAILED ACCOUNTING FUNCTIONS AND RECORDS IN CONNEC¬ 
TION WITH EMERGENCY FUNDS WERE TRANSFERRED FROM THE TREASURY DEPARTMENT TO THE FARM SECURITY ADMINISTRATION, WITH THE FORMER CONTINUING TO MAINTAIN CONTROL ACCOUNTS# 

PRIOR TO THE CURRENT FISCAL YEAR, A POLICY OF APPLYING COLLECTIONS ON LOAN8 MADE FROM EMERGENCY FUNOS FIR8T TO PRINCIPAL ANO DEFERRING APPLICATION OF COLLECTIONS TO INTEREST 
UNTIL THE FINAL PRINCIPAL INSTALLMENT WAS RECEIVED WA8 IN EFFECT# STEPS WERE TAKEN DURING THIS CURRENT FI8CAL YEAR TO CONFORM TO THE MORE GENERALLY FOLLOWED PRACTICE OF APPLYING 
COLLECTIONS FIRST TO INTEREST DUE AND THEN TO UNPAID PRINCIPAL# AS A RESULT OF THIS CHANGE |N POLICY, THE FARM SECURITY ADMINISTRATION 18 NOW ABLE TO FURNISH A QUITE SIMPLE STATE¬ 
MENT OF ACCOUNT TO EACH BORROWER# An ACCOUNT HAS BEEN ESTABLISHED FOR EACH LOAN TO COINCIDE WITH THE AMOUNT OWED AS 8H0WN BY THE NOTE 81 ON ED BY THE BORROWER# PREVIOUSLY ACCOUNTS 
FOR LOANS RECEIVABLE WERE 6ET UP ON THE BASIS OF LOAN AGREEMENTS ANO A SINGLE ACCOUNT FREQUENTLY REPRESENTED MORE THAN ONE NOTE# THE NEW METHOD MORE NEARLY CONFORMS WITH THE LEGAL 
RELATIONSHIP BETWEEN DEBTOR AND CREDITOR# 

PERMISSION WAS OBTAINED FROM THE GENERAL ACCOUNTING OFFICE TO REVISE THE FARM SECURITY ADMINISTRATION ALLOTMENT LEDGER ACCOUNT SYSTEM TO PROVIDE, |N ADDITION TO ORDINARY CONTROLS, 

A COMPLETE BUDGETARY CONTROL OVER OBLIGATIONS ANO EXPENDITURES TO ASSURE THE MOST EFFECTIVE USE OF FUNOS IN ACCORDANCE WITH THE PURPOSES OF CONGRESS A6 SET FORTH IN THE APPROPRI AT I ON 

acts# This revision was made effective on April i, 1939# 

The REGULAR ACCOUNTING REPORTS AT PRESENT REFLECT ASSETS 8UCH AS FIXED PROPERTY ANO EQUIPMENT ON A BASIS OF EXPENDITURES RATHER THAN ON A BASIS OF VALUATION AS DERIVED FROM ACTUAL 
INVENTORY OR CURRENT VALUATION# OF COURSE, THE ADMINISTRATION D0E8 MAINTAIN A SEPARATE INVENTORY RECORD, BUT IT HAS NOT BEEN COORDINATED WITH THE ACCOUNTING SYSTEM# HOWEVER, SUCH 

COORDINATION IS DEFINITELY PLANNED IN ORDER THAT THE ACCOUNTS IN THE FUTURE MAY REFLECT CURRENT VALUATION OF FIXED PROPERTY ANO EQUIPMENT# IT MAY REQUIRE A CONSIDERABLE PERIOO OF 

TIME BEFORE THIS REVISION IN ACCOUNTING PRACTICE CAN BECOME FULLY EFFECTIVE# 

There arc several conditions peculiar to the Farm Security Administration program which affect the Administration's accounting set-up, particularly with respect to loans# One is 

THE LARGE VOLUME OF LOANS ANO OTHER ACTIVITIES, NECESSITATING THE USE OF MACHINE METHODS IN KEEPING ACC0UNT8# ANOTHER IS THE FACT THAT PROGRAM ACTIVITIES ARE CARRIED ON IN EVERY 
8TATE OF THE UNION, HAWAII, PUERTO R|C0, ANO THE VIRGIN ISLANDS, NECESSITATING A DECENTRALIZED ACCOUNTING SYSTEM, WHICH IS OPERATED OUT OF THE WASHINGTON OFFICE ANO ELEVEN REGIONAL 

OFFICES# A THIRD CONDITION IS THE VARYING TYPE OF AGRICULTURE THAT A GIVEN BORROWER IS ENGAGCO IN, AND THE LOCALITY IN WHICH HE LIVE8# THESE FACTORS DETERMINE AT WHAT TIME OF HE 

YEAR HE WILL PROBABLY HAVE CASH ON HAND WITH WHICH TOfCPAY A FARM SECURITY ADMINISTRATION LOAN. THE RESULT IS RENDERING STATEMENTS OF ACCOUNT AT VARI0U6 TIMES OF THE YEAR, SINCE 
LOAN CLIENTS ARE SO WIDELY SCATTERED ANO ENGAGE IN 80 MANY DIFFERENT TYPES OF AGRICULTURE# 

REPORTS OF ALL FARM SECURITY ADMINISTRATION FINANCIAL ACTIVITIES ARE PUBLISHED ANNUALLY IN THE FEOERAL BUDGET# THE8C REPORTS, WHICH ARE PREPARED IN ACCORDANCE WITH PROCEDURAL 
INSTRUCTIONS I88UED BY THE BUREAU OF THE BUDGET, SHOW OBLIGATIONS ON A FISCAL YEAR BASIS BY 0BJECT8 OF EXPENDITURE ANO BY PROJECTS OR FUNCTIONS# REPORTS OF ACTIVITIES FINANCED 
FROM EMERGENCY FUNOS ONLY ARE INCLUDED IN THE REPORT OF HE PRESIDENT TO C0NGRES8 ON HE STATUS OF EMERGENCY FUNOS, ISSUED ANNUALLY AS OF DECEMBER 31# AMONG OTHER THINGS, THIS 
REPORT 8HOW6 APPROPRI AT IONS, OBLIGATIONS, AND EXPENDITURE ON A CHECKS-ISSUEO BASIS BY OBJECTS OF EXPENDITURE AND BY PROJECTS OR FUNCTION8# ALL OTHER REPORTS OF FARM SECURITY 

Administration financial activities are for intra-agency use ano are prepared and distributed in accordance with administrative needs# 

In the Banknead-Jones Farm Tenant Act (50 stat. 522), there was created a corporate agency of and within the Department of agriculture to be known as the "Farmers' home 







CORPORATION.* SECTION 40 (j) OF THIS ACT PROVIOES AS FOLLOWS i “THE CORPORATION SHALL AT ALL TIMES MAINTAIN COMPLETE AND ACCURATE BOOKS OF ACCOUNT AND SHALL FILE ANNUALLY WITH THE 
SECRETARY (OF AGRICULTURE) A COMPLETE REPORT AS TO THE BUSINESS OF THE CORPORATION** THE SECRETARY OF AGRICULTURE WAS EMPOWERED BUT NOT REQUIRED TO DELEGATE TO THE CORPORATION THE 
ADMINISTRATION OF THE PROGRAMS AUTHORIZED BY THIS ACT. HOWEVER, HE HAS NOT DONE SO, BUT INSTEAD HAS DELEGATED THE FUNCTI0N8 PROVIDED THEREIN TO 1HE ADMINISTRATOR OF THE FARM 

Security Administrate on and to other bureaus within the Department of agriculture; therefore, the Corporation has acquired no assets, incurred no obligations, and made no expendi¬ 
tures. Therefore the provisions of section 40 (j), referred to above, are not applicable at present. 

Since the Faiim Security Administration is not a corporate entity, no special accounting reports are prepareo for the use of bondholders or stockholders, statements of Account 

ARE RENDERED TO SORROWERS THREE OR FOUR TIMES A YEAR FOR THE PURPOSE OF (l) INFORMING THEM OF THE STATUS OF WEIR DEBTS AND (2) SHOWING THE AMOUNT THEN DUE AND REQUESTING PAYMENT 
THEREOF. ALL REGULAR FINANCIAL REPORTS DISCUSSED ABOVE REFLECT FIGURES PROVIDED BY THE ACCOUNTING SYSTEM. THE STANDARD ACCOUNTING SYSTEM PRESCRIBED BY THE GENERAL ACCOUNTING OFFIC£ 
MAKES NO PROVISION FOR VALUATION OF ASSETS OR ANTICIPATED LOSSES; THEREFORE, THE FINANCIAL STATEMENTS SUBMITTED WITH THIS REPORT HAVE BEEN ADJUSTED TO REFLECT SUCH ITEMS. THROUGH A 
METHOD OF ENCUMBERING FUNDS BEFORE EXPENDITURES ARE MADE, THE ACCOUNTING SYSTEM IN GENERAL PROVIDES FOR PAYMENT OF ALL LIABILITIES INCURRED AS SOON AS THEY FALL DUE. 

Real estate is appraised both prior to acquisition ano just prior to sale on the basis of opinions by qualified appraisers. Chattels acquired by repossession or foreclosure are 

APPRAISED AT THE TIME OF ACQUISITION ON THE BASIS OF THEIR EXPECTED RESALE VALUE IN THE COMMUNITY OR IN ACCORDANCE WITH LOCAL LAWS IN SECTIONS WHERE LAWS COVERING THIS SUBJECT ARE IN 

force. Differences between cost value, appraised value, and resale value are not reflected on the books until the assets are sold. 

Farm Security Administration activities proouce only two major types of revenue other than the recovery of investments and expenditures* (i) interest on loans and (2) rentals 

AND PRODUCTS FROM REHABILITATION PROJECTS. THE REVENUE PRODUCING ACTIVITIES HAVE BEEN DlSCUSSEO IN DETAIL IN CHAPTER II. UNDER THE POLICY FOR APPLYING CASH REPAYMENTS ON LOANS 
WHICH EXISTED PRIOR TO THE CURRENT FISCAL YEAR (WHICH POLICY HAS BEEN PREVIOUSLY REFERRED TO), INTEREST WAS NOT ACCRUED IN ADVANCE OF COLLECTIONS. WITH THE CHANGE OF THIS POLICY, 
INTEREST WILL BE ACCRUED AC STATEMENTS ARE RENDERED. A SLIGHT REVISION IN THE ACCOUNTING SYSTEM WILL PROVIDE FOR THE ACCRUAL OF RENT INCOME ON A MONTHLY BASIS IN THE FUTURE. 

LIABILITIES ORDINARILY INCURREO BY THE FARM SECURITY ADMINISTRATION ARE FOR DEVELOPMENT, OPERATING, AND ADMINISTRATIVE PURPOSES ONLY, SINCE THE FARM SECURITY ADMINISTRATION IS 
NOT A CORPORATION ANO HENCE 16 NOT FINANCED THROUGH BORROWING OR SALE OF ST0CK8 AND B0N08. THESE LIABILITIES ARE USUALLY DISCHARGED BY PAYMENTS MADE FROM THE TREASURY FROM 
APPROPRIATED FUN06 MADE AVAILABLE TO THE ADMINISTRATION. 

The STANDARD GOVERNMENT ACCOUNTING 8Y8TEM D0E8 NOT PROVIDE FOR CONTINGENT LIABILITIES. SUCH LIABILITIES ARE HANOLED UNDER THE FEDERAL LAWS GOVERNING CLAIM8 AGAINST THE 

Government in one of two ways* 

a. The Farm Security Administration reports a claim to the General Accounting office, if the latter approves, it certifies the claim to the 

Treasury Department and the claim is paid out of a previous appropriation which financed the activity in connection with which the claim 

AROSE. (THI8 IS THE USUAL METHOD OF HANDLING CLAIM8). 

b. The Farm Security Administration reports a claim to the general accounting office, if the latter approves, it reports the claim to the 

Treasury Department as a "certified claim.* The Treasury Department presents the claim to Congress which then votes a special appropriation 

to cover the claim, or rejects it. 

The Farm security Administration does not engage in any activity involving the guarantee or insurance of liabilities ano carries on no activities with Feoeral funds requiring 

LEGAL RESERVES FOR LIABILITIES. NOT BEING A CORPORATION, THE FARM SECURITY ADMINISTRATION HAS NO SURPLUS (|N THE ORDINARY SENSE OF THAT TERM) FOR SPECIFIC OR GENERAL PURP08ES, 

INCLUDING LEGAL RESERVES. 

All Farm Security Administration earnings belong to the Federal Government, hence there is no distribution of earnings to individuals or other agencies. Of the farm Security 
Aoministration v 3 two major sources of revenue (other than the recovery of investments and expenditures), one, interest on loans, reverts to ihe miscellaneous receipts account of the 
Treasury; the other, project rentals, becomes available for the payment of operating expenses including payments in lieu of taxes ano insurance of rehabilitation projects by authority 
of the Bankhead-Black Act of 1936 (49 Stat. 203). 

Since there is no authority at law for the Farm security Administration to release the Governments claim against a debtor, loans and other receivables are not subject to write¬ 
off except in cases where the secretary of the Treasury compromises the claim (31 U.S.C. 512, 48 stat; (1934)). Insofar as fixed property and equipment are concerned, the Farm 
Security Administration accounting system, as previously stated, at present provides only for recording expenditures for such items rather than their current valuation. The differences 

BETWEEN COST ANO RE8ALE VALUE ARE RECORDED WHEN THE ITEMS ARE SOLD OR OTHERWISE DISPOSED OF. 

3. REQUIREMENTS OF LAW ON AuOlTING 

All Farm Security Administration receipts and expenditures are subject to auoit by the general accounting office, after being administratively examined for compliance with the 
Comptroller General's regulations, and acts of Congress as well as the administrative regulations prescribed by the Secretary of Agriculture and ihe Administrator. 
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CHAPTER FOUR 

COLLECTIONS ANO DISBURSEMENTS 


I* Requirements or the lam 

All collections made ev the Farm Security Administration are deposited into special deposit accounts of the Oivision or Disbursement of the ihiteo states Treasury. T* funds 

COLLECTED ARE THEN TRANSFERRED TO APPROPRIATE RECEIPT OR APPROPRIATION ACCOUNTS OF THE TREASURY DEPARTMENT. 

ALL DISBURSEMENTS OF THIS ADMINISTRATION ARE MADE THROUGH THE FACILITIES OF THE DIVISION OF DISBURSEMENT, TREASURY DEPARTMENT. VOUCHERS ARE EXAMINED IN THE TREASURY DEPARTMENT 
PRIOR TO PAYMENT* 

AS WAS POINTED OUT IN CHAPTER II, THERE WAS CREATED BY THE BANKHEAD*-JONES FARM TENANT ACT (50 STAT* 522) A CORPORATE AGENCY OF AND WITHIN THE DEPARTMENT OF AGRICULTURE TO BE KNOWN 

as the "Farmers* home Corporation"* 

SECTION 40 (b) OF TITLE IV OF THIS ACT PROVIDES IN PART AS FOLLOWS* "THE SECRETARY (OF AGRICULTURE) SHALL HAVE POWER TO DELEGATE TO THE CORPORATION SUCH POWERS AND DUTIES CONFERRED 
UPON HIM UNDER TITLE I OR TITLE II* OR BOTH, AND SUCH POWERS UNDER TITLE IV AS RELATE TO THE EXERCISE OF THE POWERS ANO OUTIES 80 DELEGATED, AS HE DECM8 MAY BE NECESSARY TO THE EFFICIENT 
CARRYING OUT OF THE PURPOSES OF SUCH TITLES ANO MAY BE EXECUTED BY THE CORPORATION, ANO TO TRANSFER TO THE CORPORATION SUCH FUNOS AVAILABLE FOR SUCH PURPOSES AS HE DEEMS NECE8SARY." 

SECTION 40 (H) OF THE SAME ACT PROVIOES* "ALL MONEY OF THE CORPORATION NOT OTHERWISE EMPLOYED MAY BE DEPOSITED WITH THE TREASURER OF THE UNITED STATES OR IN ANY BANK APPROVED BY 
THE SECRETARY OF THE TREASURY, SUBJECT TO WITHDRAWAL BY THE CORPORATION AT ANY TIME, OR WITH THE APPROVAL OF THE SECRETARY OF THE TREA8URY MAY BE INVESTED IN OBLIGATIONS OF THE UNITED 

States* Subject to the approval of the Secretary of the Treasury, the Federal Reserve banks are hereby authorized and directed to act as depositories, custodians, and fiscal agents for 

THE CORPORATION IN THE PERFORMANCE OF ITS POWERS** 

The secretary of Agriculture has not delegated to the Farmers* Home corporation the powers referred to above* As was pointed out in previous chapters the administration of Title l 

AND RELATED PROVISIONS OF TlTLE IV HAVE BEEN OELEGATED TO THE ADMINISTRATOR OF THE FARM SECURITY ADMINISTRATION* OTHER FUNCTIONS HAVE BEEN DELEGATED TO BUREAUS AND AGENCIES WITHIN THE 

Department. The Corporation owns no assets, has incurreo no liabilities, and has made no expenditures or collected any funds. Therefore, there has been no occasion to apply the provisions 
of section 40 (h). 

2* POLICIES and procedures 

T he Farm security Administration uses the facilities of the Division of Disbursement of the united states Treasury Department for all collections ano for all disbursements from 

REGULAR, EMERGENCY, AND TRUST FUNDS UNDER IT8 JURISDICTION* 

Collections made by this Administration consist of* (l) repayments of principal and interest on loans; (2) rentals and other income from the operation of rehabilitation projects; 

(3) proceeds from the sale of rehabilitation projects; (4) SALE of inventories ano (5) miscellaneous items. 

The Administration designates its own collection officials — county supervisors and project managers in the case of repayments of principal ano interest on loans, ano project managers 

IN THE CASE OF RENTALS ANO OTHER INCOME FROM THE OPERATION OF RESETTLEMENT PROJECTS* ALL COLLECTION 0FFICER8 ANO OTHER EMPLOYEES HANDLING COLLECTIONS CF $500 OR MORE ANNUALLY ARE REQU1REG 
TO BE BONDED, THE AMOUNT OF THE BONO DEPENDING UPON THE ESTIMATED AMOUNT OF THE COLLECTIONS TO BE HANDLED* ABOUT 7500 EMPLOYEES WERE BONDEO AS OF JUNE 30, 1939* 

COLLECTIONS ARE MADE BOTH BY PERSONAL VISITS AND CORRESPONDENCE, ANO A RECEIPT IS ISSUED FOR EACH PAYMENT RECEIVED* EACH RECEIPT IS ACCOUNTED FOR BY SERIAL NUMBER AND A CONTROL OVER 
SUCH RECEIPTS IS MAINTAINED IN THE REGIONAL OFFICE. COLLECTIONS IN CURRENCY ARE REQUIRED TO BE CONVERTED INTO MONEY 0RDER6, AT LOCAL POST OFFICES AND ARE MADE PAYABLE TO THE TREASURER OF 
THE UNITED STATES* THE COLLECTION OFFICIAL SCHEDULES ALL COLLECTIONS TO THE APPROPRIATE UNITEO STATES TREASURY DISBURSING OFFICE AND 8END6 A COPY OF EACH COLLECTION SCHEDULE, SUPPORTED 
BY COPIES OF THE COLLFCTION RECEIPTS, TO THE FARM SECURITY ADMINISTRATION REGIONAL OFFICE. THE TREASURY DISBURSING OFFICER CONFIRMS THE RECEIPT OF REMITTANCES BY SENDING A CONFIRMATION 
COPY CF EACH COLLECTION SCHEDULE TO THE APPROPRIATE REGIONAL OFFICE. COPIES OF COLLECTION SCHEDULES ARE ALSO SENT TO THE GENERAL ACCOUNTING OFFICE, AND THE TREASURY ACCOUNTS OFFICE* 

STATEMENTS OF ACCOUNT ARE MAILED DIRECTLY TO BORROWERS OR OTHER DEBTORS THREE OR FOUR TIMES A YEAR* THESE STATEMENTS NOT ONLY SHOW THE AMOUNT OF INTEREST ANO PRINCIPAL OUE ANO 
REQUEST PAYMENT THEREOF, BUT ALSO TEND TC CONFIRM THAT PREVIOUS PAYMENTS HAVE BEEN PROPERLY DEPOSITED AND CREDITED* 

Losses IN COLLECTIONS, OCCASIONED BY neglect OR OTHER fault OF COLLECTION OFFICERS, ARE GENERALLY RECOVERED THROUGH prosecution of these OFFICERS or FROM THEIR 6URETIE8. All 

INSTANCES OF SUCH LOSSES ARE REPORTED TC THE GENERAL ACCOUNTING OFFICE IN ACCORDANCE WITH ESTABLISHED REGULATIONS OF THAT AGENCY. 

All Farm security Administration disbursements and collfction transactions are effected by vouchers or other forms prescribed by the general Accounting office* All disbursement 

VOUCHERS ARE ADMINISTRATIVELY APPROVED AND ARE CERTIFIED BY CERTIFYING OFFICFRS DESIGNATED BY THE SECRETARY OF AGRICULTURE EXCEPT CERTAIN VOUCHERS FOR MATERIAL8, SUPPLIES OR SERVICES 
OBTAINED THROUGH THE PROCUREMENT DIVISION OF THE TREASURY DEPARTMENT. 

Farm security Administration accounts are rendered by the Division of Disbursement of ThE United states Treasury Department and are administratively examined and approved by the Office 

of Budget and Finance of the Department of Agriculture, except those relating to expenditures from emergency funds which are examined and approved by the Treasury Accounts Office. 
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CHAPTER FIVE 

SOURCES UNO USES OF FUNDS OBTAINEO FROM THE TREASURY 


I. SOURCES AMO tJ8E» OT FUNDS 

During toe first full year of operation, tie fiscal year 1936, the resettlement Administration (predecessor of the Farm security Administration) was financed primarily 

ALLOCATED BY THE PRESIDENT FROM THE EMERGENCY RELIEF APPROPRIATION ACT OF 1935. THESE FUNDS WERE USED FOR RURAL REHABILITATION LOANS AND GRANTS, FARM DEBT ADJUSTMENT. THE COMPLETION 
OF SUBSISTENCE HOMESTEAD PROJECTS, LAND PURCHASE FOR RURAL RESETTLEMENT PROJECTS, LAND PURCHASE ANO DEVELOPMENT OF SUBURBAN PROJECTS, ACQUISITION ANO DEVELOPMENT OF SUBMARGINAL LAND, 
AND TOR SERVICES, ACTIVITIES AND ADMINISTRATION. THE FUNDS USED FOR DEVELOPMENT OF SUBMARGINAL LAND WERE ORIGINALLY ALLOCATED TO THE WORKS PROGRESS ADMINISTRATION BY THE PRESIDENT, 
BUT WERE MADE AVAILABLE TC THE RESETTLEMENT ADMINISTRATION BY WORKS PROGRESS ADMINISTRATION AUTHORIZATION DOCUMENTS. LATER, THIS PROGRAM WAS FINANCED BY DIRECT ALLOCATIONS FROM THE 
EMERGENCY RELIEF APPROPRIATION ACTS. ON APRIL 30, 1935, THE PRESIDENT TRANSFERRED THE LAND PROGRAM SF THE FEDERAL EMERGENCY RELIEF ADMINISTRATION, TOGETHER WITH ITS UNOBLIGATED 
BALANCES, TO THE RESETTLEMENT ADMINISTRATION BY EXECUTIVE ORDER 7028. THESE FUNDS, THE MAJOR PORTION OF WHICH REMAINED AVAILABLE FOR OBLIGATION UNTIL JUNE 30, 1937, WERE USED FOR 
THE PURCHASE ANO DEVELOPMENT OF SUBMARGINAL LAND IN FURTHERANCE OF THE PROGRAM INITIATED BY THE FEDERAL EMERGENCY RELIEF ADMINISTRATION. 

On may 15 1935, the division of Subsistence homesteads of the department of the interior and the unobligated balance of funds available to that agency, were transferred by 
Executive oroer no. 7041, to the Resettlement Administration. These funds were used to complete land purchase and development of subsistence homesteads projects. 

Ouring the fiscal year 1937 the Resettlement Administration operated primarily with funds allocated by the President from the Emergency Relief Appropriation Act of 1936 and with 
FUNOB MADE AVAILABLE FROM THE EMERGENCY RELIEF APPROPRIATION ACT OF 1935 WHICH WERE UNOBLIGATED A6 OF JUNE 30, 1936 OR WICH WERE ALLOCATED SUBSEQUENT TO THAT DATE. THE8E FUNDS WERE 
USED FOR RURAL REHABILITATION LOANS ANO GRANTS, FARM DEBT ADJUSTMENT, COMPLETION OF SUBSISTENCE HOMESTEADS PROJECTS, DEVELOPMENT OF RJRAL RESETTLEMENT ANO SUBURBAN PROJECTS, DEVELOP¬ 
MENT OF SUBMARGINAL LAND, ANO FOR SERVICE ACTIVITIES ANO ADMINISTRATION. APPROXIMATELY *1,476,000 OF THE FUNDS USED FOR RURAL REHABILITATION LOANS AND *987,000 OF THE FUNOS USED FOR 
RURAL REHABILITATION GRANTS WERE MADE AVAILABLE FROM FUNDS ALLOCATED TC THE tORKS PROGRESS ADMINISTRATION® 


On June 29, 1936, Congress passed the Bamchead-Black Act (49 stat. 203), providing that receipts derived from the operation of any resettlement or any rural rehabilitation project 

FOR RESETTLEMENT PURPOSES SHALL BE COVERED INTO THE UNITED STATES TREASURY ANO CONSTITUTE A SPECIAL TRUST FUNO, WHICH SHALL BE AVAILABLE TO THE RESETTLEMENT ADMINISTRATION FOR PAYMENTS 
IN LIEU OF TAXES AND FOR ANY OTHER EXPENDITURES FOR OPERATION ANO MAINTENANCE, INCLUDING INSURANCE, OF SUCH PROJECTS. THIS FUND HAS BEEN U6E0 FOR THE PURPOSES INDICATED BEGINNING WITH 
THE FISCAL YEAR I937# 


AFTER THE PASSAGE OF THE BANKHEAD—JONES FARM TENANT ACT (50 STAT. 522) ON JUNE 22, 1937 ANO UNDER ITS AUTHORITY, FUNDS WERE APPROPRIATED TO THE SECRETARY OF AGRICULTURE TO CARRY 
OUT THE FARM TENANCY PROVISIONS OF TITLE I OF THl€ ACT DURING THE FISCAL YEAR 1938. SECTION 6 OF TITLE I PROVIOES, IN PART, AS FOLLOWS* 

•NOT MORE THAN 5 PER CENTUM OF THE SUMS APPROPRIATED FOR ANY FISCAL YEAR IN PURSUANCE OF THIS SECTION SHALL BE AVAILABLE FOR ADMINISTRATIVE EXPENSES IN CARRYING OUT THIS 
TITLE DURING 8UCH FISCAL YEAR." 

The Secretary of Agriculture allotted funds from this appropri aticn to the resettlement Aoministraticn (which became the Farm Security Administration on September I, 1937 by 

SECRETARY** MEMORANDUM NO. 733). 

For other operations during the fiscal year 1938, the Farm security Administration receiveo presidential allocations from the Emergency Relief Appropriation Act of 1937 for the 

FOLLOWING PURPOSES* RURAL REHABILITATION LOANS ANO GRANT8, FARM DEBT ADJUSTMENT, COMPLETION OF RURAL RESETTLEMENT AND SUBURBAN PROJECTS, FURTHER DEVELOPMENT OF 8UBMARQINAL LANO, AND 
FOR SERVICES, ACTIVITIES AND ADMINISTRATION® ON SEPTEMBER I, 1937, ADMINISTRATIVE JURISDICTION OF THE SUBMARGINAL LAND PROGRAM WAS TRANSFERRED TO THE BUREAU OF AGRICULTURAL ECONOMICS 
ANO SUBSEQUENTLY TO THE SOIL CONSERVATION SERVICE ON NOVEMBER I, 1938. HOWEVER, BY SPECIAL ARRANGEMENT THE FUNDS MADE AVAILABLE FOR THIS PROGRAM THROUGH JUNE 30, 1938 REMAINED IN 
THE NAME OF THE FARM SECURITY ADMINISTRATION, AND HE LATTER AGENCY WAS DESIGNATED TO CONTINUE THE ACCOUNTING FUNCTIONS NECESSARY IN CONNECTION WITH THESE FUNOS. THIS ARRANGEMENT 
DIC NOT APPLY TO FUNDS OTHER THAN TH06E PREVIOUSLY MADE AVAILABLE TO THE FARM SECURITY AOM IN16TRATION FROM EMERGENCY RELIEF APPROPRIATI ON ACTS. 

Funds from the department of agriculture Appropriation act, 1939 were allotted to the Farm Security Administration by the Secretary of Agriculture to carry out (l) the farm 

TENANCY PROVISIONS OF TITLE I OF THE BANKHEAD-JONES FARM TENANT ACT AND (2) LIQUIDATION ANO MANAGEMENT OF RESETTLEMENT PROJECTS, PURSUANT TO TITLE IV OF THE SAME ACT. DURING THE 

SAME FISCAL PERIOD, FUNDS APPROPRIATED TO THE SECRETARY OF AGRICULTURE UNOER THE EMERGENCY RELIEF APPROPRIATION ACT OF 1938 WERE ALLOTTED BY THE SECRETARY TO THE FARM SECURITY 

Administration for the following purposes* rural rehabilitation loans and grants, farm debt adjustment, water facilities loans and grants, resettlement projects, migratory labor 

CAMPS, AND FOR SERVICE ACTIVITIES ANO ADMINISTRATION. 

Limitations ano restrictions on the above mentioned uses of Farm Security Administration funds are imposed in the first instance by acts of Congress. The most important of these 

CURRENT LIMITATIONS ARE FOUND IN THE BANKHEAD-JONES FARM TENANT ACT (50 STAT. 522), THE BANKHEAD-BLACK ACT (49 STAT. 203), ANO THE EMERGENCY RELIEF APPROPRIATION ACT OF 1939 (PUB. 

Res. #24, 76 Cong. First Session)® In the case of emergency funos made available prior to the fiscal year 1939, further limitations were imposed by Presidential letters of allocation 

OR BY WORKS PROGRESS ADMINISTRATION AUTHORIZATION DOCUMENTS. WITHIN THESE LEGAL LIMITATIONS, FURTHER POLICY LIMITATIONS ARE PRESCRIBED BY THE SECRETARY OF AGRICULTURE. DETAILEO 

restrictions are imposco by THE Administrator of the Farm Security Administration. 

A summary of all funds received by the Farm Security Administration and its predecessor, the Resettlement Administration as of June 30, 1939 is shown in the table below. Where 

ORIGINAL ALLOCATIONS OR ALLOTMENTS HAVE BEEN REDUCED BY RECIS6I0NS, THE AMOUNT SHOWN IS NET OF 8UCH REDUCTIONS. 
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APPROPRIATION ACT 


Amount Received 


"National Industrial Recovery Act* 

"Emergency Relief Appropriation Act of 1935" 

"Emergency Relief Appropriation act of 1936* 

"Emergency Relief Appropri aticn Act of 1937" 

"Emergency Relief Appropriation Act of 1938" 

■Third Deficiency Appropriation Act, Fiscal year 1937" 
"DEPARTMENT OF AGRICULTURE APPROPRIATION ACT, 1939" 
Miscellaneous Funds 


$ 24,056,265.14 
244,914,575.03 
178,695,000*00 
136,882,390.00 
181,055,484.00 
9,383,889.71 
27,471,575.00 
265.018.49 


Total received from the Geicral Funds of the Treasury 
Ados Trust Funo Appropriations 


802,724,197.37 

2.406.320.53 


OF THE AMOUNT SHOWN IN THE ABOVE TABLE, CERTAIN SUMS WERE MAOE AVAILABLE TO OTHER AGENCIES AS SHOWN IN THE TABLE BELOW! 


Department of Interior, Office of Inoian Affairs 
Department of Interior, virgin Islands 
National Emergency Council 
Puerto Rico Reconstruction Corporation 


$ 2,892,500.00 

311,404.00 
35,000.00 
853,000.00 


IN ADDITION THE FOLLOWING SUMS WERE EXPENDED BY THE FARM SECURITY ADMINISTRATION FOR OTHER AGENCIES! 


Department of agriculture. Biological Survey 
Department of Agriculture, Bureau of Agricultural Economics 
Department of agriculture. Office of the Solicitor 
Department of Agriculture, Soil Conservation Service 
Department of Commerce, Pureau of census 
Department of Interior, National Parks service 
Department of Interior, Office of Indian Affairs 
Department of Justice 


4,515,442.16 
4,024.16 
684,876.Cl 
23,903,597.30 
18,989.68 
3,647,114.99 
337,535.66 
29.994.46 


After deducting the amounts made available to other agencies and the sums expendeo for other agencies as shown above, the net funos availablf tc the Fafm security Administration 

TOTALED 1767,897,039.46. INCLUDED IN THIS TOTAL IS |2,406,320.55 RECEIVED EITHER AS TRUST FUND INCOME OR TRUST FUND OBLIGATIONS. THEREFORE, THE NET FUNDS MADE AVAILABLE FROM THE 
GENERAL FUN08 OF THE TREASURY AMOUNTED TO |765,490,7I8.95. OF THIS AMOUNT, $26,193,609.38 REMAINED UNEXPENDED ON JUNE 30, 1939. THEREFORE, THE NET TOTAL OF FUNDS RECEIVED AND 
EXPENDED FROM THE TREASURY AMOUNTED TO $739,297,109.57. THIS REPRESENTS THE TOTAL CAPITAL CONTRIBUTIONS IN CASH FROM THE TREASURY AS 8HOWN IN THE ANALYSES OF CAPITAL IN CHAPTER VII. 

2. Funds Returned to Treasury as Miscellaneous Receipts 

WITH THE EXCEPTION OF RECEIPTS DERIVED FROM THE OPERATION OF RESETTLEMENT PROJECTS UNDER THE PROVISIONS OF THE BANKHEAD-BLACK ACT AND DEP06|T$ IN TRUST IN CONNECTION WITH PROJECT 
OCCUPANCY AGREEMENTS, ALL FUNDS COLLECTED BY THE FARM SECURITY ACM INIS TRATION, INCLUDING COLLECTIONS ON RURAL REHABILITATION AND FARM TENANCY LOANS, SALES OF REPOSSESSED CHATTELS AND 
SALES OF FIXED PROPERTY ARE RETURNED TO THE TREASURY AS MISCELLANEOUS RECEIPTS. 
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CHAPTER SIX 

INTER-AGENCY RELATIONSHIPS 


The Farm Security Administration and its predecessor* the Resettlement Administration* has never hao a corporate existence. As an independent agency and later as a bureau within 
the Department or Agriculture* its policies ano activities have seen under the direct ano exclusive supervision of Government officials, it is dependent upon the congress for annual 

APPROPRIATIONS WITH WHICH TO CARRY ON ITS PROGRAM AND RECEIVES NO FUNDS BY ISSUING STOCK OR BONOS OR BY INSURING OR GUARANTEEING NOTES* MORTGAGES OR OTHER OBLIGATIONS* 

NO FUNDS FOR MAJOR OPE RAT INQ PURPOSL. HAVE EVER BEEN DIRECTLY APPROPRIATED TO THE FAfW SECURITY ADMINISTRATION OR ITS PREDECESSOR. IN THE EARLIER EMERGENCY RELIEF APPROPRI AT I ON 
ACTS THE FUNDS WERE APPROPRIATED TO THE PRESIDENT. ]N THE EMERGENCY RELIEF APPROPRIATION ACTS OF 1938 AND 1939* AND IN THE ANNUAL DEPARTMENT OF AGRICULTURE APPROPRI ATI ON ACTS PROVIDING 
FUNDS TO CARRY OUT THE PURPOSES OF THE BANKHEAO—JONE8 FARM TENANT ACT (50 STAT. 522) APPROPRIATIONS HAVE BEEN MADE TO THE SECRETARY OF AGRICULTURE. THEREFORE* ALL FUNDS RECEI VED BY THE 

Farm security Administration have been by allocation or allotment. This agency has no existence separate from the united states government* *mish owns all of the tangible and intangible 

PROPERTY ACQUIRED BY THE FARM SECURITY ADMINISTRATION. 

Under THIS TYPE OF ORGANIZATION* THE FARM SECURITY HAS NO INTER—AGENCY RELATIONSHIPS OF A FINANCIAL CHARACTER. IT8 INTER-AGENCY RELATIONSHIPS CONSIST MERELY OF COOPERATION AND 
COORDINATION WITH THE OTHER BUREAU8 ANO AGENCIES WITHIN ANO OUTSIDE OF THE DEPARTMENT OF AGRICULTURE. 

The STATE RURAL REHABILITATION CORPORATIONS WHICH HAO INAUGURATED RURAL RELIEF PROGRAMS FINANCED WITH FEOERAL FUNOS PRIOR TO THE CREATION OF THE RESETTLEMENT ADMINISTRATION HAVE 
TURNED THE MANAGEMENT OF THEIR REMAINING ASSETS OVER TO THE DEPARTMENT OF AGRICULTURE. HOWEVER* THIS TYPE OF ARRANGEMENT HAS CREATED NO INTER-AGENCY RELATI0N6HIPS INVOLVING ANY 
PURCHASE* EXCHANGE OR ISSUANCE OF BONDS* NOTES OR OTHER CAPITAL CREATING SECURITIES. A FEW OF THESE CORPORATIONS HAD NEVER BECOME ACTIVE AND THEREFORE HAD NO ASSETS TO BE ADMINISTERED. 
IN ALL OTHER CASES* THE DEPARTMENT OF AGRICULTURE THROUGH THE FARM SECURITY ADMINISTRATION ACTS IN THE CAPACITY OF A MANAGER OR TRUSTEE IN ORDER THE BETTER TO COORDINATE THE RURAL 
REHABILITATION PROGRAM OF THE FEDERAL GOVERNMENT WITH FORMER EFFORTS OF THIS TYPE UNDER THE FEDERAL EMERGENCY RELIEF AOMINISTRATION. 
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CHAPTER SEVEN 
FINANCIAL OPERATIONS 


The Resettlement Administration, predecessor of we Farm security Administration, was created primarily to carry on certain related phases of the Government’s relief program* 
The activities undertaken were not entirely new, most of wem having been inaugurated in other agencies. These activities included a rural rehabilitation loan program, oirect 

RELIEF IN SURAL AREA8, A VOLUNTARY FARM 0E8T ADJUSTMENT PROGRAM, A LAND USE PROJECT PROGRAM AND A REHABILITATION PROJECT PROGRAM# ALL OF THESE PROGRAMS HAD RELATED OBJECTIVES. 

Taken together, they were aimed not only at temporarily relieving distress in rural areas but in promoting ano demonstrating methods of MORE PERMANENTLY ASSISTING LOW-INCOME ANO 

DISTRESSED FARM FAMILIES IN ASSISTING THEMSELVES# THE CIRCUMSTANCES LEADING UP TO, ANO THE AUTHORITY FOR THE CREATION OF THE RESETTLEMENT ADMINISTRATION AND ITS SUCCESSOR HAVE 
BEEN DESCRIBED IN DETAIL IN CHAPTER I# 

WITH a HISTORICAL BACKGROUND SUCH AS THIS, IT WA8 NOT CONTEMPLATED THAT THE ORGANIZATION WOULD BE A PROFIT MAKING ENTERPRISE# MUCH OF THE ANTICIPATED BENEFITS WOULD 
NECES8ARILY HAVE TO BE MEA8URED IN HUMAN RATHER THAN MONETARY VALUES# IT WAS OBVIOUS FROM THE BEGINNING THAT EXPENDITURES FOR SUCH ACTIVITIES AS OIRECT RELIEF AND VOLUNTARY 
FARM DEBT ADJUSTMENT WOULD PROOUCE NO REVENUE FOR THE TREASURY. THE BENEFITS WOULD BE IN THE FORM OF ALLEVIATING ANO PREVENTING DISTRESS AND SUFFERING FROM HUNGER, COLO ANO 
DISEASE, AND IN ENABLING DEBT BURDENED FARMERS TO GET A NEW START# IN A LESSER DEGREE ALL OTHER ACTIVITIES WERE EXPECTED TO INVOLVE SOME COST TO THE GOVERNMENT. IN ADDITION 
TO THE PERMANENT VALUES RECEIVED IN ACQUIRING SUBMARGINAL LAND8 ANO CONVERTING THEM INTO RECREATIONAL AREAS, F0RE8T8, WILD LIFE REFUGES AND GRAZING RANGES, THESE LAND USE 
PROJECTS PROVIDED WORK ANO WAGES FOR THOUSANDS OF PERS0N8 AT A TIME WHEN SUCH EMPLOYMENT WAS M08T SORELY NEEDED# THE CONSTRUCTION ANO DEVELOPMENT OF REHABILITATION PROJECTS 
PROVIDEO WORK FOR ADDITIONAL THOUSANDS OF PERSONS WHO OTHERWISE WOULD HAVE BEEN THROWN ON RELIEF ROLLS# THE MATERIALS AND EQUIPMENT CONSUMED IN THIS WORK INOIRECTLY CONTRIBUTED 
TO THE STIMULATION OF INDUSTRY AND COMMERCE. THE REHABILITATION LOAN PROGRAM ASSISTED IN RECONSTRUCTING A SATISFACTORY LIFE ON THE LANO FOR 018TRESSED RURAL FAMILIES ANO TENDED 
TO PREVENT THEIR MIGRATION TO CITIE8 TO SWELL THE ALREADY CROWOEO RELIEF ROLLS# IN ADDITION THERE WA8 A REASONABLE EXPECTANCY THAT A SUBSTANTIAL PART OF THE FUN08 ADVANCED WOULD 
BE REPAID THUS MAKING THIS ONE OF THE LOWEST COST FORMS OF RURAL RELIEF# 


I. Earnings 

STATEMENT NO. 3, REVENUES ANO EXPENDITURES, SHOULD BE EXAMINEO WITH WE NATURE AND OBJECTIVES OF THE FARM SECURITY ADMINISTRATION’S PROGRAM IN MIND# A TOTAL OF ALMOST 
122,000,000 HAS BEEN EARNED AS INTEREST IN THE FOUR YEARS DURING WHICH THE LOAN PROGRAMS HAVE OPERATED# THESE EARNINGS WILL MATERIALLY CONTRIBUTE TOWARD COVERING THE COSTS OF 
OPERATING THIS PROGRAM FOR PROVIDING CREOlT TO LOW-INCOME FARMERS FOR REHABILITATION PURPOSES AND FOR PURCHASING FARMS OF THEIR OWN# 


Although some of the rehabilitation projects had not yet been completed ab of June 30, 1939 ano many others had only recently been fully occupied, about 13,000,000 in rentals 

AND 01HER REVENUES HAD BEEN EARNED# IT IS ANTICIPATED THAT EVENTUALLY THESE PROPERTIES WILL APPROACH A STATUS OF SELF-6UFFICIENCY FROM THE REVENUE8 PRODUCED OR WILL BE 0ISP0SED 
OF UNDER ARRANGEMENTS WHICH WILL REDUCE THE AMOUNT OF ASSISTANCE NEEOEO FROM THE GOVERNMENT. 


2. Expenses 


Costs of general administration have been reduced during the past two years in substantial amounts. Part of this reduction may be attributed to the transfer of the land use 

PROQRAM TO OTHER AGENCIES AND BUREAUS BUT THE REDUCTION CHIEFLY REPRESENTS ECONOMICS RESULTING FROM IMPROVEMENTS IN METHODS AND ORGANIZATION. DURING THE FIRST TWO YEARS, EXPENSES 
OF THIS CHARACTER WERE HIGHER BECAUSE OF WE NECESSITY OF ESTABLISHING A LARGE ORGANIZATION IN A 8H0RT PERIOD OF TIME TO COPE WITH AN EMERGENCY SITUATION. 

THE EXPENSES OF SERVICING THE LOAN PR0GRAM8, THE MAJOR PART OF WHICH ARE INCURRED |N LOCAL COUNTY ANO OISTRICT OFFICES, HAVE APPROXIMATED THE INTEREST EARNED OVER A PERIOD OF 
FOUR YCAR8. THESE SERVICES INCLUDE THE MAKING AND COLLECTING OF L0AN8. SINCE THIS EXPEN8E HAS TENDED TO REMAIN RELATIVELY STABLE ALTHOUGH THE NUMBER OF OUTSTANDING LOANS HAS 
INCREASED EACH YEAR, THE ANNUAL INTEREST EARNINGS IN THE LATER YEARS FAR EXCEEOS THIS ITEM OF EXPENSE. IT APPEAR8 LIKELY THAT THE INTEREST EARNED IN THE NEXT SEVERAL YEARS WILL 

NOT ONLY COMPENSATE FOR THESE EXPENDITURES BUT MAY NORMALLY BE EXPECTED TO COVER A SUBSTANTIAL PART OF OTHER 6ERVICE EXPENSES# 

AS INDICATED EARLIER IN THIS CHAPTER, EXPENDITURES FOR OIRECT RELIEF ARE NEITHER REVENUE PRODUCING NOR RECOVERABLE# THIS TYPE OF EXPENSE IS PARTICULARLY DIFFICULT TO PREDICT 
AND CONTROL BECAU8E THE NEED IS DETERMINED LARGELY BY NATURAL CATASTROPHES SUCH AS DROUGHTS, FL0008 ANO CROP FAILURES. EXPERIENCE HAS SHOWN THAT AREAS SOMEWHERE IN THE COUNTRY ARE 
THUS STRICKEN EACH YEAR. HOWEVER, THE FARM SECURITY ADMINISTRATION HAS TRIED TO GRADUATE DIRECT RELIEF CLIENT8 TO A REHABILITATION LOAN STATUS IN AS MANY CASES ANO A8 RAPIDLY A8 
POSSIBLE# 

FARM AND HOME MANAGEMENT ASSISTANCE GIVEN TO LOW-INCOME FARM FAMILIES IS AN INTEGRAL PHASE OF THE RURAL REHABILITATION PROCESS# WHILE DEVELOPED PRIMARILY AS AN ADJUNCT OF THE 
REHABILITATION LOAN PROGRAM, THIS TYPE OF SERVICE IS RENDERED TO DIRECT RELIEF CLIENTS AND OCCUPANTS OF REHABILITATION PROJECTS AS WELL AS TO THOSE WHO HAVE RECEIVED LOANS. THE 
NATURE OF THIS ACTIVITY HAS BEEN DISCUSSED IN CHAPTERS I AND II# ALTHOUGH THI6 ACTIVITY PRODUCES NO REVENUE DIRECTLY, THE SUBSTANTIAL RECOVERIES ALREADY MAOE ON LOANS AND THE 
EXCELLENT PR0SPECT8 FOR ADDITIONAL RECOVERIES MAY BE ATTRIBUTED IN A LARGE PART TO THIS PROGRAM# IN ADDITION, THIS TYPE OF ASSISTANCE HAS BEEN A MATERIAL FACTOR IN KEEPING DOWN 
EXPENDITURES FOR DIRECT RELIEF. THE AVERAGE GRANT HA8 BEEN ABOUT |20.90 PER MONTH ANO WITHOUT PROPER SUPERVISION ANO ASSISTANCE AT THE CLIENT’3 FARM ANO HOME, THESE GRANTS 
UNDOUBTEDLY WOULD HAVE BEEN LARGER. IN MANY INSTANCES THE ASSISTANCE, INFORMATION AND GUIDANCE RECEIVED BY LOW-INCOME FARM FAMILIES HAS BEEN OF GREATER IMPORTANCE IN EFFECTING 
REHABILITATION THAN THE PR0CCE08 OF A LOAN OR GRANT. 

AS HAS BEEN POINTED OUT EARLIER IN THIS CHAPTER, THE VOLUNTARY FARM 0E8T ADJUSTMENT PROGRAM 18 A FREE SERVICE THE EFFECTS OF WHICH CANNOT BE MEASURED IN ANY FORM OF REVENUE. 

Although a relatively small amount is expended annually on this program, to June 30, 1939 debts of farmers and associations of farmers had been reouced by more than $90,000,000# 
This does not take into account reductions in interest rates, time extension refinancing and other beneficial forms of debt adjustments which have been negotiated on a voluntary 

basis. Considering only actual debt reductions, for each 7.4 cents spent by the Government, a oollar in debt has been wiped out. 
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The annual cost of managing, operating ano maintaining rural rehabilitation projects probably reached its peak during the last fiscal year. As reported under the section on 
Earnings above, the gradual increase in revenues with a probable gradual decrease in operating costs, will tend to bring this program to a self-sustaining basis. Some of the 
projects alreaoy produce sufficient revenue to cover all management, maintenance and operating costs including payments in lieu of taxes ano insurance. A few of the projects 

WHICH WERE ORIGINALLY DESIGNED FOR PART-TIME FARMING BY OCCUPANTS WHO WOULD ALSO HAVE PART-TIME INDUSTRIAL EMPLOYMENT, ARE LARGELY RESPONSIBLE FOR THE DISCREPANCY BETWEEN TOTAL 
PROJECT EXPENSES AND TOTAL PROJECT REVENUES. THESE PROJECTS WERE LOCATED IN 6TRAM)ED INDUSTRIAL COMMUNITIES ANO THE PROBLEM OF PROVIDING SUFFICIENT PART-TIME EMPLOYMENT HAS BEEN 

DIFFICULT TO 80LVE. 

3. L0SSE8 

BECAUSE REHABILITATION LOANS ARE MADE ONLY TO LOW-INCOME FARM FAMILIES WHO CAN OBTAIN ADEQUATE CREOIT FROM NO OTHER SOURCE, IT WAS ANTICIPATED THAT SOME LOSSES WOULO OCCUR. 

HOWEVER. THROUGH THE FARM ANO HOME MANAGEMENT ASSISTANCE PROGRAM WHICH WAS INTEGRATED WITH THE LOAN PROGRAM, THESE LOSSES APPARENTLY WILL 3E REMARKABLY SMALL. ON THE BASIS OF 
EXPERIENCE THUS FAR, IT APPEAR8 THAT AT LEAST 85# OF THE PRINCIPAL SUM OF THE MONEY LOANED WILL BE REPAID. NO ACTUAL LOSSES HAVE BEEN TAKEN UP ON THE BOOKS OF THE FARM SECURITY 

Administration because there is no legal authority for writing off the unpaid balance of loans, however, as an administrative practice, balances which are reduced by repayments 

TO LESS THAN $1*00 ARE NO LONGER SERVICEO BECAUSE OF THE OBVIOUSLY GREATER C08T WHICH WOULD BE INCURREO IN ATTEMPTING TO EFFECT COLLECTION. THE TOTAL ESTIMATED LOSS *UCH IS 
ANTICIPATED ON ALL REHABILITATION LOANS AS OF JUNE 30, 1939 IS $52,639,941. THIS ITEM 16 DISCUSSED FURTHER IN THE SECTION BELOW ON LOANS. 

The program of making loans to farm tenant rm ilies for the purchase of farms has been in operation for only two years. Since these are long-term loans running up to 40 years, 

IT 18 TOO EARLY TO ATTEMPT TO EVALUATE THE RECOVERIES WHICH MAY BE EXPECTEO. HOWEVER, SUCH LOANS ARE SECUREO BY FIRST MORTGAGES ON THE FARMS AND THEREFORE IT MAY BE ASSUMED THAT 
ANY L0S8ES WILL BE SMALL. NO ESTIMATE FOR SUCH LOSSES HAS BEEN MAOC FOR THIS REPORT. 

FOURTEEN PROJECTS OF THE SUBSISTENCE HOMESTEAD TYPE HAD BEEN SOLO TO LOCAL ASSOCIATIONS OF OCCUPANTS. THESE WERE AMONG THE EARLIEST PROJECTS INITIATED BY PRIOR AGENCIES. SOME 
OF THE HEAVIEST LOSSES WHICH ARE LIKELY TO OCCUR IN OISPOSING OF PROJECTS OF THIS CHARACTER HAVE ALREADY BEEN INCURRED THROUGH THESE SALES. THESE LOSSES, REPRESENTING THE DIFFERENCE 
BETWEEN ALL DEVELOPMENT COSTS ANO SALES PRICE AMOUNT TO ABOUT $1,300,000. THE EXTENT OF OTHER LOSSES OF THIS TYPE CANNOT BE RELIABLY ESTIMATED AT THIS TIME. 

4. NET LOSSES 

STATEMENT NO. 3, REVENUES AND EXPENDITURES, SHOWS NON-RECOVERABLE ITEMS WHICH TO JUNE 30, 1939 TOTAL ABOUT $204,000,000 AS SHOWN BY THE BOOKS OF THE FARM SECURITY ADMINISTRATION. 

IN ORDER MORE CLEARLY TO PRESENT THE ACTUAL CONDITIONS, THESE FIGURES HAVE BEEN ADJUSTED TO REFLECT ACCRUED EARNINGS AND EXPENSES AND ESTIMATED LOSSES ON LOANS. ON THIS ADJUSTED 
BA8IS, TOTAL NON-RECOVERABLE ITEMS FOR SLIGHTLY MORE THAN FOUR YEARS OF OPERATIONS AMOUNT TO ABOUT $240,000,000 OR AN AVERAGE OF ABOUT $60,000,000 PER ANNUM. COSTS OF DIRECT RELIEF 
HAVE AVERAGEO APPROXIMATELY $25,000,000 PER YEAR LEAVING AN ANNUAL AVERAGE NET COST OF $35,000,000 WHICH INCLUDES ALL ESTIMATED LOSSES ON LOANS, ADMINISTRATIVE EXPENSE8, ALL SERVICE 
AND OPERATING ACTIVITIES ANO L08SE6 ON SALES OF REHABILITATION PROJECTS. TOTAL EXPENDITURES FOR THE SAME PERlOO HAVE BEEN MORE THAN $740,000,000 OR AN AVERAGE OF ABOUT $135,000,000 
PER ANNUM. FROM THIS RECORO IT APPEAR8 THAT A SUBSTANTIAL PART OF HE EXPEND iTURES OF THE FAR* SECURITY ADMINISTRATION ARE RECOVERABLE EITHER THROUGH REPAYMENTS OF PRI NCI PAL SUMS 
INVESTED OR THROUGH REVENUES EARNED. CONSIDERING THE FACT THAT SUBSTANTIAL EXPENDITURES FOR NON-RECOVERABLE RELIEF ANO SERVICE PR0GRAM8 ARE INVOLVED WHICH MIGHT PROPERLY BE 
CONSIDERED AS DIRECT REDUCTIONS OF CAPITAL RATHER THAN OPERATING EXPENDITURES, THE TOTAL FUNOS WHICH ARE NOT RECOVERABLE ARE SMALL IN COMPARISON WITH TOTAL OUTLAYS. 

5. INVESTMENTS 

An examination of Statement No. t. Assets ano Liabilities, reveals that the Farm security Administration is custodian of assets of the Government valued at more than $350,000,000 
on June 30, 1939, after allowing for estimated losses on loans outstanding. 

The LARGE8T SINGLE ITEM IS REPRESENTED BY REHABILITATION LOANS TO FARM FAMILIES OF WHICH ABOUT $245,900,000 IN PRINCIPAL WAS OUTSTANDING. The ORIGINAL AMOUNT LOANED WAS MORE THAN 
$328,000,000 BUT THIS HAD BEEN REDUCED BY REPAYMENTS TOTALING MORE THAN $83,000,000, WHICH WAS RETURNEO TO THE TREASURY. As OF JUNE 30, 1939 ABOUT $46,000,000 OF THESE LOANS WERE IN 
TECHNICAL DEFAULT, THAT IS, INSTALLMENTS HAD MATURED BUT HAO NOT YET BEEN REPAID. SINCE NO LOAN BALANCES ARE WRITTEN OFF, INCLUDED IN THIS SUM ARE ALL INSTALLMENTS IN DEFAULT FROM 
ALL LOANS MADE SINCE THE INCEPTION OF THE PROGRAM. ON THE BASIS OF EXPERIENCE IT IS ESTIMATED THAT AT LEAST 85# OF ALL UNMATURED LOANS OUTSTANDING WILL BE REPAID ANO THAT NOT LE66 
THAN 60# OF LOANS IN DEFAULT WILL BE REPAID. THESE POSSIBLE LOSSES HAVE BEEN ANTICIPATED ANO THEREFORE STATEMENT NO. I SHOWS A NET VALUATION OF LESS THAN $197,000,000 WHICH 
REPRESENTS A REDUCTION FOR POSSIBLE LOSSES OF MORE THAN $48,000,300. 

LOANS to COOPERATIVE associations REPRESENT a RELATIVELY small PORTION OF THE TOTAL investment IN LOANS, AMOUNTING ORIGINALLY TO ONLY $10,850,258 OF «HICH $10,728,773 WAS OUTSTANDING 
on June 30, 1939. By comparison with loans to individuals, these loans are few and comparatively large and the majority mature over longer periods of time up to 40 years. There has 

BEEN INSUFFICIENT EXPERIENCE THUS FAR ON WHICH TO BASE RELIABLE ESTIMATES OF L08SE8 IN LOANS OF THIS TYPE BUT IN ORDER TO PRESENT A CONSERVATIVE PICTURE, THESE LOANS HAVE BEEN VALUED AT 
80# OF THEIR BOOK VALUE. 

A STILL NEWER TYPE OF LOAN IS THE LOANS TO FARM TEN AN T FAMILIES FOR PURCHASE OF FARMS. THIS PROGRAM HAS BEEN LAUNCHED ONLY TWO YEARS BEFORE ANO ONLY 4,494 SUCH LOANS HAD BEEN 
COMPLETED AS OF JUNE 30, 1939. SINCE THESE LOANS ARE FOR LONG PERI 006 OF TIME, UP TO 40 YEAR8, AND ARE SECURED BY FIRST MORTGAGES ON FARM PROPERTIES, NO REDUCTION HAS BEEN MADE FOR 
ANTICIPATED LOSSES. TKRE WERE 109 SUCH LOANS IN DEFAULT BUT THESE REPRESENTED INSTALLMENTS TOTALING LESS THAN $17,000. IN MANY CASES THESE DEFAULTS WERE TECHNICAL IN CHARACTER OUE 
TO OCCUPANCY ON A NEW FARM FOR A PERlOO INSUFFICIENT TO PRODUCE A NORMAL OR COMPLETE CROP DURING THE FIRST YEAR. FAR MORE BORROWERS HAO MADE PREPAYMENTS THAN WERE IN DEFAULT. TAKEN 
AS A WHOLE, MORE MONEY HAO BEEN REPAID THAN HAD MATURED. 
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INCIDENTAL TO THE VARIOUS TYPES OF L0AN8 IS ACCRUED INTEREST RECEIVABLE* BECAUSE OF A PREVIOUS POLICY OF APPLYING REPAYMENTS FIRST TO PRINCIPAL ON REHABILITATION L0AN8 THE 
AMOUNT OF INTERE8T ACCRUED TENDEO TO ACCUMULATE* SINCE THIS POLICY HAS BEEN CHANGED, THE GREATER PORTION OF INTEREST ACCRUED AS SHOWN IN STATEMENT NO* I WILL BE REALIZED UPON 
THROUGH CASH COLLECTIONS DURING THE CURRENT FISCAL YEAR* THAT PORTION 0^ ACCRUED INTEREST APPLICABLE TO L0AN8 IN OEFAULT HAS BEEN VALUED AT ONLY 85^ OF ITS FACE VALUE AND 
INTEREST ON OTHER OUTSTANDING LOANS HAS BEEN VALUED AT 95%. A HIGHER PROPORTIONATE VALUE HAS BEEN PLACEO UPON ACCRUED INTEREST THAN UPON UNPAID PRINCIPAL BECAUSE THE FIRST 
COLLECTIONS RECEIVED WILL BE APPLIEO TO INTEREST THEREBY INCREASING THE PROBABILITY OF RECOVERY OF INTEREST AS COMPARED WITH PRINCIPAL. 

ON JUNE 30, 1939 THE BOOKS OF THE FARM SECURITY ADMINISTRATION SHOWED CAPITAL EXPENDITURES FOR REHABILITATION PROJECTS OF ABOUT §104,000,000. AS A RESULT OF C08T ANALYSES, 

THIS VALUE HAS BEEN AOJUS TED TO ABOUT $102,000,000, THE DIFFERENCE HAVING BEEN FOUND TO REPRESENT TRANSFERS OF ASSETS TO OTHER GOVERNMENT AGENCIES, OR TO BE PROPERLY CHARGEABLE 
TO OPERATING EXPENSES WWICH ITEMS HAVE BEEN REFLECTED AS SUCH IN STATEMENT NO. 3, REVENUES AND EXPENDITURES. OTHER RELATIVELY SMALL ADJUSTMENTS MAY BE FOUND NECESSARY TO REFLECT 
CORRECTLY THE COSTS OF THE8E PROPERTIES AS FINAL ANALY8CS OF C0ST8 ARE COMPLETED DURING THE CURRENT FISCAL YEAR. THESE PROJECTS WERE NOT INITIATED AS COMMERCIAL ENTERPRISES FOR 
REVENUE MAKING PURPOSES, NOR WERE THEY DEVELOPED FOR RESALE AT A PROFIT. IN ADDITION TO SERVING AS EXPERIMENTAL MEANS OF DEMONSTRATING POSSIBLE METH006 OF REHABILITATING LOW-INCOME 
FAMILIES, THEY WERE DEVELOPED AS PART OF A PROGRAM OF PUBLIC PROJECTS TO FURNISH EMPLOYMENT, PARTICULARLY IN AREAS WHERE THE REGULAR WORKS PROGRAM WAS NOT IN A POSITION TO ESTABLISH 
PROJECTS. SINCE THERE WAS NOTHING IN EXISTENCE WITH WHICH SUCH UNDERTAKINGS COULD BE COMPARED, THERE IS NO SOUND BASIS FOR APPRAISAL. TAKING INTO CONSIDERATION THE VAR|0U8 
PURPOSES SERVED BY THEIR CONSTRUCTION AND DEVELOPMENT, IT IS ASSUMED FOR THE PRESENT THAT FOR ACCOUNTING PURPOSES THEY ARE WORTH WHAT THEY COST. WHEN PROJECTS ARE DISPOSED OF IN 
WHOLE OR BY INDIVIDUAL UNITS, THE LOSS OR GAIN MAY BE MEASURED. IN SOME CASES, AS A RESULT OF RISES IN LAND VALUES, THERE HAS BEEN CONSIDERABLE APPRECIATION IN THE VALUE OF THE 

PHYSICAL PROPERTIES. ON A REPLACEMENT COST BASIS, INCREASES IN CONSTRUCTION COSTS WOULD III SOME CASES JUSTIFY VALUATIONS IN EXCESS OF ORIGINAL COST. FOR THE PRESENT IT SEEMS BEST 

TO VALUE THESE PROPERTIES AT ACTUAL COST ON THE BOOKS PENDING THE DEVELOPMENT OF SOME SATISFACTORY APPRAISAL FORMULA OR AWAIT ACTUAL SALE OR DISPOSITION BEFORE ATTEMPTING TO 
DETERMINE ANY CAP ITAL LOSSES OR GAINS. WHERE SUCH SALES HAVE ALREADY BEEN MADE AT A LOSS, THESE LOSSES ARE REFLECTED |M THIS REPORT |N STATEMENT NO. 3. 

6. FINANCING 

THE ACTIVITIES OF THE FARM SECURITY ACM INISTRATI ON ARE FINANCED, WITH THE EXCEPTION OF CERTAIN OPERATING EXPENSES OF REHABILITATION PROJECTS WHICH ARE FINANCED WITH INCOME FROM 
SUCH PROJECTS, FROM FUN06 APPROPRIATED FROM THE TREASURY. THIS ONE EXCEPTION HAS BEEN DISCUSSED IN DETAIL |N CHAPTER V, SOURCES AND USES OF FUNDS OBTAINED FROM TREASURY. No FUNDS 

HAVE BEEN APPROPRIATED DIRECTLY TO WE FARM SECURITY ADMINISTRATION OR ITS PREDECESSOR, THE RESETTLEMENT ADMINISTRATION. ALL FUNDS RECEIVED FROM APPROPRIATIONS HAVE BEEN OBTAINED 

BY ALLOCATIONS OR ALLOTMENTS MACE BY THE PRESIDENT AND THE SECRETARY OF AGRICULTURE. THE LARGEST PART OF THE FUNDS HAVE BEEN RECEIVED FROM THE ANNUAL EMERGENCY RELIEF APPROPRIATION 
ACTS BUT SINCE THE PASSAGE OF THE BANKHEAO-JONES FARM TENANT ACT (50 STAT. 522) SOME FUNDS HAVE BEEN RECEIVED FROM REGULAR APPRCPRI ATIOK’S TO THE DEPARTMENT OF AGRICULTURE. THE 
SPECIFIC APPROPRIATION ACTS ANO THE AMOUNTS RECEIVED UNDER EACH HAVE BEEN LISTED |N CHAPTER V. 

The Farm Security Administration is organized as a bureau within the Department of Agriculture and all of its assets belong to the Government and all receipts collected, with 

THE EXCEPTION NOTED ABOVE, ARE RETURNED TO THE TREASURY. ITS ACTIVITIES ARE DEPENDENT UPON RECEIVING FUN06 FROM ANNUAL APPROPRIATIONS AS IT HAS NO LEGAL POWER TO BORROW MONEY, 

ISSUE BOND8, 8TOCKS OR SECURITIES OR TO INSURE OR GUARANTEE PRIVATE FUNDS WHICH MIGHT BE USED FOR SIMILAR ACTIVITIES. 

7. Disposition of Earnings 

All earnings of the Farm Security Administration, with the exception of income from rehabilitation projects, become part cf the general revenues of the Government and when 

REALIZED IN CASH ARE RETURNED TO THE MISCELLANEOUS RECEIPTS ACCOUNT OF THE TREASURY. THIS APPLIES AL80 TO THE PROCEEDS REALIZED FROM THE PRINCIPAL OF L0AN8 ANO FROM REALIZATION 
OF REAL PROPERTY INVESTMENTS. 

8. Financial Condition 


STATEMENT NO. I, ASSETS AND LIABILITIES, SH0W8 AN ACCUMULATED DEFICIT CF SLIGHTLY LESS THAN $240,000,000 AS OF JUNE 30, 1939, AFTER ALLOWING FOR ANTICIPATED LOSSES ON LOANS AND 
INTEREST RECEIVABLE AS DISCUS8ED IN SECTIONS 3 AND 4 OF THIS CHAPTER. THIS DEFICIT HAS ACCUMULATED AT AN AVERAGE RATE OF ABOUT $60,000,000 PER ANNUM FROM TOTAL EXPENDITURES AVERAGING 
ABOUT $165,000,000 PER YEAR. 

This DEFICIT IS ANALYZED IN THE TABLE BELOW ACCORDING TO THE MAJOR ITEM6 CONTRIBUTING TO IT* 


Estimated losses on loans 

SERVICE ACTIVITIES 

Direct relief 
General administration 

LOSSES ON SALES OF REHABILITATION PROJECTS 
OTHER ITEMS 


Interest earned on loans 

Income from rehabilitation projects 

OTHER ITEM8 


$ 52,639,941.69 
68,051,249.45 
99,802,677.91 
42,795,975.36 
1,314,262.94 
235.619.43 

$264,839,726.78 

$21,841,968.58 

3,043,624.09 

93.302.14 $ 24.978.894.81 

$239.660.831.97 


Total net deficit 
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The net north as adjusted on June 30, 1939 ahounts to almost 1352,000,000. however, the Farm Security Administration can have no net North in we ordinary sense of th *^ term 

BECAUSE EX|STENCE^SEPARATE AND APART FROM THE GOVERNMENT. THEREFORE, THE NET NORTH AT ANY SPECIFIED TIME REPRESENTS NET VALUE OF PROPERTIES, TANGIBLE AND ."TANGIBLE, 

IN ITS CUSTODY. AS LOANS AND FIXED PROPERTIES ARE CONVERTED INTO CASH THROUGH REPAYMENTS OR SALES, THE PROCEEDS DO NOT REMAIN WITH THE FARM SECURITY ADMINISTRATION BUT ARE 
RETURNED TO THE TREASURY AND BECOME PART OF THE GOVERNMENT'S GENERAL REVENUES. AS THIS OCCURS, THE SUM TOTAL OF ASSETS IN THE CUSTODY OF THE FAW SECURITY ADMINISTRATION 
DECREASE THUS CAUSING CORRESPONDING DECREASE IN NET WORTH. SUCH DECREASES HAVE BEEN REFLECTED IN STATEMENT NO. I AS DIRECT REDUCTIONS OF CAPITAL SINCE IN NO SENSE 
ASSUMEO^TH AT^RETURN I NO RK^eS FUNDS TO THE TREASURY ARE INCREASES IN WE DEFICIT. THEREFORE, THE CAPITAL ITEM AT ANY PARTICULAR TIME REPRESENTS ALL FUNDS RECEIVED FROM THE 

Treasury and expended by the Faw Security Administration plus all property transferred from other agencies, less funos recovered through repayment ano sales which have been 

RETURNED TO THE TREASURY ANO PROPERTY TRANSFERRED TO OTHER AGENCIES. THE CHANGES IN CAPITAL ANO NET WORTH WHICH HAVE OCCURRED OURI NO THE SLIGHTLY MORE THAN FOUR YEARS COVERED 
BY THIS REPORT ARE OETAILEO BY FISCAL YEARS IN STATEMENT NO. I, SUPPLEMENT I, RECOHCILITATION OF CHANGES IN NET WORTH WITH STATEMENT OF REVENUES AND EXPENDITURES. CHANGES IN 

the Capital account for the entire perioo are summarized belowi 


& 

CAPITAL IHCREA8E8 

FROM APPROPRIATED CASH 

From transfer of assets from other agencies 


$739,297,109.57 
5*350*232.80 


$744,647*342*37 


Capital decreases 

COLLECTIONS RETURNED TO TREASURY 

Assets transferred to other agencies 


$86,259,745.41 

66*554*664.83 $152*814,410.24 


NET CAPITAL 

LE88 DEFICIT AS ANALYZED ABOVE 


$591,832,932.13 

239*860*831.97 


NET WORTH 


$351,972,100.16 















Par. (i) or 
$• Rm« 150 


STATEMENT OF ASSETS AND LIABILITIES 

AS OF JWE 30. 1939 (AOJUSTEO) (l) 


PAGE I 

STATEMENT NO. I-39A 
SHEET I OF 4 SHEETS 


AMOUNT TOTAt 


AMOUNT 


TOTAL 


ASSETS (2) 

.1. Low Receivable i 

2. REHABILITATION LOANS TO FARM FAMILIES 1196,918,225.71 

3. REHABILITATION LOANS TO COOPERATIVE ASSOCIATIONS OF FARMERS 8,501,389*28 

4. LOANS TO FARM TENANT FAMILIES FOR PURCHASE OF FARMS 23,299,274.70 

5* Trust Fund cashi 


LIABILITIES ANO NET 80RTH 

* 

19. LIA9ILI TIES* 

20. TRUST 0BU 3ATI ON* 

$228*718*889*69 21. TOTAL LIABILITIES 

I*516*616.14 


* 114*673.22 


t 


6. ACCOUNTS RECEIVABLE* 

7. SUBSISTENCE HOMESTEAO PROJECT 8ALES CONTRACTS I 1*785*040.84 

8. REHABILITATION PROJECT RENTAL CONTRACTS 297*733.60 

9. MISCELLANEOUS ACCOUNTS RECEIVABLE 81^636*79 2*164*411.23 


10. Accrued Interest Receivable Fromi (3) 

11. rehabilitation loans to farm families I 16*354*851.39 

12. REHABILITATION L0AN8 TO COOPERATIVE A8SOCIATION8 OF FARMERS 279*894.30 

13. LOANS TO FARM TENANT FAMILIES FOR PURCHASE OF FARM8 252*134.03 


22* Capital and Surplus: 

23. CAPITAL (5) 1591*832*932.13 


14. SUBSISTENCE H0ME8TEA0 PROJECT SALES CONTRACTS 

15. Investment in Fixed Propertyi (4) 

16. rehabilitation projects 

17. INVENTORIES HELP FOR RESALE! 


55.472.59 


16*942*352.31 


24. 


LE88S Deficit 


102*305*307.25 25. 

439*196.76 


NET WORTH 


239*860*831.97 


1351.972.100*16 


18. 


TOTAL ASSETS 


$352.086.773.38 26. 


TOTAL LIABILITIES ANO NET WORTH 


^352.086.773*38 


FOOTNOTES! 


(1) SEE STATEMENT NO. I-39A* PARE IV* BALANCE 8HEET ADJUSTMENTS AS OF JUNE 30* 1939. 

(2) COLLECTIONS HELD IN OISBURSINQ OFFICERS* SPECIAL 0CP08IT ACC0UNT8 AS OF JUNE 30* 1939* $2*857*908.51. THESE COLLECTIONS ARE APPLICABLE A8 CREDITS TO RECEIVABLES* AND ARE THEREFORE 

NOT INCLUDEO HEREIN AS ASSETS. 

(3) Interest accrued on loans «as not entered on books prior to June I* 1939. 

(4) NO consideration has been siven to depreciation on fixed property or inventory held for resale. 

(5) Capital account includes expended appropriated cash plus assets transferred from other agencies* less assets transferred to other agencies and collections deposited to miscellaneous 

RECEIPTS OF THE TREASURY. 
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COLLECTIONS DEPOSITED IN THE TREASURY (MISCELLANEOUS RECEIPTS): 
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Footnote: (i) unpaid encumbrances as of June 30 # 1939, amounting to 122,213,356,16 are not shown as liabilities 

ON THE STATEMENT OF ASSETS AND LIABILITIES SINCE UNEXPENDED CASH BALANCES OF APPROPRIATIONS FROM 
WHICH PAYMENT WILL BE MADE ARE NOT LISTED AS ASSETS OF THE FAH* SECURITY ADMINISTRATION* 
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BALANCE SHEET ADJUSTMENTS AS OF JUNE 30. 1939 


STATEMENT NO. I-39A 
SHEET 4 OF 4 SHEETS 






BALANCE SHEET PER BOOKS 


ADJUSTMENTS TO 

ADJUSTMENTS TO CURRENT 

ADJUSTEO 

AMOUNTS 





JUNE 30® 1939 


ACCRUAL 

BASIS 

APPRAISED VALUATIONS 

JUNE 30, 

1939 


ASSETS 



AMOUNT 

TOTAL 


AMOUNT 

TOTAL 

AMOUNT TOTAL 

AMOUNT 

TOTAL 

1 • 

loans Receivable^ 











2 . 

REHABILITATION LOANS TO FARM FAMILIES (l) 



1245,341,943.92 





• 48,423,718.21* 

1196,918,225.71 


3® 

REHABILITATION LOANS TO COOPERATIVE ASSOCIATIONS OF 

FARMERS 

(2) 

10,728,773.75 





2,227,384.47* 

8,501,389.28 


4. 

LOANS TO FARM TENANT FAMILIES FOR PURCHASE OF FARMS 

( 3 ) 


23®299,274. 70 

•279,369,992.37 




• 50,651,102.68* 

23,299,274.70 

1228,718,389.69 

5® 

Trust Funo Cash: 




1,516,616.14 






1,516,616,14 

6 ® 

Accounts receivables 











7® 

SUBSISTENCE HOMESTEAD PROJECT SALES CONTRACTS (4) 



1 1,785,040.94 






1,785,040.84 


8 ® 

REHABILITATION PROJECT RENTAL CONTRACTS (5) 



17,551.78 


• 

280,181.82 



297,733,60 


9® 

MISCELLANEOUS ACCOUNTS RECEIVABLE (6} 



81,636.79 

1,884,229.41 



• 280,181.82 


81.636,79 

2,164,411.23 

10 ® 

ACCRUED INTEREST RECEIVABLE FROM! 











II® 

REHABILITATION LOANS TO FARM FAMILIES (7) 



t 490,325.68 


• 17,319,986.68 


| 1,955,960,97* 

t 16,354,851.39 


12 ® 

REHABILITATION LOANS TO COOPERATIVE ASSOCIATIONS OF FARMERS 

(8) 

246,921.12 



65,851.22 


32,878.04* 

279,394,30 


13® 

LOANS TO FARM TENANT FAMILIES FOR PURCHASE OF FARM8 

( 9 ) 


13,840,20 



238,293,83 



252,134.03 


14® 

SUBSISTENCE HOMESTEAD PROJECT 6ALE8 CONTRACTS (lO) 



55,472,59 

807,059.59 



18,124,131.73 

1,988,839.01* 

55,472.59 

16,942,352.31 

15® 

Investment In Fixed Property: 











16® 

REHABILITATI ON PROJECTS ( | | ) 



•104,216,135.54 


• 1 

1,910,326.29* 



•102,305,307.25 


17® 

LANO UTILIZATION PROJECTS 




104,216,135,54 



1,910,828.29* 



102,305,307.25 

18® 

Inventories Held for Resale: (\2) 




446,786.09 




7,589.33* 


439,196.76 

19® 

TOTAL ASSETS 




•388.240.619.14 



• 16.493.465.26 

• 52,647.531.02* 


•352.086.773,38 


LIABILITIES: 











20 ® 

Trust obligations: 




• 114,673.22 






• 114,673.22 

21 ® 

TOTAL LIABILITIES 




• 114.673.22 






i_UfrcgtS 


CAPITAL AND SURPLUS 











22 ® 

Capital: (13) 




•592,559,139.69 



• 726,207.56* 



•591,832,932.13 

23. 

Less: Deficit: 




204,432,993.77* 



17,219,692.82 

• 52,647,531.02* 


239,860,831.97* 

24® 

NET WORTH 




•388,126,145.92 



• 16,493,485.26 

• 52,647,531.02* 


•351,972,100.16 

25. 

TOTAL LIABILITIES AND NET WORTH 




•388.240.819.14 



• 16.493.485.26 

• 52.647.531.02* 


*352.086.773.38 


• Represents minus amount® 












(l) PRINCIPAL in DEFAULT VALUED AT 60UNMATURED PRINCIPAL VALUED AT 65#, 

(8) INTEREST 

ON FORECLOSED LOANS VALUEO AT 

ZERO; INTEREST IN DEFAULT VALUED AT 80#| CURRENT INTERE6T AT 95#® 


(L) Balance of foreclosed loans valueo at zero; other principal 

AT 80*. 


(S) Appraised at \00%. 






(3) NO APPRAISAL MADE. 




(10) Appraised at l00#. 






(4) Appraised at l00#. 




(II) Accrual 

ADJUSTMENT MAOE ON THE BASIS OF 

COST ANALYSES FOR 49 COMPLETED PROJECTS. 



(5) Rentals accrued from last billing date to June 30, 

*939. 



(12) Future losses estimated at same rate as 

PAST L0SSE8 (3.6^) ON REPOSSESSED 

CHATTELS ONLY. 



(6 ) NO appraisal maoe. 




(13) Adjustment represents 

PROJECT A86ETS TRANSFERRED TO OR FROM OTHER AQENCIES AS INDICATED BY 

COST ANALYSES 


(7) Interest in default valued at 80& current interest 

VALUED 

AT 95*. 



FOR 49 COMPLETED PROJECTS® 
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PAR. (I) OF 
S. Res. 150 


STATEMENT OF ASSETS JHP LIABILITIES 

AS OF JWE 30* 1939 


PAGE V 

Statement no. 1-39 
SHEET I OF 3 SHEETS 


AMOUNT 

ASSETS (I) 

1 * loans Receivable 1 

2* REHABILITATION LOANS TO FARM FAMILIES #245,341,943*92 

3* REHABILITATION L0AN8 TO COOPERATIVE ASSOCIATIONS OF FARMERS 10,728,773*75 

4* LOANS TO FARM TENANT FAMILIE8 FOR PURCHASE OF FARM8 23*299*274*70 

5* Trust Funo Cashi 

6* Accounts Receivable! 

7* SUBSISTENCE HOMESTEAD PROJECT SALES CONTRACTS 

8 * REHABILITATION PROJECT RENTAL CONTRACTS 

9* MISCELLANEOUS ACC0UNT8 RECEIVABLE 


TOTAL 


AMOUNT 


TOTAL 


• 1,785,040*84 

17,551.78 
81*636*79 


10* Accrued Interest Receivable From: (2) 

II* REHABILITATION L0AN8 TO FARM FAMILIE8 $ 490,825*68 

12* REHABILITATION LOANS TO COOPERATIVE ASSOCIATIONS OF FARMERS 246,921*12 

13* LOANS TO FARM TENANT FAMILIES FOR PURCHASE OF FARMS 13,840*20 

14* SUBSISTENCE HOMESTEAD PROJECT 8ALES CONTRACTS 55*472*59 

15* INVESTMENT IN FIXED PROPERTVl (3) 

16* REHABILITATION PROJECTS 

17* INVENTORIES HELD FOR RESALEI 


18* 


TOTAL ASSETS 


#279,369,992.37 


1,516,616*14 


1,884,229*41 


807,059*59 


104,216,135*54 


446,786.09 


#388*240*819*14 


LIABILITIES AND NET WORTH 


T9* LIABILITIES! 

20* TRUST OBLIGATIONS 

21 * 


TOTAL LIABILITIES 


22. CAPITAL AND SURPLUS! 
23* CAPITAL 

24* LESS! OEFICIT 


25. 


NET WORTH 


26. 


TOTAL LIABILITIES AND NET WORTH 


# 114,673.22 


< 114*673*22 


#592,559,139.69 

204,432,993.77 

#388.126.145*92 


#388*240*819*14 


Footnotes? (I) Collections held in Disbursing officers' special deposit accounts as of June 30, 1939! #2,657,908*51* These collections are applicable as credits to receivables, ano are therefore 

NOT INCLUOEO HEREIN AS ASSETS* 

') INTEREST ACCRUED ON LOANS WAS NOT ENTERED ON 800K6 PRICR TO JUNE I, 1939* 

(3) NO CONSIDERATION HAS BEEN GIVEN TO DEPRECIATION ON FIXED PROPERTY OR INVENTORY HELD FOR RE8ALE* 
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Footnoiej (l) Unpaid encumbrance6 as of June 30, 1939, amounting to <22,213,356.18 are not shown as liabilities 

ON THE STATEMENT OF ASSETS AND LIABILITIES SINCE UNEXPENOED CASH BALANCES OF APPROPRIATIONS FROM 
WHICH PAYMENT WILL BE MADE ARE NOT LISTED AS ASSETS OF THE FARM SECURITY ADMINISTRATION* 
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AS OF JUNE 30* 1938 


STATEMENT NO* i-38 
SHEET I OF 3 SHEETS 




AMOUNT 

total 


AMOUNT 

TOTAL 


ASSETS 




LIABILITIES AND NET WORTH 

• 

u 

Loans Receivable t 



15. 

LIABILITIES! 


2 * 

rehabilitation loans to farm families 

•164,699,533.59 


16* 

TRUST OBLISATION8 

• 32,285.54 

3* 

REHABILITATION LOANS TO COOPERATIVE ASSOCIATIONS OF FARMER8 

4,283,133.25 





4* 

LOANS TO FARM TENANT FAMILIES FOR PURCHASE OF FARMS 

3*329*877*19 

#172,312,544*03 

17. 

TOTAWLI ABILITIES 

$ 32*285*54 

5. 

Trust Fund Cashs 


771,193*90 




6* 

Accounts Receivable! 






7. 

SUBSISTENCE HOMESTEAD PROJECT SALES CONTRACTS 

t 1,596,128.33 


18* 

Capital and Surplus: 


8 * 

MI8CELLANE0U8 ACCOUNTS RECEIVABLE 

34.627.93 

1,630,756.26 

19* 

CAPITAL 

•428,149,227.83 

9* 

Accrued interest Receivable From* 



20 . 

less! Deficit 

154,721,387.59 

10 * 

SUBSISTENCE HOMESTEAD PROJECT SALE8 CONTRACTS 


45,075.81 








21 * 

NET WORTH 

•273.427.840.24 

II* 

INVESTMENT IN FIXED PROPERTY! (l) 






12 * 

REHABILITATION PR0JECT8 


98,540,209.70 




13* 

INVENTORIES HELO FOR RESALE! 


160,346.08 




14* 

TOTAL ASSETS 


•273.460.125.78 

22 . 

TOTAL LIABILITIES ANO NET WORTH 

•273.460.125.78 


Footnote! (l) Transfer of land utilization projects to other government agencies was completed prior to June 30, 1938* See limes 26, 27 and 28 of Statement no* 1-38, sheet 2, page IX 



































fAR. (I) OF STATEMENT NO 



TREASURY DEPARTMENT 650.00 


PAGE IX 



3U net worth Eno of Year (statement no. t) (Line is minus Line 30) <273.427.840.24 
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Par* (l) OF 
S. Ret* 150 


AMOUNT TOTAL AMOUNT TOTAL 

ASSETS LIABILITIES ANO NET WORTH 


STATEMENT OF ASSETS AND LIABILITIES 

AS OF JWE 30, 1937 


PAGE XI 

STATEMENT NO* 1-37 
SHEET I OF 3 SHEETS 


w 

Loans Receivable* 




14. 

LIABILITIES! 


2 . 

REHABILITATION L0AN8 TO FARM FAMILIES 

#124,155,747.68 


15* 

TRU8T OBLIGATIONS 

• 3,836.80 

3. 

REHABILITATION LOANS TO COOPERATIVE 

ASSOCIATIONS OF FARMER8 

3*303*949.23 

*127,459,696*91 








16* 

TOTAL LIABILITIES 

# 3.836.80 

4. 

TR08T Fund Cash* 



201,498.43 




5* 

Accounts Receivable* 







6* 

SUBSISTENCE HOMESTEAD PROJECT SALES 

CONTRACTS 


1,485,931*89 




?• 

Accrued interest Receivable From* 












17* 

Capital and Surplus: 


8 * 

SUBSISTENCE HOMESTEAD PROJECT 6ALE8 

CONTRACTS 


38,851*79 

18* 

CAPITAL 

#366,612,022.86 

9. 

Investment in Fixed Property* 







10* 

REHABILITATION PROJECTS 


1 65,451,738.22 


19* 

LESS* DEFICIT 

110,319,727.79 

IU 

LAND UTILIZATION PROJECTS 


61.583.664.52 

127,035,402.74 

20 . 

NET BORTH 

#256.292.295.07 

12* 

Inventories Held for Resale* 



74,750.11 












13* 

TOTAL ASSETS 



#256.296.131.87 

21 . 

TOTAL LIABILITIES ANO NET WORTH 

#256.296.131.87 



































Collections Deposited in the Treasury (miscellaneous Receipts): 


PA@£ XII 



























Memorandum relating to united states interests 
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ON THE STATEMENT OF ASSETS AMO LIABILITIES SINCE UNEXPENDED CASH BALANCES OF APPROPRIATE 
WHICH PAYMENT WILL BE MADE ARE NOT LISTED AS ASSETS OF THE FARM SECURITY ADMINISTRATION* 





























par. (i) or 
$. RES. 150 


STATEMENT OF ASSETS *ND UABILITIES 


PARE XIV 


AS OF JUNE 30, >936 


STATEMENT NO. 1-36 
SHEET I OF 3 SHEETS 


AMOUNT 


TOTAL 


AMOUNT 


TOTAL 


ASSETS 


1. loans Receivable i 

2. REHABILITATION LOANS TO FARM FAMILIES I 74,924,832.40 

3. REHABILITATION LOANS TO COOPERATIVE ASSOCIATIONS OF FARMERS ... 2,7J4,207»9_I # 77,639,040.40 


4. Accounts Receivable! 

5. SUBSISTENCE H0ME8TEA0 PROJECT SALES CONTRACTS 

6. Accrued interest Receivable Fromi 

7. SUBSISTENCE H0ME8TEA0 PROJECT SALES CONTRACTS 

8. INVESTMENT IN FIXED PROPERTY I 

9. REHABILITATION PROJECTS 

10. LAND UTILIZATION PROJECTS 


571,468.48 


14,364.62 


# 16,531,781.27 

18.101>161.33 34,632,942.60 


#112.857.816.10 


LIABILITIES AND NET NORTH 


12. Capital and surplusi 

13. CAPITAL 

14. less: Deficit 

15. 


NET WORTH 


#156,345,050.39 

43,487,234.29 

#112.857.816.10 


#112.857.816.10 


II 


TOTAL ASSETS 


I6< 


TOTAL LIABILITIES *N0 NET WORTH 























RECONCILI TAT I ON OF CHANQES IN NET ■ORTH WITH STATEMENT OF REVENUES AND EXPENDITURES 
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Direct obligations to Treasury 
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FOOTNOTE! (I) UNPAID ENCUMBRANCES A8 OF JUNE 30, 1939, AMOUNTING TO $22,213,356*16 ARE NOT SHOWN AS LI ABILITIES 
ON THE STATEMENT OF ASSETS AND LIABILITIES SINCE UNEXPENDED CASH BALANCES OF APPROPRIATIONS FROM 
WHICH PAYMENT WILL BE MAOE ARE NOT LISTED AS AS8ET8 OF THE FARM SECURITY ADMINISTRATION* 
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Par* (l) or 
S* Res* 150 


STATEMENT OF ASSETS ANO LIABILITIES 


PAGE XVII 


ASSETS 

I* INVESTMENT IN FIXED PROPERTYt 
2* REHABILITATION PROJECTS 

3* LAND UTILIZATION PROJECTS 

4* TOTAL ASSETS 


AS Of JUNE 3Q a 


1035 


STATEMENT NO* 1-35 
SHEET I Of 3 SHEETS 


ANOINT 

TOTAL 



Momi 

TOTAI, 





LIABILITIES AND NET WORTH 




5. 

CAPITAL AND SURPLUS! 



• 5,464,243.93 


6* 

CAPITAL 


• 5,683,610.67 

1.662.77 

« 5,465,906.70 

7. 

LESS! DEFICIT 


217,703.97 



8* 

NET WORTH 

1 

5.465,906*70 

t 5.465.906.70 

9* 

TOTAL LIABILITIES AND NET WORTH 

| 

5.465.906*70 
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PAGE XX 


ACCOUNTING PRINCIPLES USED IN PREP AMT 8 ON 

OF STATEMENT WO, I, ASSETS AND Li ABILITIES 


STATEMENT NO* 2A 
SHEET I OF 3 SHEETS 


BALANCE SHEET OF JUNE 30* 1939 

I - GENERAL 

The system of control accounts, prescribed by the Comptroller General for the Farm Security Administration was formulated after a prolonged stuoy of the varied activities of the 

* Farm Security Administration, and the following features are noteworthyi 

(a) The provision for an "unavailable cash" (General Fund Receipts) account to be maintained for statistical purposes on a cumulative 

BASIS, IN ORDER TO INDICATE CONVERSION OF OTHER ASSETS TO CASH, WHICH CASH IS DEP08ITE0 TO THE GENERAL FUND OF THE TREASURY* CASH THUS 

* DEPOSITED BECOMES, OF COURSE, AN ASSET OF THE TREASURY, AND IN REALITY REDUCES THE NET fORTH OF THE FARM SECURITY ADMINISTRATION WHOSE 

ASSETS ARE THUS CONVERTED* 

(b) The PROVISION FOR AN ACCOUNT TO SHOW INCOME ACCRUED BUT UNCOLLECTED, WHICH, WEN CONSIDERED WITH THE PORTION OF THE ACCOUNT SET UP 
TO SHOW CUMULATIVE DEPOSITS TO THE GENERAL FUND REPRESENTING INCOME COLLECTED, INDICATES THE AMOUNTS EARNED BY THE AGENCY ON AN ACCRUAL 
BA8IS* 

THE BALANCE 8HEET A8 OF JUNE 30, 1939 WAS OERIVEO DIRECTLY FROM THE CONTROL ACCOUNTS OF THE FARM SECURITY ADMINISTRATION A8 OF THAT DATE, WITH THE FOLLOWING EXCEPTIONS! 

(A) UNEXPENOED BALANCES OF AVAILABLE FUNDS, NORMALLY CONSIDERED AS ASSETS OF THIS AGENCY, HAVE BEEN ELIMINATED, TOGETHER WITH CORRESPOND¬ 
ING CREOIT BALANCE (BUDGETARY) ACCOUNTS SHOVING THE AVAILABILITY OF SUCH BALANCES FOR ALLOTMENT, ENCUMBRANCE AND EXPENDITURE. 

(b) Equipment accounts, other than those representing project construction equipment, normally considered as assets of this agency, have 

BEEN TREATED AS EXPENSE ACCOUNTS* 

(c) Various suspense accounts, normally representing items not yet processed in the detail recoros controlled by the asset or liability 

ACCOUNTS HAVE BEEN COMBINED WITH THE CORRESPONDING ASSET OR LIABILITY ACCOUNTS* 

(d) The ACCOUNT REFLECTING THE BALANCE OF COLLECTIONS HELD IN DISBURSING OFFICERS* SPECIAL DEPOSIT ACCOUNTS WA8 ELIMINATED FROM THE 
BALANCE SHEET INASMUCH AS THE8E COLLECTIONS HAO NOT YET BEEN APPLIEO AS CREDITS TO RECEIVABLES WHICH ARE REFLECTED AS AS8ETS, AND THE 
INCLUSION OF THESE COLLECTIONS WOULD INFLATE THE TOTAL AS8ETS TO THE EXTENT OF THI8 APPLICABILITY* 


11 - ASSETS 


line 1 Loans Receivable i The balance of this account represents the outstanding principal indebtedness of farm families or associations to the united States for cash or property 

LOANEO BY THIS AGENCY |N THE COURSE OF ITS REGULARLY PRESCRIBED PROGRAM FOR REHABILITATION OF LOW-INCOME FARM FAMILIE8* THIS ACCOUNT IS DEBITED AT THE TIME CA8H OR PROPERTY IS 
ADVANCED TO THE BORROWER, AND CREDITED WHEN REPAYMENTS, EITHER IN CA8H OR IN KINO ARE RECEIVED FROM HIM* THE GENERAL LEOGER FIGURE FOR JUNE 30, 1939 FOR THIS ACCOUNT WAS AOJUSTED 
FOR REPORTING PURP06E8 BY INCLUDING SUSPENSE ITEMS FOR ADVANCE8 MADE BUT NOT YET RECORDED IN DETAIL ACCOUNTS AS OF THAT OATE, AND FOR INDIVIDUAL ACCOUNTS IN TRAN8IT BETWEEN REGIONS 
AS OF THAT DATE* 

Line 5 Trust Fund cashi The balance of this account represents the total of the cash balance of five trust funds held for final disposition in special accounts in the Treasury* 
These special accounts were prescribed by the Comptroller general to receive cash deposited as project earnings (under the Bankhead—Black Act), as prepayments of grazing fees, as 

PARTIAL PAYMENTS FOR LANO 8OLD TO PURCHASERS UNDER CONTRACT WITH THE Farm SECURITY ADMINISTRATION, OR A8 OVERPAYMENTS OF LES8 THAN ONE DOLLAR SUBJECT TO FUTURE CLAIM BY REMITTERS* 
IN THI8 ACCOUNT ARE COMBINED BOTH APPROPRIATED AND UNAPPROPRIATED CASH BALANCES* 

Line G Accounts Receivable: The balance of this account represents the outstanding indebtedness of individuals or associations to the united states for property sold on time coup- 

tracts, RENTALS ACCRUED ON LEA8E8, OR ON MISCELLANEOUS CHARGES SET UP AGAINST EMPLOYEES FOR MISU8E OR LOSS OF GOVERNMENT FUNDS OR PROPERTIES* RENTALS ACCRUED ON PROJECT LEASES 
ARE TRUST FUND EARNINGS 8INCE COLLECTIONS REALIZED THEREON WILL BE DEPOSITED TO SUCH A FUND AND BECOME AVAILABLE FOR RE—EXPEND!TURE UNDER AUTHORITY OF THE BANKHEAO-BLACK ACT* 
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STATEMENT .MO. 2A 
SHEET 2 OF 3 SHEETS 


Receivable: The balance of this account represents the outstandino interest accrues on loans to farm families and associations and on project sales con- 
ACTS. The A*-*»ts reported as book fioures for interest on loans are small in comparison with actual accruals FOR JUNE 30, 1939, shown in the adjusted statement for the reason 

THAT ACTUAL accrual OF INTEREST ON THE CONTROL ACCOUNTS WAS COMMENCED AS OF JUNE I, ,939. PRIOR TO THAT TIME INTEREST ACCRUED ON LOANS WAS CARRIED ON ME JIanD^ RECORdI onL^ 

Accrued interest receivable accounts are debiteo at the time of billins of the receivables, and are credited with cash or kino collections, general fund or trust funo receipt 

ACCOUNTS OR i WEN TORY ACCOUNTS ARE CORRESPOND INOLY DEBITEO FOR THESE TRANSACTIONS. ° R T °® T FUN0 RECE,PT 

■ki y lS Jjy - £STMENT in Fixed prope r ty! The balance of this account reflects capitalized expenditures ano assets transferred to this agency by other government agencies in connection 

WITH REHABILITATION PROJECTS. THE ACCOUNT REPRESENTS THE COMBINATION OF THE GENERAL LEDGER ACCOUNTS FOR FIXED PROPERTY AND FOR CONSTRUCTION WORK IN PR0CES8. FIXED PROPERTY 

•'» "» . «» »«•« «■ urn »».««, .oerc,,,. me co-tree,,,. eom ,o 

CC-EETEC. M RCCOCMTS ME .M ..EE 0, MOJEEI. OR EC-.0- THERECE. ... |. PROCESS PCCOORIS ME OEBI TEO EXPENOI TORES PC, CONS TRUCE. OS. ROME.- L 

LAND DEVELOPMENT, ETC. THEY ARE CREOITED AT THE TIME CONSTRUCTION OR DEVELOPMENT WORK HAS BEEN COMPLETED. PLANNING, LAND ACQUISITION, 

^ 7 ^:* ' r °" ™ E 8ALANCE ° r ™' 8 ACCOONT RErL£CT8 0) THE INVENTORY ON HAND OF HOUSEHOLD EQUIPMENT PURCHASED FOR RESALE TO OCCUPANTS OF REHABILITATION 

PROJECTS, ANO (2) THE INVENTORY ON HAND OF CHATTELS REPOSSESSED OR ACQUIREO FROM BORROWERS, THE VALUE OF WHICH HAS BEEN CREDITED TO OUTSTANDING LOAN OR INTEREST BALANCES TWO 

“T AC T TS AR£ C0,,B,NED M ™' 8 ,TE “* ACC0UKT8 PR0JECT household equipment inventories are debited with amounts of expenditures for such items, and credited 

moIIat. . EXPEN8E * ,NCURRE0 F0R * APEHOUSING ano transporting this equipment is capitalized ano added to the sale price of the various items included in the inventory, on a 

PRO-RATA BASIS. ACCOUNTS REFLECTING REPOSSESSED CHATTEL INVENTORY ARE DEBITED UPON ADVICE OF ACQUISITION AND CREDITED UPON ADVICE OF SALE OR OF SHRINKAGE DUE TO DEATH OR SPOILAGE 
NATURAL INCREASES IN SUCH INVENTORY ARE REFLECTED AS PROFITS AT TIME OF SALE OF SUCH INCREASES. shrinkage DUE TO DEATH OR SPOILAGE. 


Ill - LIABILITIES 


U N E- 2C Trust obli gationb} The balance of mis account represents the obligation of the Government for funds held in trust by the Treasury. 

NOT CONSIOCRED TRUST OBLIGATIONS, BUT ARC INCLUDED AS INCOME FROM TRUST OPERATIDNS IN STATEMENT NO* 3* 


Rehabilitation project earnings are 


IV - NET WORTH 


Line 23 Capitals The balance of the capital account representss 
(a) Assets transferred from other agencies, 
plus 

(») Expenoeo appropriated cash, 

LESS 

(c) Assets transferred to other agencies. 


LESS 

(d) deposits to the General Fund of the Treasury. 


The general ledger balance for this account was aojusteo to take into consideration corresponding adjustments in the asset 

DEFICIT SINCE INCEPTION IN ORDER THAT IT COULD BE SHOWN AS AN INDIVIDUAL ITEM* 

line 24.Deficits The balance of this account reflectss 

(a) Cumulative operating expenses since inception, 

less 

(b) Cumulative operating earnings since inception. 

This account includes surplus or deficit from trust operations* 


accounts discussed above. 


and to separate the cumulative 













* 


* 
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STATEMENT NO. 2A 
SHEET 3 OF 3 SHEETS 


line 25 net Worth> The balance of this account represents the net value of all properties in the custody of this agency, less Trust Obligations, and equals the adjusteo balance 
of the General Ledger Account entitled "Invested ano Donated Capital", plus the balance of General Ledger Account "Surplus from Trust operations"* 


BALANCE SHEETS PRIOR TO JUNE 30. 1939 


During the period from September 1936 to April 1939 all oetail ano control accounting recoros in connection with emergency relief funds were maintained by the office of the commis¬ 
sioner of Accounts and deposits. Treasury Department. Since the system of accounting prescribed by the office of the Commissioner of Accounts ano deposits for maintaining these 

ACCOUNTS DIFFERED FROM the SYSTEM OF ACCOUNTING NOW in USE IN THIS AGENCY, IT WAS NECE8SARY TO EFFECT CERTAIN ADJUSTMENTS BETWEEN CONTROL ACCOUNT BALANCE8 |N ORDER THAT THIS REPORT 
BE PLACED ON A UNIFORM BASI8 FOR EACH FISCAL YEAR PERIOD. THESE ADJUSTMENTS CONCERN ONLY THE METHOO OF OBTAINING THE CLASSIFICATION OF ACCOUNTS U8EO IN THIS REPORT, AND DO NOT HAVE 
ANY AFFECT ON THE VALUE OR AMOUNT OF ITEM8 CONTAINED IN THE BALANCE SHEET OR OTHER STATEMENTS. 
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STATEMENT NO* 2b 

ACCOUNTING PRINCIPLES USES IN PREPARATION Of SHEET I OF 2 SHEETS 

STATEMENT NO* 3* RELATING TO REVENUES *10 EXPENSES 


PROFIT mO LOSS STATEMENT FOR THE FISCAL YEAR 1939 


I - GENERAL 


THE ACCOUNTING PROCEDURES FOLLOWED PRIOR TO JUNE I, 1939 BY THE FARM SECURITY ADMINISTRATION WITH REGARO TO APPLICATION OF REPAYMENTS TO INDIVIDUAL BORROWERS• LOAN ACCOUNTS PROVIDED 
THAT 8UCH REPAYMENTS BE APPLIED FIRST TO MATURED PRINCIPAL AND SECOND TO ACCRUED INTEREST* INTEREST WA8 NOT BILLED TO BORROWERS AS IT ACCRUED, ALTHOUGH BILLS PROVIDED A SIMPLE MEAMS 
OF COMPUTING SUCH INTEREST TO ANY GIVEN OATE* PROCEDURE NOW |N EFFECT REVERSES THE OROER OF APPLICATION OF COLLECTIONS, ANO CURRENT BILLS SHOW INTEREST ACCRUED TO THE DATE OF SUCH 
BILL8* THE EFFECT OF THIS PROCEDURAL CHANGE WILL GREATLY INCREASE THE RATIO OF INTEREST REVENUE8 TO PRINCIPAL REPAYMENTS* 


11 - REVENUES 


Accrued income accounts are credited at time of billing of receivables, and are debited when amounts so billed are collected* if the collection is in cash, a corresponding credit 

IS POSTED TO THE GENERAL FUND RECEIPTS OR TO THE TRUST FUND EARNINGS ACCOUNTS* FOR A COLLECTION |N KIND REPRESENTING INVENTORY, THE CORRESPONDING CREDIT IS POSTEO TO THE CAPITAL 
ACCOUNT* Direct CASH COLLECTIONS REPRESENTING INCOME NOT PREVIOUSLY ACCRUED 8UCH AS PROFITS ON sales OF INVENTORIES ARE CREDITED DIRECTLY TO GENERAL FUND RECEIPT8 OR TO TRU8T FUND 
EARNINGS ACCOUNTS* 

Lime i Revenues from Loans Receivablei This account reflects the total interest on rehabilitation loans accrued on the books during the fiscal year* As stated elsewhere in this 

REPORT, THIS AMOUNT DOCS NOT REPRESENT ACTUAL EARNING8 ON LOANS FOR THE FI6CAL YEAR ON AN ACCRUAL BAS 18, SINCE PRIOR TO JUNE I, 1939, INTEREST ACCRUALS WERE RECOROED IN MEMORANDUM 
ACCOUNTS ONLY* TWO GENERAL LEDGER ACCOUNTS REFLECTING (l) ACCRUED AND UNCOLLECTED INCOME ON LOANS, AND (2) COLLECTIONS DEPOSITED AS INTEREST CN LOANS TO GENERAL FUND RECEIPTS, 

WERE COMBINED FOR THE PURPOSE OF THIS REPORT* 

Line 5 Revenues from Fixed propertyi This account reflects the total income earned for the fiscal year from project rentals, project sales contracts and miscellaneous project earn¬ 
ings SUCH AS 8ALE8 OF SCRAP, THE COST OF WHICH HAD PREVIOUSLY BEEN CHARGED TO EXPENSE* NO EARNINGS FROM LAND UTILIZATION PR0JECT8 WERE INCLUDED, AS THESE PROJECTS WERE NO LONGER IN 
THE CU8T00Y OF THIS AGENCY* REHABILITATION PROJECT RENTALS EARNED ARE TRU8T FUND EARNINGS, AS AUTHORIZED BY THE BANKHEAD-BLACK ACT* 

Line 9 Revenues from Inventories Held for Resalei This account reflects profits on sales of chattels previously repossessed or otherwise acquired from borrowers* no such profits 

ARE DERIVED FROM 8ALE8 OF HOUSEHOLD EQUIPMENT TO OCCUPANTS OF PROJECTS AS SALES PRICES ARE BA8ED ON THE COST OF SUCH HOUSEHOLD EQUIPMENT* INTERE8T EARNINGS ON HOUSEHOLD EQUIPMENT 
8ALE8 CONTRACTS ARE INCLUDED WITH INTEREST EARNINGS ON LOANS* 

Li ne it Miscellaneous Revenues* This account reflects the proceeds of sales of other than project scrap or surplus materials during the fiscal year, the cost of which was previously 

CHARGED AS EXPENSE* NO ADJUSTMENT HAS BEEN MADE BETWEEN FISCAL YEAR PERIODS FOR THIS TYPE OF TRANSACTION* 


III - EXPENSES 


UNDER THIS CLASSIFICATION ARE INCLUDED NON-CAP I TALI ZED EXPENDITURES FOR THE FISCAL YEAR, ALL NON-CASH ITEMS OF EXPENSE FOR THE FISCAL YEAR SUCH A8 L08SES ON SALE8 ARE ALSO INCLUDED 
HEREIN* CXPEN8E ACCOUNTS ARE DEBITED AT THE TIME THAT SUCH EXPENDITURES ARE MADE, AND CREDITED AT THE END OF EACH FI6CAL YEAR IN ORDER THAT THE AMOUNTS OF EXPENSE MAY BE CLEARED TO 
THE CAPITAL ACCOUNT* 

Une 14 General Acministration Expense: This account shows the expense incurreo during the fiscal year for all activity at the seat of government, and for administrative activity 

IN REGIONAL OFFICES* SUCH EXPENSE INCLUDE8 ADMINISTRATIVE SALARIES, TRAVEL EXPEN8C ANO PROCUREMENT EXPENSE FOR OFFICE SUPPLIES, OFFICE EQUIPMENT, SPACE RENTALS, ETC* 

Line 16 Expense in Connection with loans to Farmers; This account incluoes cost of a number of service activities necessary in connection with the loan program* These incluoc 

INVESTIGATION OF APPLICATIONS, SERVICING ANO COLLECTING PAYMENT8, PREPARING NOTES ANO MORTGAGES, REPOSSESSING, CARING FOR AND DI8P06ING OF CHATTELS, ETC* SUCH SERVICES ARE PERFORMED 
ALMOST ENTIRELY IN COUNTY AND DI8TRICT OFFICES* 



















r 
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STATEMENT N0« 28 
SHEET 2 OF 2 SHEETS 


Line 19 Expense iic Connection with Oirect Relief to Farmers< Thie account includes expenditures for cash or commodity grants, and the direct expense incurred in making such grants 

SUCH AS INVESTIGATION OF APPLICATIONS, AND BUDGETING THE NEEDS OF ELIGIBLE FAMILIES, WHICH WORK IS PERFORMED IN LOCAL COUNTY AND DISTRICT OFFICES, 

Line 23 Expense i* Connection with farm and Home Management Assistance: This account reflects expenses incurred in local county, district, state and regional offices in renoering 

ASSISTANCE TO BORROWERS ANO RELIEF CLIENTS, THE SALARIES, TRAVEL EXPENSE, ETC, CF PERSONNEL SPECIALIZING IN SUCH SERVICES A8 RENDERING ADVICE ON FAMILY BUDGETING, FOOD PREPARATION, 
CROP PRODUCTION AND FARMING METHODS, ETC, ARE INCLUOED IN THIS ACCOUNT, 

Line 25 Expense in Connection with Voluntary Farm Debt Adjustment Services t This account reflects the expenses incurred in local county, district, state and regional offices and 

EXPENSES INCURRED BY VOLUNTARY COMMITTEES IN RENDERING THIS SERVICE TO BORROWERS AND OTHER FARMER8 AND ASSOCIATIONS, 

Line 27 Expense in Connection with Fixed Property! This account reflects the annual cost of managing, operating and otherwise maintaining rehabilitation projects both during 

CONSTRUCTION OF THE PROJECTS AND AFTER COMPLETION, L06SE8 INCURRED THROUGH 8ALE OF CERTAIN PROJECTS AT LESS THAN COST OF CONSTRUCTION, ANO PRELIMINARY EXPENSE INCURRED (PLANNING, 
LAND ACQUISITION, ETC*) ON PROPOSED PR0JECT8 WHICH WERE LATER DISCONTINUED, ARE AL80 INCLUOED IN THIS ACCOUNT, 

line 31 Expenses in connection with Inventories held for Resalci Losses incurreo by sales of mortgaged chattels acquired at less than the original cost of the credits to borrowers 

ACCOUNTS WHICH SUCH CHATTELS REPRESENT, AND L08SE8 IN INVENTORIES DUE TO SPOILAGE OR DEATH OF CHATTELS ARE REFLECTED IN THIS ACCOUNT, 

Line 33 miscellaneous Expensesi Include the cost of exhibits by this agency at four expositions, and also expenditures resulting from various claims against the Farm Security 
Administration which were paid from special funds appropriated for this purpose. 









PAR. (3) OF 
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PAGE XXV 
STATEMENT NO. 3 
SHEET I OF I SHEET 

STATEMENT OF REVENUES AND EXPENSES 

FROM INCEPTION TO JUNE 30. 1939 




AMOUNT 

TOTAL 




AMOUNT 

TOTAL 


REVENUES 




EXPENSES 




I. 

From loans receivable: 



14. 

Administrative Expenses: 



■ 





15. 

GENERAL ADMINISTRATION 



| 42,795,975,36 

2. 

INTEREST EARNED ON REHABILITATION LOANS TO FARM 









FAMILIES 

# 21,053,414.59 


16. 

Non-Administrative Expenses: 








17. 

In Connection with Loans to Farmers: 




3* 

INTEREST EARNED ON REHABILITATION LOANS TO CO- 



18. 

MAKING, COLLECTING AND SERVICING REHABILITATION LOANS 

f 21,264,704.26 



OPERATIVE ASSOCIATIONS OF FARMERS 

478,523.90 


19. 

TECHNICAL SERVICES - LOANS TO FARM TENANT FAMILIES FOR PURCHASE 









OF FARMS 


729,149.79 


4* 

INTEREST EARNED ON LOANS TO FARM TENANT FAMILIES 



20. 

ESTIMATED LOSS DUE TO APPRAISAL OF VALUE OF LOANS AS OF JUNE 30, 





FOR PURCHASE OF FARMS 

310,030*09 

| 21,041,968.58 


1939 


52.639.941.69 

74,633,795.74 





21. 

In Connection with Direct Relief to Farmers: 








22. 

INVESTIGATION OF APPLICATIONS, MAKING AND SERVICING GRANTS 


3,794,739.85 

s 

5. 

From investment in Fixed Property: 



23. 

CASH GRANTS 


95,282,379.55 






24. 

COMMODITY GRANTS 


725,558.51 

99,802,677.91 

6# 

REHABILITATION PROJECT RENTALS EARNED 

* 2,781,311.83 











25. 

Farm and home management Assistance: 




7* 

INTEREST EARNED FROM SUBSISTENCE HOMESTEAD 



• 

vO 

CM 

Technical services 



27,020,038.16 


PROJECT SALES CONTRACTS 

144,863.89 











27. 

Voluntary Farm Debt Adjustment: 




8, 

INCOME FROM SALES OF SCRAP, TIMBER, ETC* CN 



28. 

DEBT ADJUSTMENT SERVICES (INCLUDING COUNTY COMMITTEES) 



6,698,474.69 


REHABILITATION PROJECTS 

117,448.37 











29. 

IN CONNECTION WITH INVESTMENT IN FIXED PROPERTY: 




9 . 

LAND UTILIZATION PROJECT RENTALS EARNED 

4,058.71 

3,047,682.80 

30. 

MANAGEMENT, OPERATION AND MAINTENANCE OF REHABIL1 TAT 1CN PROJECTS 

* 

9,960,465.47 






31. 

PRELIMINARY EXPENSE INCURRED ON DISCONTINJEO REHABILITATION 









PROJECTS 


719,823.59 






32. 

LOSS ON SALES OF SUBSISTENCE HOMESTEAD PROJECTS 


1,314,262.94 


10. 

From Inventories Held for Resale: 



33. 

MANAGEMENT, OPERATION AND MAINTENANCE OF LAND UTILIZATION PROJECTS 


1,383,302.64 






34. 

PRELIMINARY EXPENSE INCURRED ON DISCONTINUED LAND UTILIZATION PROJECTQ 

234,340.71 

13,612,695.35 

II. 

PROFIT ON SALES OF INVENTORY 


8,872.00 










35. 

In Connection with inventories held for Resale: 








36. 

INVENTORY SHRINKAGE AND LOSSES ON SALES 

» 

32,860.81 






37. 

ESTIMATED LOSS DUE TO APPRAISAL OF INVENTORIES AS OF JUNE 30, 1939 


7,589.33 

40,450.14 

*2. 

MISCELLANEOUS REVENUES: 


80,371.43 










38. 

MISCELLANEOUS ITEMS: 








39. 

EXPOSITION EXHIBIT EXPENSES 

* 

8,497.93 






40. 

OTHER EXPENSES (CLAIMS, REFUNDS, ETC.) 


227,121.50 

235,619.43 

13. 

TOTAL REVOtUES 


S 24.978.894.81 

41. 

TOTAL EXPENSES 



#264.339,726.79 





42. 

NET LOSS 



$239,860,331.97 








































Par# (3) OF 
S# Res# 150 


PA8E XXVI 


STATEMENT NO# 3-39A 
SHEET | OF 2 SHEETS 

STATEMENT OF REVENUES *N0 EXPENSES 

FOR FISCAL YEAR 1939 (ADJUSTED) 


AMPIN T TOTAL 


AMOUNT TOTAL 


REVENUES 


EXPENSES 


l# from loams Receivable i 


13# Administrative Expenses! 

14. GENERAL ADMINISTRATION * 7,423,026.47 


2 # 

3# 

4. 


INTEREST EARNED ON REHABILITATION LOANS TO FARM 

FAMILIES • 18,976,669.63 

INTEREST EARNED ON REHABILITATION LOANS TO CO¬ 
OPERATIVE ASSOCIATIONS OF FARMERS 396,878.25 

INTEREST EARNED ON LOANS TO FARM TENANT FAMILIE8 

FOR PURCHASE OF FARMS 310.030.09 # 19,683,577.97 


15. non-Aoministrative expensesi 

16. in Connection with Loans to Farmersi 

17* MAKING, COLLECTING ANO SERVICING REHABILITATION LOANS 

18. TECHNICAL SERVICE8 - LOANS TO FARM TENANT FAMILIES FOR PURCHASE 

OF FARMS 

19. ESTIMATED L08S DUE TO APPRAISAL OF VALUE OF L0AN8 AS OF JUNE 30, 

1939 


t 6,117,019.25 
563,176.13 
52.639.941.69 


59,320,137.07 


5. From investment in Fixeo Propertyi 

6. REHABILITATION PROJECT RENTALS EARNEO 

7. INTEREST EARNEO FROM SUBSISTENCE H0MC8TEAD 

PROJECT 8ALES CONTRACT 

8. INCOME FROM SALES OF SCRAP, TIMBER, ETC. ON 

REHABILITATION PROJECTS 

9. From inventories held for Resales 

10. PROFIT ON SALES OF INVENTORY 

11. MISCELLANEOUS REVENUES! 


20 . 

21 . 

22 . 

23. 

• 1,822,844.97 

24. 

25. 

51,768.94 

26. 

27. 

39.892.53 1,914,506.44 

28. 

29. 

30. 


31. 

5,048.7! 

32. 

33. 

34. 

31,495.52 

35. 

___ 36 * 


in Connection with Direct Relief to Farmersi 

INVESTIGATION OF APPLICATIONS, MAKING ANO SERVICING GRANTS 
CA8H GRANTS 
COMMODITY GRANTS 


| 944,242.43 

22,078,369.59 

634.931.17 23,657,543.19 


Farm anp home management Assistance: 

TECHNICAL SERVICES 9,377,145.31 

VOLUNTARY FARM OEBT ADJUSTMENT! 

debt adjustment services (including county committees) 1,641,081.20 


in Connection with Investment in Fixeo propcrtyi 

MANAGEMENT, OPERATION ANO MAINTENANCE OF REHABILITATION PROJECTS i 4,278,811.58 
PRELIMINARY EXPEN8E INCURRED ON DISCONTINUED REHABILITATION 

PROJECTS 17,457.20 

L08S ON SALE8 OF SUBSISTENCE HOMESTEAD PROJECTS 883.696.94 5,179,965.72 


In Connection with Inventories held for Resale* 

INVENTORY SHRINKAGE AND L08SES ON SALES I 11,203.38 

ESTIMATED LOSS DUE TO APPRAISAL OF INVENTORIES AS OF JlME 30, 1939 _ 7.589.33 18,792.71 


Miscellaneous itemsi 

OTHER EXPENSES (CLAIM8, REFUNDS, ETC.) 


156,381.35 


I 21.634.628.64 


37. 


12 , 


TOTAL REVENUES 


TOTAL EXPENSES 


II06.774.073.02 
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FOR FISCAL YEAR >939 


PAGE XXVII 
STATEMENT NO. 3-39A 
SHEET 2 OF 2 SHEETS 


!• 

2 . 

3. 

4. 

5. 

6. 

7. 

8 . 

9. 

10 . 

IU 


12 . 


13. 

14. 

15. 

16 . 

17. 

18. 

19. 

20 . 
21 . 
22 . 

23. 

24. 

25. 

26. 

27. 

28. 
29* 
30* 
3! * 

32. 

33. 

34. 

35. 

36. 


37. 

38. 


REVENUES 


REVENUES AND EXPENSES 
PER BOOKS - 1939 


AMOUNT 


TOTAL 


ADJUSTMENTS TO 
ACCRUAL BASIS 


AMOUNT 


TOTAL 


ADJUSTMENTS TO CURRENT 
APPRAISED VALUATIONS 


AMPIN T 


TOTAL 


REVENUES AND EXPENSES 
ADJUSTED - 1939 


AMOUNT 


TOTAL 


From Loans Receivable* 

INTEREST EARNED ON RURAL REHABILITATION LOANS 
INTEREST EARNED ON CORPORATION LOANS 
INTEREST EARNED OM TENANT PURCHASE LOANS 

From investment in fixed Propertyi 

RURAL REHABILITATION PROJECT RENTALS EARNE0 

Interest earneo from subsistence homestead project sales contract 
income from sales of scrap, timber, etc. on rehabilitation projects 

From Inventories Help for Resalei 

profit on sales of inventory 

miscellaneous Revenuesi 

TOTAL REVENUES 


1,156,682.95 

331,027.03 

71.736.26 

1,542,663.15 

51,768.94 

hi 


39.892.53 


t I,559,446.24 


1,634,324.62 

5,048.71 

31.495.52 


J a 230 < 3^5 a 09 


t 17,819,986.68 
65,851.22 

238,293.83 $ 18,124,131.73 


280,181.82 


280,181.82 


I 18,976,669.63 (l) 

396,878.25 

310.030,09 t 19,683,577.97 

I 1,822,844.97 (2) 

51,768.94 

39,892.53 1,914,506.44 

5,048.71 
31.495.52 


EXPENSES 

Administrative Expenses: 

General administration 

non-Administrative Expenses: 

In Connection with Loans to Farmersi 

MAKINB, COLLECTING AND SERVICING REHABILITATION LOANS i 6,117,019.25 

Technical services-loans to farm tenant families for purchase of farms 563,176.13 
estimated loss oue to appraisal of value of loans as of June 30, 19 39 
in connection with Direct Relief to Farmersi 

Investigation of applications, making ano servicing grants 

CASH GRANTS 

Commodity grants 

Farm and home management Assistance: 

Technical services 
Voluntary Farm Debt Adjustment; 

DEBT ADJUSTMENT SERVICES (INCLUDING COUNTY COMMITTEES) 

In Connection with investment in Fixeo Property: 

MANAGEMENT, OPERATION AND MAINTENANCE OF REHABILITATION PROJECTS 
PRELIMINARY EXPENSE INCURRED ON DISCONTINUED REHABILITATION PROJ. 

LOSS ON SALES OF SUBSISTENCE HOME8TEAO PROJECTS 

In Connection with Inventories held for Resale; 

INVENTORY SHRINKAGE AND LOSSES ON SALES 

ESTIMATED LOSS OUE TO APPRAI8AL OF INVENTORIES AS OF JUNE 30, 1939 

Miscellaneous items t 

OTHER EXPENSES (CLAIMS, REFUNDS, ETC.) 


TOTAL EXPENSES 

PROFIT *10 LOSS 


| 7,423,026.47 


i 6,680,195.38 


| 944,242.43 

22,078,369.59 

634.931.17 $ 23,657,543.19 


9,377,145.31 

1,641,081.20 


3,094,190.85 

17,457.20 

883.696.94 

11,203.38 


I 156.381.35 


$ 3,995,344.99 


11,203.38 

156,381.35 


» 52.941.921.27 


t 7,423,026.47 


$ 6,117,019.25 
563,176.13 

I 52.639.941,69 I 52,639,941.69 52.639.941.69 t 59,320,137.07 (3) 

| 944,242.43 

22,078,369.59 


| 1,184,620.73 


# 1,184,620.73 


7.589.33 t 7,589.33 


634.931.17 

t 23,657,543.19 



S 

9,377,145.31 



% 

1,641,081.20 


| 4,278,811.58 



(4) 

17,457.20 

883.696.94 

t 

5,179,965.72 


> 11,203.38 




7.589.33 

s 

18,792.71 

(5) 

t 156.381.35 

« 

156,381.35 



| 1,184,620.73 

17.219.692.82 


I 52,647.531.02 
£ 52 * 647 , 53^02 * 


I 85.139,444,36 • 


Footnotes* • indicates net loss. 

(1) Interest previously accrued on memorandum basis only. 

(2) INTALS ACCRUED FROM LAST BILLING DATE TO JUNE 30, 1939. 

(3) Loans (including accrued interest) receivable valued at 82.4& see Statement no. 1-39a, sheet 4 for detail of evaluation. 

(4) Adjustment (exclusive of adjustments for assets transferred to other agencies) made on basis of cost analyses for 49 completed projects; no adjustment made for balance of projects 

(85) FOR WHICH COST ANALYSES ARE NOT YET AVAILABLE* 

(5) Future losses on repossessed chattels estimated at 3.6# (same rate as experienced in past). 
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STATEMENT OF REVENUES ANO EXPENSES 

FOR FISCAL YEAR 1939 


PAGE XXVIII 
STATEMENT NO. 3-39 
SHEET I OF I SHEET 


AMOUNT TOTAL 


AMOUNT TOTAL 


REVENUES 


EXPENSES 



from Loans Receivable! 




13* 

Administrative Expenses: 

1 • 




14. 

GENERAL ADMINISTRATION 






2. 

INTEREST EARNED ON REHABILITATION LOANS TO FARM 

* 

1,156,682.95 


15. 

non-Aoministrative Expenses: 


FAMILIES 


16. 

17. 

4n Connection with Loans to Farmers! 

MAKING, COLLECTING AND SERVICING REHABILITATION LOANS 

3. 

INTEREST EARNED ON REHABILITATION LOANS TO CO¬ 


331,027*03 


18. 

TECHNICAL SERVICES - LOANS TO FARM TENANT FAMILIES FOR PURCHASE 


OPERATIVE ASSOCIATIONS OF FARMERS 



OF FARMS 

4. 

INTERE8T EARNEO ON LOANS TO FARM TENANT FAMILIES 
FOR PURCHASE OF FARMS 


71.736.26 $ 

1,559,446.24 

19. 

20. 

IN CONNECTION WITH OlRECT RELIEF TO FARMERS: 

INVESTIGATION OF APPLiCATI0N6, MAKING AND SERVICING GRANTS 






21. 

CASH GRANTS 






22. 

COMMODITY GRANTS 

5. 

From investment in Fixed Property! 




23. 

Farm and Home management Assistance: 






24. 

TECHNICAL SERVICES 

6* 

REHABILITATION PROJECT RENTALS EARNEO 

i 

1,542,663.15 




7. 

INTEREST EARNED FROM SUBSISTENCE H0ME8TEAD 




25. 

26. 

VOLUNTARY FARM DEBT ADJUSTMENT: 

DEBT ADJUSTMENT SERVICES (INCLUDING COUNTY COMMITTEES) 


PROJECT SALES CONTRACTS 


51,768.94 




6* 

INCOME FROM SALES OF 8CRAP, TIMBER, ETC* ON 




27. 

28. 

IN CONNECTION WITH INVESTMENT IN FIXED PROPERTY! 

MANAGEMENT, OPERATION AND MAINTENANCE OF REHABILITATION 


REHABILITATION PROJECTS 


39.892.53 

1,634,324.62 


PROJECTS 





29. 

PRELIMINARY EXPENSE INCURRED ON DISCONTINUED REHABILITATION 







PROJECTS 






30. 

LOSS ON 8ALES OF SUBSISTENCE HOMESTEAD PROJECTS 

9* 

From Inventories held for Resale! 






10. 

PROFIT CM SALES OF INVENTORY 



5,048.71 

31. 

32. 

IN CONNECTION WITH INVENTORIES HELD FOR RESALE! 

INVENTORY SHRINKAGE AND LOSSES ON SALES 






33* 

34. 

MISCELLANEOUS ITEM8! 

OTHER EXPENSES (CLAIMS, REFUNOS, ETC.) 

II. 

Miscellaneous Revenues! 



31,495.52 




t 7,423,026.47 


t 6,117,019.25 

563.176,13 6,680,195.38 

# 944,242.43 

22,078,369.59 

634.931.17 23,657,543.19 

9,377,145.31 

1,641,081.20 

f 3,094,193.65 

17,457.20 

863.696.94 3,995,344.99 


11,203.38 


156,381.35 


> 3.230.315.09 35. 


TOTAL EXPENSES 


t 52.941.92!.27 


36. 


NET LOSS 


» 49.711.606.0 


12 , 


TOTAL REVENUES 
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PAQ£ XXIX 

STATEMENT NO. 3-38 
SHEET I OF I SHEET 


STATEMENT OF REVENUES AND EXPENSES 

FOR FISCAL YEAR 1938 


AMOUNT 


TOTAL 


AMOUNT 


TOTAL 


REVENUES 


EXPENSES 


I* From Loans Receivable! 


2 . 


3. 


INTEREST EARNED ON REHABILITATION LOANS TO FARM 
FAMILIE6 


INTEREST EARNED ON REHA8ILITATION LOANS TO CO¬ 
OPERATIVE ASSOCIATIONS OF FARMERS 


4. From Investment in Fixed Property! 

5. REHABILITATION PROJECT RENTALS EARNED 

6. INTEREST EARNED FROM SUBSISTENCE HOMESTEAD 

PROJECT 8ALES CONTRACTS 


7. 


INCOME FROM SALES OF SCRAP, TIMBER, ETC. ON 
REHABILITATION PROJECTS 


8. From inventories held for Resalei 

9. PROFIT ON SALES OF INVENTORY 

10. MISCELLANEOUS REVENUES: 


$ 1,176,710.23 

46,143+99 t 1,222,854.22 


665,770*17 


46,884*59 


54*898*51 


767,553.27 


3,783.69 


45,826.21 


12. Administrative Expenses: 

13. GENERAL ADMINISTRATION 

14. HON—ADMIN!STRATIVE EXPEN8E8I 

15. in Connection with Loans to Farmers: 

16* MAKING, COLLECTING AND SERVICING REHABILITATION LOANS 

17* TECHNICAL SERVICES - LOANS TO FARM TENANT FAMILIES FOR PURCHASE 

OF FARMS 


IS* 

19. 

20 . 
21 . 

22 . 

23. 

24. 

25. 

26. 

27. 

28. 

29. 

30. 

31. 

32. 

33. 
34* 


IN CONNECTION WITH OlRECT RELIEF TO FARMERS t 

INVESTI3ATI0N OF APPLICATIONS, MAKING AND SERVICING GRANTS 
CASH GRANT3 
COMMODITY GRANT8 

Farm and home Management Assistancei 

TECHNICAL SERVICES 

VOLUNTARY FARM OEBT ADJUSTMENT: 

DEBT ADJUSTMENT SERVICES (INCLUDING COUNTY COMMITTEES) 

in Connection with Investment in Fixed Property* 

MANAGEMENT, OPERATION AND MAINTENANCE OF REHABILITATION PROJECTS 
PRELIMINARY EXPENSE INCURRED ON DISCONTINUED REHABILITATION 
PROJECTS 

LOSS ON SALES OF SUBSISTENCE HOMESTEAD PROJECTS 


In Connection with inventories help for Resalei 

INVENTORY SHRINKAGE AND LOSSES ON SALES 


TOTAL REVENUES 


I 2*040*017.39 35. 


Miscellaneous items i 

EXPOSITION EXHI3IT EXPENSES 

OTHER EXPENSES (CLAIMS, REFUNDS, ETC.) 

TOTAL EXPENSES 


# 2,121,196.18 

10,286.94 

78*385.43 


2,189.77 

1,699.15 


* 8,557,500.31 


I 4,000,003.60 
165*973*66 


I 881,442.52 
22,943,558.14 
90,627*34 


4,165,977.26 


23,915,628.00 


6,143,333.45 


1,424,037.69 


2,209,866.55 

21,443.01 

3,888.92 

# 46,441,677.19 


36. 


NET LuSS 


9 44,401,659.80 
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STATEMENT OF REVENUES AND EXPENSES 

FOR FISCAL YEAR >937 


STATEMENT NO# 3-37 
SHEET I CF I SHEET 


AMOUNT 


TOTAL 


AMOUNT 


TOTAL 


REVENUES 


EXPENSES 


I# From Loans Receivable; 

2. INTEREST EARNED ON REHABILITATION L0AN8 TO FARM 

FAMILIES 

3# INTEREST EARNED ON REHABILITATION LOANS TO CO¬ 

OPERATIVE ASSOCIATIONS OF FARMERS 


4# From Investment in Fixed Propertyi 
5# rehabilitation project rentals earned 

6# interest earned from subsistence homestead 

PROJECT SALES CONTRACTS 

7# INCOME FROM SALES OF SCRAP, TIMBER, ETC# ON 

REHABILITATION PROJECTS 

8# LAND UTILIZATION PROJECT RENTALS EARNED 


9# From Inventories Held for Resale: 

10. PROFIT ON SALES OF INVENTORY 

11# Miscellaneous Revenues! 


,13. Administrative Expenses: 

14. GENERAL ADMINISTRATION 


I 890,095.27 

35.501>66 | 925,596.93 


I 214,560.52 

28,876.30 

17,374.79 
3.308.71 


264,120.32 


39.60 


2,375.02 


12 # 


TOTAL REVENUES 


# 1.192.131.87 


15. 

16 . 

17 # 

18# 

19# 

20 . 

21 * 

22 . 

23. 

24# 

25. 

26. 
27. 

28# 

29. 

30. 


31. 

32# 

33. 

34. 

35. 


36. 


Non-Aomini8Trative Expenses: 

in Connection mith loans to Farmersi 

MAKING, COLLECTING ANO SERVICING REHABILITATION LOANS 


In Connection with Oirect Relief to Farmers: 

INVESTIGATION OF APPLICATIONS, MAKING AND SERVICING GRANTS 
CASH GRANTS 

Farm and home Management Assistance: 

TECHNICAL SERVICES 

voluntary Farm Debt Adjustment: 

DEBT ADJUSTMENT SERVICES (INCLUDING COUNTY COMMITTEES) 


I 999,775.94 
35.161.288.28 


In Connection with Investment in Fixed Property: 

MANAGEMENT, OPERATION ANO MAINTENANCE OF REHABILITATION PROJECTS $ 2,286,397.G5 
PRELIMINARY EXPENSE INCURRED ON DISCONTINUED REHABILITATION 
PROJECTS 

LOSS ON SALES OF SUBSISTENCE HOMESTEAD PROJECTS 

MANAGEMENT, OPERATION AND MAINTENANCE OF LANO UTILIZATION PROJECTS 
PRELIMINARY EXPENSE INCURRED ON DISCONTINUED LAND UTIL 12 ATICN 
PROJECTS 


114.108.64 

215.222.64 
200,804.08 


78.417.65 


In Connection with Inventories Held for Resale* 

INVENTORY SHRINKAGE AND LOSSES ON SALES 


Miscellaneous items: 

EXPOSITION EXHIBIT EXPENSES 

OTHER EXPENSES (CLAIMS, REFUNDS, ETC.) 


TOTAL EXPENSES 


6,308.16 
69.041#C0 


$ 15,281,310.93 

5,150,269.58 

36,161,064.22 

6,350,266.55 

2,111,199.85 


2,894,950.66 

214.42 

75,349.16 

* 68.024.625.37 


37. 


NET LOSS 


I 66.632.493.50 
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STATEMENT KO* 3-36 
SHEET I OF I SHEET 


STATEMENT OF REVENUES AN0 EXPENSES 

FOR FISCAL YEAR 1936 


AMOHIT TOTAL 


TOTAL 


Revenues 


EXPENSES 


u 

From loans Receivables 




10* 

Administrative Expensesi 






II. 

GENERAL ADMINISTRATION 

2 . 

INTEREST EARNED ON REHABILITATION LOANS TO FARM 

rAyil m 


» 

9,939.46 

12* 

NON-ADMINSSTRATIVE EXPENSES 1 


r Mai ILI ItM 


13* 

In Connection with loans to Farmerss 






14. 

MAKING, COLLECTING ANO SERVICING REHABILITATION LOANS 

3* 

FROM INVESTMENT IN FIXED PROPERTYS 




15. 

in Connection with Direct Relief to Farmerss 






4. 

REHABILITATION PROJECT RENTALS EARNED 

* 

58,036*65 


16* 

17. 

INVESTIGATION OF APPLICATIONS, MAKING AND SERVICING GRANTS 
CASH GRANTS 

5* 

INTEREST EARNEO FROM SUBSISTENCE H0ME8TEAD 

PROJECT SALES CONTRACTS 


17,334.06 


18* 

19* 

Farm and Home Management Assistances 

TECHNICAL SERVICES 


• 11,411,350.26 

5,997,411*83 

* 969,278*96 

15*099.163*54 16,068,442*50 

5,149,292*85 


6* INCOME FROM 8ALES OF SCRAP, TIMBER, ETC* ON 

REHABILITATION PROJECTS 

7* LAND UTILIZATION PROJECT RENTALS EARNED 

8* MISCELLANEOUS REVENUES| 


5,282.54 


20* VOLUNTARY FARM DEBT ADJUSTMENT: 

21* DEBT ADJUSTMENT SERVICES (INCLUDING COUNTY COMMITTEES) 


750.00 81.403.25 

22 * 

23. 

24* 

674.68 

25* 

- 26* 

27* 


In Connection with Investment in Fixed Property t 

MANAGEMENT, OPERATION AND MAINTENANCE OF REHABILITATION PROJECTS 
PRELIMINARY EXPEN8E INCURRED ON DISCONTINUED REHABILITATION 
PROJECTS 

L08S ON SALES OF SUBSISTENCE HOMESTEAD PROJECTS 

MANAGEMENT, OPERATION ANO MAINTENANCE OF LANO UTILIZATION PROJECTS 
PRELIMINARY EXPENSE INCURRED ON DISCONTINUED LAND UTILIZATION 
PROJECTS 


| I,205,933*40 

575,111.72 

136,957.93 

1,138,468*21 


156.423*06 


1,522,155.95 


3,212,694*32 


9* 


TOTAL REVENUES 


I 92.017*39 28. 


TOTAL EXPENSES 


I 43.361.547.71 


I 43.269.530,32 


29, 


WET LOSS 


































PAR. (3) OF 
S. RES. ISO 


PMC XXXII 

0 

STATEMENT NO. 3-35 
SHEET I OF I SHEET 

STATEMENT OF REVENUES AND EXPENSES 

FOR FISCAL YEAR 1935 


AMPIN T TOTAL 


AMPIN T TOTAL 


REVENUES 


EXPENSES 


I. From investment im Fixed Property! 


2. REHABILITATION PROJECT RENT ALB EARNED 


4. Administrative Expensesi 

5. GENERAL ADMINISTRATION 


# 20.099.S2 


6. Non-Aomin i strative Expenses! 

7. in Connection with fixeo Property! 

8. MANAGEMENT. OPERATION AND MAINTENANCE OF REHABILITATION PROJECTS 

9. PRELIMINARY EXPENSE INCURRED ON DISCONTINUED REHABILITATION PROJECTS 

10. MANAGEMENT. OPERATION AND MAINTENANCE OF LAND UTILIZATION PROJECTS 


t 122,787.39 


t 68,126.66 

2,859.09 

44.030.35 115,016.10 


3. 


TOTAL REVENUES 


» 20.099.52 ||. 


TOTAL EXPENSES 


12 . 


NET LOSS 


t 237.803.49 

i==i=S===lB 
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Par. (4) Or 

S. RES. 150 


INSCRIPTION 


DATE 

OF 

ACQUISITION 


1. Loams Receivable! 

2. Rehabilitation Loams to Farm Families (898,737 Loams to 

422.821 Borrowers) Various 


3. Rehabilitation Loans to Cooperative Associations of Farmers: 


4. 

Arthuroale Association 

Oec. 

5# 

1935 

5. 

Ashwooo Cooperative Association 

Sept. 

22, 

1937 

6. 

Ata8caoero Trading Association 

Aug. 

15, 

1936 

7. 

Bois d*Arc Farm, Incorporated 

Mar. 

18, 

1938 

8. 

Casa Grande valley Farms, Incorporated 

Feb. 

2, 

1938 

9. 

Chandler Farms, Incorporated 

Mar. 

22, 

1938 

10. 

Chicot Homestead Association 

Dec. 

29, 

1938 

II. 

Clarksdale homesteao Association 

Feb. 

27, 

1939 

12. 

Clover Bend Cooperative Association 

Aug. 

3‘a 

1938 

13. 

Crigler Cooperative Association 

Aug. 

‘7, 

1937 

14. 

Cumberland Cooperative Company 

SEPT. 

«9, 

1938 

15. 

Cumberland Homestead Cooperative Association 

JAN. 

25, 

1936 

16. 

Oeshee Fapms, Incorporated 

MAR. 

9, 

1938 

17. 

East Carolina Farmers Cooperative Association 

Aug. 

6 , 

1936 

18. 

Farmers* Union Cooperative Assoc, of hilliston, n. Dak. 

Feb. 

24, 

1936 

19. 

Forest Products Association, Incorporated 

May 

2», 

1936 

20. 

Hill View Farms, Incorporated 

Mar. 

18, 

1938 

21. 

Homestead industrial Company 

Sept. 

30, 

1938 

22. 

hope Water Users Association 

June 

28, 

1937 

23. 

irwinville Cooper at i association 

Sept. 

22, 

1937 

24. 

jersey Homesteaders agricultural Association 

Oct. 

29, 

1936 

25. 

jersey Homesteaders Industrie. Cooperative Association 

July 

2, 

1938 

26. 

Kinsey Farm6, Incorporated 

May 

2, 

1939 

27. 

Ladelta Cooperative Association, Incorporated 

Mar. 

8, 

1939 

28. 

Lake Dick Cooperative Association 

Aug. 

»7, 

1937 

29. 

Lake Dick Farms, Incorporated 

Aug. 

•7, 

1937 

30. 

Lake View Cooperative, Incorporated 

Aug. 

»7, 

1937 

31. 

misco Homestead Association, Incorporated 

Feb. 

2, 

1939 

32. 

North Dakota Farmers Mutual Aid Association 

Oct. 

3, 

1936 

33. 

Otsego Forest products Cooperative Association 

June 

29, 

1937 

34. 

PENDERLEA FARMS HOMESTEAD ASSOCIATION, INCORPORATED 

Mar. 

‘9a 

1938 

35. 

plum Bayou Cooperative Association 

Feb. 

10, 

1937 

36. 

Plum Bayou Homestead Association 

Oct. 

‘9, 

1937 

37. 

Poinsett Homestead Association, Incorporated 

Feb. 

16, 

1939 

38. 

Rco Bank Mutual Association 

Sept. 

‘7a 

I93B 

39. 

Reo House Association 

Sept. 

‘9, 

Iy38 

40. 

Roanoke Farmers Mutual Association 

Oct. 

8, 

1937 

41. 

Scuppernong Mutual Association 

Sept. 

‘7, 

1938 

42. 

Skyline Farms Homestead Association 

Jan. 

20, 

1937 

43. 

Skyline Industrial Company 

SEPT. 

20, 

1938 

44. 

Sun Flower F«ms, Incorporated 

Jan. 

31, 

1939 

45. 

Sweet Potato Growers, Incorporated 

Dec. 

‘8, 

1936 


PACE XXX III 


DETAILED SCHEDULE OF BALANCE SHEET ITEMS 

AS OF JUNE 30. 1939 

ASSETS 


STATEMENT NO. 4-39 
SHEET I OF 8 SHEETS 


MANNER 

VALUE 

AT TIME OF 

ACQUISITION 

EXPENSES INCURRED THEREON 

TOTAL COST 

BOOK VALUE 

APPRAISED VALUE 

OF 

ORIGINAL 

PRINCIPAL 

BALANCE 

CAPITALIZED NON-CAP ITAL IZEO 

INCLUDING 

JUNE 30, 

JUNE 30, 

ACQUISITION 

VALUE 

REPAYMENTS 

OUTSTANDING 

EXPENSES EXPENSES 

EXPENSES 

1939 

1939 


Cash & Property 

Advances $328,592.718.42 I 83.302.283.35 1245.290.435.07 I 51.508.35 > 15,854,465.35 (l) $261,196,409.27 $245,341,943,92 $196*918,225,7! 


Cash Advance 

$ 664,950.00 

$ 

664,950.00 

$ 664,950.00 $ 

664,950.00 $ 

664,950.00 

• 

128,288.00 $ 

1,704.27 

126,583.73 

I2B,288.00 

126,583.73 

126,583.73 

« 

96,786.50 

20,733.00 

76,053.50 

96,786.50 

76,053.50 


a 

64,940.00 


64,940.00 

64,940.00 

64,940.00 

64,940.00 

■ 

173,288.00 


173,288.00 

173,288.00 

173,288.00 

173,288.00 

• 

34,598.00 


34,598.00 

34,598.00 

34,598.00 

34,598.00 

• 

69,584.78 


69,584.78 

69,584.78 

69,584.78 

69,594.78 

N 

72,980.00 


72,980.00 

72,980.00 

72,980.00 

72,980.00 

n 

35,430.00 


35,430.00 

35,430.00 

35,430.00 

35,430.00 

a 

45,820.00 


45,820.00 

45,820.00 

45,820.00 

45,820.00 

a 

550,000.00 


550,000.00 

550,000.00 

550,000.00 

550,000.00 

• 

550,000.00 


550,000.00 

550,000.00 

550,000.00 

550,000.00 

• 

71,000.00 


71,000.00 

71,000.00 

71,000.00 

71,000.00 

a 

33,500.00 

50.00 

33,450.00 

33,500.00 

33,450.00 

33,450.00 

a 

207,099.58 


207,099.58 

207,099.58 

207,099.58 

207,099.58 

a 

100,000.00 


100,000.00 

100,000.00 

ioo,ooo;oo 

100,000.00 

■ 

35,890.00 


35,890.00 

35,890.00 

35,890.00 

35,890.00 

m 

310,000.00 


310,000.00 

310,000.00 

310,000.00 

310,000.00 

a 

28,300.00 

1,529.82 

27,270.18 

28,800.00 

27,270. 18 

27,270.18 

a 

63, 146.38 

1,439.31 

61,707.07 

63,146.38 

61,707.07 

61,707.07 

« 

133,692.52 


133,692.52 

133,692.52 

133,692.52 

133,692.52 

a 

150,000.00 


150,000.00 

150,000.00 

150,000.00 

150,000.00 

a 

100,000.00 


100,000.00 

100,000.00 

100,000.00 

100,000.00 

• 

192,500.00 


192,500.00 

192,500.00 

192,500.00 

192,500.00 

a 

46,305.00 


46,305.00 

46,305.00 

46,305.00 

46,305.00 

a 

58,188.00 

436.00 

57,752. 00 

58,188.00 

57,752.00 

57,752.00 

a 

47,115.00 


47,115.00 

47,115.00 

47,115.00 

47,115.00 

a 

111,120.00 


111,120.00 

111,120.90 

111,120.00 

111,120.00 

a 

50,000.00 


50,000.00 

50,000.00 

50,000.00 

50,000.00 

a 

152,908.00 


152,808.00 

152,808.00 

152,808.00 

152,808.00 

« 

843,770.00 

1,728.57 

842,041.43 

843,770.00 

842,041.43 

842,041.43 

a 

32,095.00 


32,095.00 

32,095.00 

32,095.00 

32,095.00 

a 

287,382.06 


287,382.05 

287,382.05 

287,382.05 

287,382.05 

a 

57,514.00 


57,514.00 

57,514.00 

57,514.00 

57,514.00 

a 

50,000.00 


50,000.00 

50,000.00 

50,000.00 

50,000.00 

a 

1,000,000.00 


1,000,000.00 

1,000,000.00 

1,000,000.00 

1,000,000.00 

a 

96,405.50 

2,213.38 

94,192.12 

96,405.50 

94,192.12 

94,192.12 

a 

65,000.00 


65,000.00 

65,000.00 

65,000.00 

65,000.00 

a 

42,300.00 

1,847.98 

40,452.02 

42,300.00 

40,452.02 

40,452.02 

a 

400,000.00 


490,000.00 

490,000.00 

490,000.00 

490,000.00 

a 

260,554.50 


260,544.50 

260,554.50 

260,554.50 

260,554.50 

a 

143,766.17 

5,244.04 

138,522.13 

143,766.17 

138,522. 13 

138,522.13 
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PAR. (4) OF 
S. Res. 150 


DETAILED SCHEDULE OF BALANCE SHEET ITEMS 

AS OF JUNE 30. 1939 

ASSETS 


PAGE XXXIV 

STATEMENT NO. 4-39 
SHEET 2 OT 8 SHEETS 


DESCRIPTION 


DATE 

OF 

ACQUISITION 


Loans Receivable (Cont.)i 

Rehabilitation Loans to Cooperative Associations of 

Farmers (Cont.)i 


57. 


58. 


59. 


Terrebonne Association, Incorporated 

Jan. 

31, 

1939 

Tillery Mutual Association 

Jan. 

ro 

CD 

% 

1938 

Townes Farms Cooperative Association 

Mar. 

21, 

1939 

Transylvania Association, Incorporated 

Peb. 

1, 

1939 

Two Rivers Non-stock Cooperative Associaticn 

Dec. 

", 

1936 

Tygart valley Association 

Jan. 

7, 

1936 

WESTMORELAND COMMUNITY ENTERPRISES, INCORPORATED 

June 

30, 

1937 

Westmoreland Homesteaders Association 

Jan. 

20, 

1936 

Wichita valley Cooperative Association 

Apr. 

8, 

1938 

Woodlake Farmers Cooperative Association 

Sept. 

28, 

1937 

All Others Combined (130 items) 

various 


Undistributed items 





Totals Rehabilitation loans to Cooperative Assoc, of Farmers 


loans to Farm Tenant Families for Purchase of Farms (4.494 

Loans) 


var i ois 


60. TOTALS LOANS RECEIVABLE (903.436 LOANS TO 427.497 BORROWERS) 


MANNER 

OF 

ACQUISITION 


CASH Advmce 


VALUE AT TIME OF ACQUISITION 


EXPENSES INCURRED THEREON 


Cash Advance 


ORIGINAL 

VALUE 


257,500.00 

41,199.50 

51,240.00 

287,500.00 

68,640.24 

730,000.00 

230,000.00 

350,000.00 

38,625.00 

33,000.00 

1,015,937.02 


PRINCIPAL 

REPAYMENTS 


400.65 


84,157.97 


BALANCE 

OUTSTANDING 


257,500.00 

40,798.85 

51,240.00 

287,500.00 

68,640.24 

730,000.00 

230,000.00 

350,000.00 

38,625.00 

33,000.00 

931,779.05 


$ 10,850,258.74 $ 121.484.99 $ 10.728.773.75 


♦ 23.404.977.55 » I05.702.e5 $ 23,299.274.70 


CAPITALIZED 

EXPENSES 


NON-CAPITAL IZED 
EXPENSES 


$ 39.489.46 

I 39,489.46 


TCTAI COST 

INCLUDING 

EXPENSES 


BOOK VALUE 
JUNE 30, 
1939 


APPRAISEO VALUE 
JUNE 30, 

1939 


$ 257,500.00 

$ 

257,500.00 

$ 

257,5db*Cd' 

41,199.50 


40,798.85 


40,798.85 

51,240.00 


51,240.00 


51,240.00 

287,500.00 


287,500.00 


287,500.00 

68,640.24 


68,640.24 


68,640.24 

730,000.00 


730,000.00 


730,000.00 

230,000.00 


230,000.00 


230,000.00 

350,000.00 


350,000.00 


350,000.00 

38,625.00 


38,625.00 


38,625.00 

33,000.00 


33,000.00 


33,000.00 

1,015,937.02 


931,779.05 


926,142.53 





2,145.694.45 

$ 10,768.263.21 

f 

10,728,773.75 

i. 

8,501.389.28 


$ 729.149.79 I 24.028.424.49 I 23,299*274.70 ♦ 23.299.274.70 

$362,847,954,71 $ 83,529,471.19 $279,318,483,52 $ 5l,508.e5 $ 16,623,104.60 $295,993,096.97 $279.369,992.37 $228,718,889.69 


FOOTNOTE: (l) TOTAL NON-CAP | TALI ZED EXPENSE IN CONNECTICN WITH LOANS TO FARM FAMILIES WAS $21,224,183.87| THE AMOUNT SHOWN is AN E8T I MATE (pro-rata) of the expense incurred on the outstanding port i cn of these 
























































?AR. (4) OF 
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DETAILED SCHEOULE OF BALANCE SHEET ITEMS 

AS OF JUNE 30, 1939 

ASSETS 
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STATEMENT NO. 4-39 
SHEET 3 OF 8 SHEETS 


DATE 

OF 

ACQUISITION 

61• Trust Fund Cash* 

62. OPERATION AND MAINTENANCE-REHABILITATION PROJECTS VARI0U8 

63. DEP08IT8 TOWARD PURCHASE OF LAND-REHABILITATION PROJECTS * _ 

64. Deposits of Agricultural Adjustment program Payment Deductions • 

65. Deposits of unclaimed moneys • 

66. Deposits of unearned Grazing Fees « 

67* TOTALS TRUST FUND CASH 


MANNER 

OF 

ACQUISITION 


COLLECTION 


VALUE AT 
TIME OF 
ACQUISITION 


I I,401,942*92 
13,613.87 
57,118.94 
2,512.37 
41,428.04 

I 1.516.616,14 


EXPENSES INCURRED THEREON 


CAPITALIZED 

EXPENSES 


NON-CAP I TALI ZED 
EXPENSES 


TOTAL COST 

INCLUDING 

EXPENSES 


1,401,942.92 
13,613,87 
57,118.94 
2,512.37 
41,428,04 


BOOK VALUE 
JUNE 30, 
1939 


1,401,942.92 
13,613.87 
57,118.94 
2,512.37 
41,428.04 


APPRAISED VALUE 
JUNE 30, 

1939 


1,401,942.92 

13,613.87 

57,118.94 

2,512.37 

41,428.04 


| 1,516,616.14 $ 1.516,616.14 4 1,516,616.14 


68. Accounts Receivablei 

69. Subsistence Homestead project Sales Contracts: 

70. Austin Acres 

71. Bankhead Farms 

72. Beauxart Gardens 

73. Dalworthington Gardens 

74. Decatur Homesteads 

75. EL MONTE H0ME8TEAD6 

76. Hattiesburg Homesteaos 

77. Houston Gardens 

78. Longview Homesteads 

79. Magnolia Homesteads 

80. Phoenix Homesteads 

81. San Fernando homesteads 

82. Three Rivers Gardens 

83* ii chita Gardens 

84. Totals Subsistence homestead project Sales Contracts 


Feb. 


1939 

Purchase, Construction 

# 

63,796.00 

* 

149,431.87 

1 

213,227.87 

Oct. 

i. 

1938 

ano Sale 



193,919.00 


751,173.93 


945,092.93 

July 

i. 

1936 

• 

9 


125,000.00 


18,027.62 


143,027.62 

June 

<, 

1936 

• 

9 


150,000.00 


179,421.24 


329,421.24 

OCT. 

31, 

1936 

• 

9 


156,140.00 


1,139.94 


157,279.94 

July 

1, 

1936 

« 

• 


299,400.00 


7,423.19 

CR 

291,976.81 

Sept. 

30, 

1936 

« 

9 


49,720.00 


25,561.77 


75,281.77 

June 

1, 

1936 

» 

• 


275,586,48 


7,981.62 


283,568.10 

May 

1 , 

1936 

9 

• 


174,900.00 


19,197.58 


194,097.58 

Sept. 

30, 

1936 

m 

9 


60,000.00 


13,556.46 


73,556.46 

July 

31, 

1936 

9 

9 


89,150.00 


21,614.02 


110,764.02 

July 

', 

1936 

9 

9 


105,960.00 


1,487.75 

CR 

104,472.25 

JULY 

1, 

1936 

9 

9 


82,650.00 


80,293.43 


162,943.43 

Nov. 


1937 

9 

9 


131,716.00 


55,774.40 


187,490.40 






! 

1,957.937,48 

i 

1.314.262.94 

JL 

3,272.200.42 


44,217.62 

164,900.00 

114,704.27 

138.889.93 

142.439.93 
274,894.34 

46,246.19 
251,348.54 
163,578.75 
55,898.38 
83,432.09 
99,564.54 
76,891.78 
128,034.48 


44,217.62 
164,900.00 
114,704.27 

138.889.93 

142.439.93 
274,894.34 

46,246.19 

251,348.54 

163,578.75 

55,898.38 

83,432.09 

99,564.54 

76,891.78 

128,034.48 


I 1,785,040.34 j 1.785.040.84 


85. Rehabilitation Project Rental Contracts (13,402 Contracts): 

86. miscellaneous Accounts Receivable: Various 

87. TOTALS ACCOUNTS RECEIVABLE 

88. Accrued Interest Receivable Fromi 

89. Rehabilitation loans to farm Families (896,737 loans) 


Various 



j 17,551.78 # 297,733,60 

» 70,238,61 $ 204,535.48 $ 81,636,79 » 81,636.79 

I 1,384,501.55 # 3,476,735.90 $ 1,384,229,41 


90. 

Rehabilitation loans to Cooperative Assoc, of Farmers (182 loans) 

n 

246.921.12 

JE L 

$ 

279.894.30 

91. 

Loans to Farm Tenant Families for Purchase of Farms (4.494 loans) 


13,840.20 

i 

252,134.03 































































PAR. (4) OF 
S. Res. 150 

PETAt LED 


DATE 

OF 

DESCRIPTION ACQUISITION 

Accrued Interest receivable from (Cont.)i 

92. Subsistence homestead Project Sales Contracts (|4 Contracts) 

93. TOTALS ACCRUED INTEREST RECEIVABLE 


94. INVESTMENT IN FIXED PROPERTY! 

95. 

Rehabilitation Projects! 

96. 

Aberdeen Gardens 

97. 

Alabama Farm Tenant Security Farms 

96. 

Allendale Farms 

99. 

Arizona Migratory Labor camps 

100. 

Arizona Part-Time Farms 

101. 

Arkansas delta Farms 

102. 

Arkansas Farm Tenant Security Farms 

103. 

Arthurdale 

104. 

Ashwood Plantation 

105. 

Beltrami Islano Farms 

106. 

Boomer Farms 

107. 

Bosque f arms 

108. 

Boundary Farms 

109. 

Briar Patch f arms 

no. 

Cahaba Farms 

hi. 

California Migratory Labor Camps 

112. 

Campbell Farms 

113. 

Casa Grande valley Farms 

114. 

Central Arkansas valley Farms 

115. 

central Minnesota Farms 

116. 

Central Wisconsin Farms 

1 17. 

Christian-Trigq Farms 

118. 

Coffee Farms 

119. 

Crowley Ridge Farms 

120. 

Cumberland Homesteads 

121. 

Denver Homesteads 

122. 

Drummond Forest Community 

123. 

Duluth homesteads 

124. 

Eastern Oklahoma Farms 

125. 

Eastern South Dakota Farms 

126. 

Escambia Farms 

127. 

Fairbury Farmsteads 

128. 

Fairfield Bench Farms 

129. 

Falls City Farmsteads 

130. 

Fannin f arms 

131. 

Finger Lakes Farms 


may 15, 1935 

MAY 15, 1935 
May 15, 1935 


MAY 15, 1935 


MAY 15, 1935 
May 15, 1935 

May 15, 1935 


SCHEDULE OF BALANCE SHEET 

AS OF JUNE 30. 1939 

ASSETS 

MANNER 

or 

ACQUISITION 


Transfer from Interior 

Transfer from Interior 

Transfer from Interior 


Transfer from Interior 


Transfer from Interior 
Transfer from Interior 

Transfer from Interior 


page xxxvi 


STATEMENT NO. 4-39 

ITEMS 

SHEET 4 OF 8 SHEETS 


VALUE AT 

EXPENSES INCURRED THEREON 

TOTAL COST 

BOOK VALUE 

APPRAISED VALUE 

TIME OF 

CAPITALIZED NON-CAPITALIZED 

INCLUDING 

JUNE 30, 

JUNE 30, 

ACQUISITION 

EXPENSES EXPENSES 

EXPENSES 

1939 

1939 




• 55.472.59 

S 55.472.59 




I 807.059.59 

f 16,942^352.31 


10,108.94 J 

t 1,313,857.92 « 

85,255.43 

t 1,409,222.29 

# 1,323,966.86 

I 1,323,966.86 


565,797.30 

25,056.31 

590,853.61 

565,797.30 

541,923.80 


3,255.78 


3,255.78 

3,255.78 

3,255.78 


167,246.48 

5,618.76 

172,865.24 

167,246.48 

167,246.46 

15,738.41 

526,527.53 

44,549.91 

586,815.85 

542,265.94 

542,265.94 


785,881.01 

53,568.37 

839,449.38 

785,881.01 

783,688.82 


633,661.34 

32,207.79 

665,869.13 

633,661.34 

633,661.34 

987,192.55 

951,362.77 

537,490.59 

2,476,045.91 

1,938,555.32 

1,938,555.32 


1,355,304.32 

98,143.64 

1,453,447.96 

1,355,304.32 

1,355,304.32 


27,714.83 

21,807.72 

49,522.55 

27,714.83 

27,714.83 


470,015.76 

29,272.90 

499,288.66 

470,015.76 

470,015.76 


509,044.88 

88,608.49 

597,853.37 

509,044.88 

531,880.10 


480,110.25 

21,876.92 

501,987.17 

480,110.25 

480,110.25 


130,923.97 

6,808.97 

137,732.94 

130,923.97 

130,923.97 

76,866.46 

2,642,247.06 

125,945.13 

2,845,058.65 

2,719,113.52 

2,755,223.71 


2,198,198.60 

242,924.39 

2,441,122.89 

2,198,198.60 

2,198,198.60 


15,430.01 


15,430.01 

15,430.01 

15,430.0* 


771,195.19 

26,092.75 

797,287.94 

771,195.19 

771,195.19 


50,843.76 

15,158.70 

66,002.46 

50,843.76 

39,221.82 


972,423.64 

39,737.06 

1,012,160.70 

972,423.64 

972,423.64 


540,051.74 

44,942.29 

584,994.03 

540,051.74 

540,051.74 


723,601.65 

30,755.05 

754,356.70 

723,601.65 

709,961.84 


1,005,574.17 

109,951.89 

1,115,526.06 

1,005,574.17 

1,015,808.82 


143,152.97 

18,077.05 

161,230.02 

143,152.97 

144,288.06 

475,156.37 

2,246,037.70 

499,933.74 

3,221,127.81 

2,721,194.07 

2,901,562.28 

28,693.80 

75,000.00 


103,693.80 

103,693.60 

103,693.80 


248,676.72 


248,676.72 

248,676.72 

218,343.59 

14,973.34 

966,631.65 

54,377.40 

1,035,982.39 

981,604.99 

971,344.72 


362,926.99 

43,346.89 

406,273.86 

362,926.99 

362,926.99 


237,732.70 

16,416.71 

254,149.41 

237,732.70 

237,732.70 


459,160.17 

23,824.20 

482,984.37 

459,160.17 

426,781.42 


12,630.34 

2,738.21 

15,368.55 

12,630.34 

12,800.49 


814,865.62 

81,393.35 

896,258.97 

814,865.62 

816,043.66 


9,792.36 

1,399*18 

11,191.54 

9,792.36 

9,598.34 


257,841.61 

34,692.84 

292,534.45 

257,841.61 

257,841.61 


298,562.11 

25,177.07 

323,739.18 

298,562.11 

292,833.62 
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STATEMENT NO. 4-39 


AS OF JUNE 30* 1939 

ASSETS 


DATE MANNER 

OF OF 

DESCRIPTION ACQUISITION ACQUISITION 

INVESTMENT IN FIXED PROPERTY (CONT*)t 

Rehabilitation projects (cont.)i 
132* Flint River Farms 

133* Florida Migratory Labor Camps 

134* Georgia Farm Tenant security Farms 

135* grand Island Farmsteads 


136* 

Granger Homesteads 

MAY 

15, 

1935 

Transfer 

From 

Interior 

137* 

Greenbelt 







138* 

Greendale 







139. 

GREENH|LL8 







I4C* 

Greenville homesteaos 

MAY 

15, 

1935 

Transfer 

From 

Interior 

141* 

Greenwood homesteads 

May 

15, 

1935 

Transfer From 

Interior 

142. 

Hinos Farms 







143. 

Ioaho Migratory Labor Camps 







144* 

Ironwood Homesteads 







145* 

Irwinville Farms 







146* 

Jacksonville Homesteaos 







147. 

Jersey homesteads 

May 

15, 

1935 

Transfer 

From 

Interior 

148* 

Johannesburg Farms 







149. 

Kearney Farmsteads 







150. 

kimsey Flats Farms 







151. 

LaFrance Homesteads 

May 

'5, 

1935 

Transfer 

From 

interior 

152. 

Lake County Homesteads 

May 

15, 

1935 

Transfer 

From 

Interior 

153. 

Lake dick Farms 







154. 

Lakeview Farms 







155. 

Lakewood-Crandon Farms 







155. 

Louisiana Delta Farms 







157. 

Louisiana Farm Tenant Security Farms 







158. 

loup City Farmsteads 







159. 

Mahoning Gardens 

May 

15, 

1935 

Transfer 

From 

Interior 

160. 

mccomb homesteads 

May 

'5, 

1935 

Transfer 

From 

Interior 

161. 

milk River Farms 

May 

15, 

1935 

Transfer 

From 

Interior 

162. 

Mississippi Delta Farms 







163. 

Mississippi Farm Tenant security Farms 







164. 

Monroe c ounty Homesteads 

may 

15, 

1935 

Transfer 

From 

Interior 

165. 

Mount olive Homesteads 

May 

15, 

1935 

Transfer 

From 

Interior 

166. 

new Mexico Farms 







167. 

new York Valley Farms 







168. 

Northampton Farms 







169. 

North Carolina Farm Tenant Security Farms 







170. 

northeastern Kansas Farms 







171. 

northeast Mississippi Farms 







172. 

northwest Arkansas Farms 







I73 #< 

Oklahoma Farm Tenant Security Farms 








SHEET 5 OF 8 SHEETS 


VALUE AT 

EXPENSES INCURRED THEREON 

TOTAL COST 

BOOK VALUE 

APPRAISED VALUE 

TIME OF 

CAPITALIZED NON—CAP1 TALI ZED 

INCLUDING 

JUNE 30, 

JUNE 30, 

ACQUISITION 

EXPENSES EXPENSES 

EXPENSES 

1939 

1939 



I 27,500.13 


$ 27,500.13 

* 27,500.13 

* 27,500.13 


10,916.58 | 

534.07 

11,450.65 

1C,916.58 

10,916.58 


546,693.50 

22,086.32 

568,779.62 

546,693.50 

534,477.69 


11,239.78 

852.96 

12,092.74 

11,239.78 

10,681.82 

35,005.16 

174,549.90 

41,494.16 

251,049.24 

209,555.08 

209,315.55 


14,408,892.08 

664,187.19 

15,073,079.27 

14,408,892.08 

13,357,533.84 


10,417,591.18 

337,201.94 

10,754,793.12 

10,417,591.18 

10,219,231.61 


11,793,358.98 

381,377.34 

12,174,736.32 

11,793,358.98 

11,627,017.96 

13,692.46 



13,692.46 

13,692.46 

13,692.46 

24,445.34 

802,575.78 

34,080.30 

861,101.42 

827,021.12 

816,249.51 


23,571.29 

16,645.19 

40,216.48 

23,571.29 

23,571.29 


13,282.05 


13,282.05 

13,282.05 

13,282.05 


1,379,261.78 

59,520.60 

1,438,782.58 

1,379,261.78 

1,284,589.72 


594,439.57 

48,845.27 

643,284.64 

594,439.57 

595,378.32 


16,513.66 


18,513.66 

18,513.66 

18,513.66 

167,347.63 

3,345,805.03 

121,994.97 

3,635,147.63 

3,513,152.66 

3,263,164.23 


45,315.71 

5,596.89 

50,912.60 

45,315.71 

29,593.21 


6,578.97 

1,232.35 

7,811.32 

6,578.97 

6,578.97 


4,450.46 


4,450.46 

4,450.46 

4,450.46 

6,034.96 



6,034.96 

6,034.96 

6,C34.96 

52,387.11 

504,160.67 

59,008.86 

615,556.84 

556,547.98 

552,825.00 


584,084.28 

34,331.30 

618,415.58 

584,084.28 

584,084.28 


618,402.62 

36,399.26 

654,801.88 

618,402.62 

618,402.62 


82,436.37 

11,415.87 

93,652.24 

82,436.37 

82,436.37 


716,596.42 

43,614.91 

760,211.33 

716,596.42 

711,198.65 


468,701.29 

26,840.94 

495,542.23 

468,701.29 

468,701.29 


5,672.71 

1,929.82 

7,602.53 

5,672.71 

5,949.06 

31,370.19 

14,780.04 


46,150.23 

46,150.23 

46,150.23 

75,628.12 

5,429.69 

28,843.Cl 

109,500.62 

81,057.81 

91,449.52 

393.24 

1,537,528.30 

135,167.71 

1,673,069.25 

1,537,921.54 

1,537,921.54 


697,220.84 

39,628.37 

736,849.21 

697,220.84 

697,168.24 


518,840.78 

26,642.25 

545,483.03 

518,840.78 

518,640.78 

9,740.60 

28,500.00 


38,240.60 

38,240.60 

38,240.60 

43,490.39 

558,420.29 

31,903.79 

633,814.47 

601,910.68 

603,754.29 


192,041.52 

20,696.46 

212,937.98 

192,041.52 

192,041.52 


232,110.82 

22,208.45 

254,319.27 

232,110.82 

222,336.14 


148,453.71 

1,857.78 

150,311.49 

148,453.71 

148,453.71 


485,416.34 

17,739.01 

503,155.35 

485,416.34 

485,416.34 


184,610.67 

11,101.47 

195,712.14 

184,610.67 

184,610.67 


398,600.74 

33,975.93 

432,576.67 

398,600.74 

398,600.74 


133,682.45 

17,569.77 

151,252.22 

133,682*45 

133,682.45 


477,745.42 

17,535.48 

495,280.90 

477,745.42 

477,745.42 





















PAR. (4) or 

s. Res® 150 


DETAILED SCHEDULE OF BALANCE SHEET 


DESCRIPTION 


INVESTMENT IN FIXED PROPERTY (CONT.)t 

Rehabilitation Projects (Coht.)i 
174* Orangeburg Farms 

175. Oregon Migratory Labor camps 

176. Osage Farms 

177. palmeroale Homesteads 

178. Pembroke Farms 

179. penoerlea Homesteads 

180. Pennsylvania Farms 

18). PIEOMONT HOMESTEADS 

182. Plum Bayou Farms 

183. Prairie Farms 

184. Reo House 

185. Reo River valley Farms 

186. Richton Homesteads 

187. Roanoke Farms 

188. Ropesville Farms 

189. Sabine Farms 

190. Saginaw Valley Farms 

191. Saluda Garoen homes 

192. Sam Houston Farms 

193. San Luis Valley Farms 

194. Scioto Farms 

195. SCOTTSBLUFF FARMSTEAD8 

196. Scuppernonq Farms 

197. Sevier Valley Farms 

193. Shenandoah homesteads 

199. Sioux Falls Farmsteads 

200. Skyline Farms 

201. Snohomish Farms 

202. South Carolina Farm Tenant Security Farms 

203. Southeast Missouri Farms 

204. Southern Illinois homesteads 

205. Southern Michigan Farms 

206. South Sioux City Farmsteaos 

207. State of Maine Farms 

208. Sublimity Farms 

209. Tennessee Farm Tenant security Farms 

210. Terrebonne Farms 

211. Texas Farm Tenant Security farms 

212. Texas Migratory Labor Camps 

213. Thief River Falls Farms 

214. Tulsa County homesteads 

215. Tupelo homesteads 
Tupelo Suburban Gardens 

217. Tuskegee Homesteads 


DATE 

OF 

ACQUISITION 


May 15, 1935 
MAY 15, 1935 
May 15, 1935 


May 15, 1935 


May 15, 1935 


May 15, 1935 


May 15, 1935 
May 15, 1935 


AS OF JUNE 30. 1939 

ASSETS 

MtttNER 

OF 

ACQUISITION 


Transfer from interior 
Transfer From interior 
Transfer From Interior 

Transfer From Interior 


Transfer From Interior 

Transfer from Interior 


Transfer From Interior 
Transfer From Interior 
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STATEMENT NO. 4-39 

ITEMS 

SHEET 6 OF 8 SHEETS 


VALUE AT 

EXPENSES INCURRED THEREON 

TOTAL COST 

BOOK VALUE 

APPRAISED VALUE 

TIME OF 

CAP1TAL1 ZED N ON-CAP 1TAL1 ZED 

INCLUOINQ 

JINE 30, 

JUNE 30, 

ACQUISITION 

EXPENSES EXPENSES 

EXPENSES 

1939 

1939 


» 

106,434.05 

* 

106,434.05 • 

106,434.05 # 

106,434.05 


7,200.38 


7,200.38 

7,200.38 

7,200.38 


638,294.47 • 

54,549.50 

692,843.97 

638,294.47 

638,294.47 

106,194.47 

863,251.02 

51,270.00 

1,020,715.49 

969,445.49 

931,155.82 


384,196.54 

21,235.67 

405,432.21 

384,196.54 

384,196.54 

382,705.15 

1,721,987.05 

189,085.44 

2,293,777.64 

2,104,692.20 

2,104,692.20 


187,137.69 

32,370.63 

219,508.32 

187,137.69 

187,137.69 

173,296.30 

405,532.52 

24,072.04 

602,900.86 

578,828.82 

544,647.66 


1,031,943.74 

155,063.16 

1,187,006.90 

1,031,943.74 

1,031,943.74 


120,664.27 

14,322.51 

134,986.78 

120,664.27 

120,664.27 


163,453.33 

266,304.85 

429,758.18 

163,453.33 

163,453.33 


1,081,002.85 

31,871.19 

1,112,874.04 

1,081,002.85 

1,081,002.85 

59,617.23 

162,889.24 

13,439.44 

235,945.91 

222,506.47 

222,506.47 


1,768,019.00 

61 ,396.56 

1,829,415.56 

1,768,019.00 

1,757,803.25 


15,689.11 

17,460.36 

33,149.47 

15,689.11 

15,689.11 


150,416.54 

23,749.99 

174,166.53 

150,416.54 

150,416.54 


309,769.53 

35,488.08 

345,257.61 

309,769.53 

309,769.53 


3,643.86 


3,643.86 

3,643.86 

3,643.86 


268,748.63 

26,354.27 

295,102.90 

268,748.63 

268,748.63 


540*487.89 

34,265.67 

574,753.56 

540,487.89 

540,487.89 


1,333,786.07 

66,573.30 

1,400,359.37 

1,333,786.07 

1,333,786.07 


90,942.90 

6,053.16 

96,996.06 

90,942.90 

89,290.15 


498,584.01 

27,136.74 

525,720.75 

498,584.01 

498,584.01 


120,203.64 

3,948.30 

124,152.44 

120,203.64 

120,203.64 

20,171.98 

1,032,281.47 

35,958.17 

1,088,411.62 

1,052,453.45 

1,052,453.45 


65,372.12 

10,312.09 

75,684.21 

65,372.12 

65,372.42 


273,906.53 

13,455.35 

287,361.88 

273,906.53 

273,906.53 


370,632.60 

34,939.75 

405,572.35 

370,632.60 

363,549.81 


436,720.85 

17,447.10 

454,167.95 

436,720.85 

423,453.31 


442,325.17 

28,753.64 

471,078.81 

442,325.17 

442,325.17 

10,350.00 

16,557.28 


26,907.28 

26,907.28 

26,907.28 


525,506.21 

33,702.71 

559,208.92 

525,506.21 

525,506.21 


32,932.02 

1,893.47 

34,825.49 

32,932.02 

31,238.93 


277,756.31 

30,186.61 

307,942.92 

277,756.31 

277,756.31 


448,168.06 

984.81 

449,152.87 

448,168.06 

411,922.80 


432,513.68 

28,990.35 

461,504.03 

432,513.68 

432,513.68 


129,877.12 

16,598.72 

146,475.84 

129,877.12 

129,377.12 


924,841.13 

53,411.19 

978,252.32 

924,841.13 

905,959.32 


12,792.39 


12,792.39 

12,792.39 

12,792.39 


892,727.02 

53,112.04 

945,839.06 

892,727.02 

892,727.02 

11,496.31 



11,496.31 

11,496.31 

11,496.31 

74,513.16 

66,370.50 

7,569.74 

148,453.40 

140,883.66 

129,286.09 


23,688.50 


23,688.50 

23,688.50 

23,688.50 


17,702.40 


17,702.40 

17,702.40 

17,702.40 
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s. Res. 150 
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DETAILED SCHEDULE OF BALANCE SHEET ITEMS 

AS OF JINE 30. 1939 

ASSETS 


STATEMENT NO. 4-39 
SHEET 7 OF 8 SHEETS 




OATE 

MANNER 


VALUE AT 

EXPENSES INCURRED THEREON 

TOTAL COST 

BOOK VALUE 

APPRAISED VALUE 



OF 

OF 


TIME OF 

CAPITALIZED 

NON-CAP 1 TALI ZEO 

INCLUDING 

JUNE 30, 

JUNE 30, 


DESCRIPTION 

ACQUISITION 

ACQUISITION 


ACQUISITION 

EXPENSES 

EXPENSES 

EXPENSES 

1939 

1939 


Investment In Fixed Property (Cont.)s 











Rehabilitation projects (Cont.)i 










218* 

Two Rivers Farmsteads 





$ 192,195.10 

$ 64,149.23 

• 256,344.33 

# 192,195.10 

1 193,071.11 

219* 

Tyqart Valley homesteads 

May 15, 1935 

Transfer From Interior 

* 

480,119.33 

1,045,318.03 

263,052.55 

1,788,489.91 

1,525,437.36 

1,525,437.36 

220. 

Vabash Farms 





1,056,421.30 

92,069.98 

1,148,491.28 

1,056,421.30 

1,056,421.30 

221 • 

Washington Migratory Labor Camps 





11,661.37 


11,661.37 

11,661.37 

11,661.37 

222. 

Western Arkansas Valley Farms 





68,848.78 

15,649.68 

84,498.46 

68,848.78 

68,348.78 

223. 

western Slope f arms 





870,643.99 

67,660.93 

938,304.92 

870,643.99 

870,643.99 

224. 

Westmoreland homesteads 

May 15, 1935 

Transfer From Interior 


358,447.19 

1,312,603.42 

378,270.29 

2,049,320.90 

1,671,050.61 

1,671,050.61 

225. 

*ichita Valley Farms 





846,086.48 

44,815.13 

890,901.61 

846,086.48 

807,118.95 

226* 

Wolf creek Farms 





133,770.74 

6,344.82 

140,115.56 

133,770.74 

126,963.25 

227. 

Wolf pit Farms 





191,075.20 

11,395.85 

202,971.05 

191,075.20 

191,075.20 

228. 

Wood Lake Community 





19,347.12 

72,646.40 

92,493.52 

19,847.12 

19,847.12 

229. 

Yamhill Farms 





1,134,284.61 

58,653.77 

1,192,938.38 

1,134,284.61 

1,125,177.61 

230. 

Undistributed Expense 






1.335.699.22 

1.335.699.22 



231. 

TOTALS INVESTMENT IN FIXED PROPERTY 



i 

3.745,176*21 

$100,470,959.33 

$ 8.775.344.74 

$112,991,990.28 

$104,216,135.54 

$102,305,307.25 


232. 

Inventories held for Resales 

233. 

Chattels purchased for Resale 

234. 

MORTGAGED CHATTEL8 ACQUIREO 

235. 

TOTALS INVENTORIES HELD FOR RESALE 


VARI0U8 PURCHASE I 295.384.01 

Various loan Foreclosures i 876.490.29 

♦ 1.171.874.30 


I 23.988.81 

$ 23.988.81 


$ 295.384.01 

i 900.479.10 

$ I.195.863.11 


$ 235.258.40 

t 211.527.69 

$ 446.786.09 


I 235.258.40 

I 203.938.36 

I 439.196.76 
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S. Res. 150 
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STATEMENT NO. 4-39 
SHEET 8 OF 8 SHEETS 


QETAtLEO SCHEDULE OF BALttICE SHEET ITEMS 

AS OF JUNE 30. 1939 

LIABILITIES 



ACCOUNT TITLE 

DESCRIPTION 


AMOUNT 

PRINCIPAL INTEREST 

1. 

Trust Obligations: 




2. 

Deposits Toward Purchase Price of Land 

Collections held in Trust 

in Treasury 

• 13,613.87 

3. 

Deposits or Oeouctions from Agricultural 
Adjustment Program Payments 

w u 

• 

57,118.94 

4. 

Deposits of unclaimed Moneys 

n • 

■ 

2,512.37 

5. 

Deposits of unearned Grazing Fees 

m • 

« 

41.428.04 

6. 

TOTAL TRUST OBLIGATIONS 



|l14.673.22 


1 

















( 




* 





t 




par. (5 A?-e-c) or 

S. Res. 150 


PESCRI PT10N 

1. AGGREGATE PRINCIPAL AMOUNT OF LOANS MADE! 

2. Advances or cash 

3 # Advances or Property 

4. Renewals ano Extensions 

5. Interest adoed to Principal 

6* Expenses or other Charges to borrower 

7. TOTALS PRINCIPAL CHARGES 


8. Aqoreqate principal Amount or Repayments; 

9c In Cash 

10. In property 

11. By Renewal or Extension 

12* BY WRITE-OFF OF INDEBTEDNESS 

13c OTHER CREDIT8 TO BORROWER 

14* TOTALS PRINCIPAL CREDITS 


15. OUTSTANPINQ INDEBTEDNESS! 

16. original Loans ) 

17. Renewals and Extensions ) (l) 

I8c Expenses or other Charges ) 

19. TOTALS OUTSTANPINQ PRINCIPAL 

20. uncollected Accrued interest 

21. TOTALS OUTSTANDING INDEBTEDNESS 


Footnotes (l) This information not available. 
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STATEMENT NO. 5 A 
SHEET I OF 4 SHEETS 

MISCELLANEOUS STATEMENTS AS OF JUNE 30. 1939 


ANALYSIS OF LOANS MADE. 

REPAYMENTS ANO BALANCES 


TOTAL 

LOANS BY CLASSES 

LOANS TO LOANS TO LOANS TO 

FARM FAMILIES COOPERATIVE ASSOCIATIONS FARM TENANT FAMILIES 

|362,327,735.07 

520,219.64 

57,265,645.00 

$328,072,498.78 $ 10,850,258.74 $ 23,404,977.55 

520,219.64 

57,265,645.00 

51.508.85 

51,508.85 

$420.165.108.56 

$385,909,872.27 $ 10.850.258.74 $ 23,404.977.55 

• 82,597,575.49 

864,375.51 

57,265,645.00 

$ 82,410,484.13 $ 81,388.51 $ 105,702.85 

824,279.03 40,096.48 

57,265,645.00 

67.520.19 

67,520.19 

$140,795,116.19 

$140,567,928.35 f 121,484.99 { 105.702.85 


$279,369,992.37 

$245,341,943.92 $ 10,728,773.75 $ 23,299,274.70 

18.875,718.73 

18,310.812.36 312,772.34 252,134.03 
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STATEMENT NO, 5 B 
SHEET 2 OF 4 SHEETS 


MISCELLANEOUS STATEMENTS AS OF JUNE 30, 1939 

ANALYSIS OF LOANS IN DEFAULT 



L OANS BY CLASSES 

LOANS TO 

LOANS TO LOANS TO 



DESCRIPTION 

TOTAL 

FARM FAMILIES 

COOPERATIVE ASSOCIATIONS 

FARM 

TENANT FAMI LI 

1* 

Aggregate Number and Principal Amount of Loans in Default: 







2* 

Number of loans in Default (l) 

263,723 

263,543 


71 


109 

3* 

Amount of Principal in Default 







4. 

(a) matured principal installments 

ft 46,692,562.81 

# 46,489,706.51 

* 

186,029.77 

8 

16,826.53 

5. 

(b) Unmatured installments due and payable (2) 







6* 

TOTAL PRINCIPAL IN DEFAULT 

8 46,692,562.81 

$ 46,489,706,51 


186*029.77 


16.826.53 

7. 

Amount of uncollected Accrueo interest on Loans in default 

8 7,036,296.31 

8 6,936,135.72 

8 

99*782.39 

8 

378.20 

8. 

TOTAL AMOUNT OF PRINCIPAL AND INTEREST IN DEFAULT 

8 53,728,859,12 

8 53.425.642.23 

ft 

285.ei2.l6 

I 

17*204*73 

9. 

probable Value of Defaulted loans 

» 33.620,962.87 

8 33,442,732.49 (3) 

* 

161,025.65 (4) 

i 

17.204.73 


Footnotes: (l) number of borrowers in oefault 124,200 124,020 71 109 

(2) Although notes securing loans provide that the Farm security Administration may optionally declare the unmatured portion of an account in default 

TO BE DUE AND PAYABLE, THE ADMINISTRATIVE POLICY FOLLOWED PROVIOES THAT SUCH UNMATURED PRINCIPAL NOT BE MATURED UNLESS ACTUAL FORECLOSURE PROCEED¬ 
INGS HAVE BEEN BEGUN* ANY UNMATUREO PRINCIPAL MATURED FOR THIS REASON IS INCLUDED IN 3 (a) ABOVE* 


METHOD OF EVALUATION OF LOANS IN OEFAULT AS OF JUNE 30* 1939 

(3) SINCE APPROXIMATELY 63# OF MATURED PRINCIPAL HAS BEEN COLLECTED ON THESE LOANS IN PRIOR YEARS, ESTIMATED VALUE IS BASED ON THE EVENTUAL COLLECTION 
OF 60# OF MATURED PRINCIPAL BALANCE* COLLECTION OF DELINQUENT INTEREST IS ESTIMATED AT 80#, SINCE ANY COLLECTIONS MADE ARE APPLIED TO INTEREST 
FIRST* 

(4) Appraised value as above eliminates the balance due on two loans foreclosed, since the associations to which the loans were made are no longer in 
existence* Further reductions in value is based on the estimated collectibility of principal and interest in oefault on an 80# basis* 
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PAGE XXXXIII 
STATEMENT NO. 5 C 
SHEET 3 OF 4 SHEETS 



NUMBER 

COST 



OF 

OF 

UNCOLLECTIBLE 

DESCRIPTION OF ASSETS 

ASSETS 

ASSET 

AMOUNTS 

. L0AN8 RECEIVABLES 





0 0 K 

W R 1 T E - 

OFF 

S 

RECOVERIES 


REDUCTION IN VALUE 

WRITE-OFFS AS 

DIFFERENCE BETWEEN 



APPLICABLE TO 

NET 

BECAUSE OF APPRAISAL 

RESULT OF 

COST OF ASSET AND 

OTHER 

TOTAL 

ASSETS 

AMOUNT 

AT LESS THAN COST 

REAPPRAISALS 

AMOUNT REALIZED 

WRITE-OFFS 

WRITE-OFFS 

WRITTEN-OFF 

OF WRITE-OFFS 

JUNE 30. 1939 


2. Rehabilitation Loans to Farm Families 898,737 $261,196,409.27 1 48,423,718.21 

3. Rehabilitation Loans to Cooperative Associations 

of Farmers 182 10,768,263.21 2,227,384.47 


4. Accrued Interest Receivable From; 

5. Rehabilitation Loans to Farm Families 898,737 

6. Rehabilitation lows to Cooperative Associations 182 


1,955,960.97 


32,878.04 


7. Inventories Held for Resale t 

8* Mortgaged Chattels Acquired (t) $ 876,490.29 1 23,988.81 1 23,988.81 $ 23,988.81 $ 7,589.33 


9. Investment in fixed property: 

10. Rehabilitation projects 134 $112,991,960.28 $ 1,184,620.73 


TOTAL AMOUNT 
OF NET WRITE-OFFS 
ANO APPRAISAL 
REDUCTIONS 

$ 48,423,718.21 
2,227,384.47 

1,955,960.97 

32,878.04 

$ 31,578.14 

$ 1,184,620.73 


Footnotes (l) Write-offs include net losses on cash or credit sales, and losses through death or spoilage of mortgaged chattels held for resale, 
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S. RES. ISO 


STATEMENT NO. 5 D 


SHEET 4 OF 4 SHEETS 


MISCELLANEOUS STATEMENTS AS OF JUNE 30. 1939 


PROPERTY ACQUIRED THROUGH DEFAULT ON LOANS 


LOANS BY CLASSES 


DESCRIPTION 


TOTAL 


LOANS TO 
FARM FAMILIES 


LOANS TO 

COOPERATIVE ASSOCIATIONS 


LOANS TO 

FARM TENANT FAMILIES 


1. Aggregate Amount of secured loans, the Security 

FOR WHICH MAS ACQUIRED OR SOLD BY FORECLOSURE 

OR OTHERWISEI (») 

2. Aggregate Loan Charges 

3. Cash Repayments 

4. net Investment upon Liquidation of Indebtedness 

5. uncollected Accrued interest 

6. totals outstanding indebtedness 


7. Aggregate Appraised value of Property Securing These 

Loans as of the Date loans were Made* (2) 


8. Capitalized Expenses in Connection with the Custody 

and Disposition of propertyi I 51.508.65 $ 51.508.65 


9. *nowt Realized on property Soldi 

10. Amount Realized from Sales or other Disposition | 649,845.79 # 649,845.79 

11. NET INCOME PRIOR TO SALE 17.065.10 • _ 17.065.10 • 

12. TOTALS | 632.780.69 » 632.780.69 


13. PROPERTY NOT DISPOSED OF* 

14. Appraised Value of Property on Hand | 211,527.69 * 164,339.05 $ 47,188.64 

15. net Income from Property on Hand 


Footnotes* • indicates net Loss. 


(1) This information not available. 

(2) NO DIRECT RELATION IN VALUES EXISTS BETWEEN AMOUNTS OF LOANS AND VALUE OF SECURITY INASMUCH AS THE POLICY FOLLOWEO BY THE FARM SECURITY ADMINISTRATION 
IS SUCH THAT CHATTEL OR CROP MORTGAGES ARE TAKEN WHICH INCLUDE, IN MANY CASES, ALL ASSETS POSSESSED BY THE BORROWER AS WELL AS ANY ASSETS PURCHASED 
FROM THE PROCEEDS OF THE LOAN. LOANS ARE PRIMARILY SECURED BY THE ABILITY OF THE BORROWER TO REPAY FROM INCOME. 
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